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May 28,1999 

Mr. Wil1ia.m Btillard, Jr. 
Executive Secretary 
S. D. Public Utilities Commission 
500 East Capiiol Ave 
Pierre SD 57501 

Re: Northwestern Public Service 
Application for Authority to Increase Gas Sates 

Dear Mr. Bullard 

Enclosed you will find for filing 12 sets 01' Volumes I and I I  mnsisting of No;th\tdesterra's rate 
application and accompanying testimony and exhibits together with a s e p m ~ t ~  mniidentiat 
envelope. 

included with Phis filing are revised natural gas rate schedules of MoahWesfem Public S C ? N I C ~ .  
These schedules are designed to produce an additional 52.1 08,112 in revenues a~! icabt@ to 
the NorthWestern South Dakota service area. 

Also included are all supporting schedules required by Commission Rules and :he p:sfrlc~d d i r ~ , ; " l  
testimony and exhibits of supporting witnesses. 

NorthWestem will notify customers of tho proposed increase by posting the cncfosed NO:IG@ of 
Change in Rates at all of its business offices. NorthWestern w i l l  also file a press release 
concurrently with the filing of the application for rate increase. NorthWestem wdi not~fy 
customers in person after conclusion of this proceeding by rrailing to them noticss a&l~:i.g 
then of the final Ccrnmission approved rates. 

According to its Rule 20:10:01:39-42, NorthWestem reqi~esis that !ha enclosed rni'crniii~on ' 1 : ~  
designated as confidential in Comnlission Piles. In accordance wi!h Ruts 20:10:3 ! :.t?.?. ttw 
following information regarding Phis request is provided: 

(1) Description of Information: Statement P - required by Rule 20:10:13:100. Cos! of gas 
adjustment clause. 

(2) Length of Time: Fifteen (1 5) years 

(3) Identification of Contract Person: R~~sse l l  C. Molstad. Jr. 
Corporate AGorney 
600 Market Street Mk' 
Huron, SD 57332 



Russell C. Molstad, Jr. 'Thomas P W ttcfiuadt 
Corporate Attorney f xecutive 'dice Presrdtml 
NorthWestem Public Service WorthWestem Enaryy C h ~ ~ r a t i i ~ t  
600 Market Street W 33 Third Street SE 
Huron, SD 57350 b.luron. SD 57350 

One complete set of the filing has been marked "File Stamp Copy". PIeasc stam; 2nd rc;tm 
this set. We have returned enclosed postage for your convenience. 

~wssbll C. Molstad. Jr. 
Corporate Attorney 

SS 

enclosures 



NorthWestem Public Service hereby gives notice to rts customers on Jurte :. : 9's. :>c 

- Company filed with the Cornmission an Application lor an increase in r2:e.r; to; gas c,e-i7~0 t r:c 

change in rates is proposed to become effective July 1, 1999. 

Under South Dakota law, the Cornrnss~on may suspend the rmplemer?tat;cr~ of the 

proposed rates pending its decision. 7% Company cannot ~nplernent a sa;spended rats for a 

period of six months after the date of filing of the Applicat~on. %uth Dakota law gwcs :he 

Company's customers the right to join with 24 other customers and file a wnticn cS:c-scbm w,.aiih 

the Commission asking that it suspend the rates and hold a public heanny to &remine wi;ethtx 

the increase should be allowed. 

A copy of the proposed schedule of gas rates in available in this ciff~ce foa- inspctan bv 

customers of NorthWestem Public Service. If you would like to review the propxed schedule of 

rates, please ask any of the Company's office personnel for assistance. 

NorthWestern Public Service 



STATE OF SOBJ'FH DAKOTA ) 
COUNTY OF M 1 

David A. Monaghan, being first duly sworn, deposes and says: 

( I )  We is the Controller and Treasurer of NorthWestem Corptmtion ("NorihWesuern"), a d  in 

such capacity serves as its Chief Accountins Oficer; 

( 2 )  As suck Chief Accounting Officer, he has responsibility f i r  dl accounting records of 

Northwestern, inchdin3 its ~tility division NorthWestern Public Sei-vicr. 

(3) He has reviewed ali cost statements, cvorkii~g papers, and other sr;pport/r:g data suiimrticti as 

books of NorthWestem and Northwestern Fub!ic Senke  
/ ,c/-- g...-.-.-.-.-- 

.- 
Subscribed and sworn to this $L6day of May. 199 

Notaq Public. South Daknta,  , 
(Notaxy Seal) >I? Cornrnissiorl Expires ---- $/ I [  *~:A,Q - / -- t 



FOG Market Street West 
Wuron. SD 57350 

Descripgon of Change: Generat Rate Increase 

eason BOB Change: Revenue Deficiency 

Proposed Effective ate sf Madifie ate: July 1. 1999 

All South Dakoia Communities sewed by 
NorthWestem Public Service 

Approximate Number sf Cusf~mers 

33,404 
4,907 

Large Commercial 166 
Ew&eurup"bbfle 445 

Present Rate: $33,657,074 

proximate h n w %  (ncreas~ in evenue: $2,108,112 

AII South Dakota Natural Gas Customers 

Submitted by: Thomas P. Hitchcock 
Executive Vice President 
I\lorthWes!em Energy Carporation 



NORTMWaTERN PBIIBLBC SERVICE Smtim? %r. 2 

Northwestern Public Service Company ("Compny") providcs gas cervlcz L i t  n:ra:l 
to the followin_g communities and h i r  irnmcdiatc environs in earicrn S2tirh 
Dakota. 

Aberdeen 
Alexandria 
Altamont 
Arlington 
Aurora 
Big Stone City 
Bristol 
Brookings 
Bryant 
Canistota 
Castlewood 
Clark 
Clear Lake 
Conde 
DeSmet 

Di moc k 
Doland 
Estelline 
Ethan 
Eerney 
Frankfort 
Good~~vi n 
Groton 
Hayti (Nb 
Muel 
Holmquist 
Howard 
Huron 
G a n z b u r ~  
h b o l  t 

Lake Norden 
Lake Preston 
hf adison 
Marinn 
Mellertc (N) 
XIcnno 
Milhank 
Mitchell 
Monroe 
MI. Vernon 
Oldham 
Olivet 
Parker 
Parkst on 
Wayrrrond 

A map showing communities served with gxs service 3t retail follows this shcca. 

1. Residential Gas Service 
2. General Gas Service 
3. Commercial and %nduserial Finn Salcs Service 
4. Commercial and IndustriaI Intemptibie Salcs Service 
4. Tramportation Service, including Customer Balancing and Standby Scniic 

Options 

A!l service is furnished under the provts:ons of the Company's C7encrsd Term m d  
Conditions set for& in Section No. 5 of fhcx tariff sch",&iulcs. 



TH DAKOTA GAS RATE SCHEDULE 

MBRTHWSTERN PUBLHC SERVICE 
HURON 

DAKOTA 
-.- Pro F o m  Sheet No. 2 
CanceDig Shwt NO. 3, 

PREUMMARY STATEMENT 
(continued) 

SERVICE MAP SHOWPIG TERRITORY SEWED WITH NATURAL GAS 



SOUTH DAKOTA GAS RATE SCI1EDL'EE 

CLASS S F  SERVICE: esidential Gas Service Rate No. 81 
TE DmIGNATHON: Firm Sales: 

5.  AppBicad 
This rate is available to domestic customers whose maximum iequire~nenrs h r  
natural gas are not more than 200 therms per c i q .  The namr plate input rztinss of 
all gas burning equipment shall be used to determine a customer's mmimum 
requirements, based on 10 hours use per day. 

2. Territory 
The area served with natural gas by the Company in South Dakota. 

3. 

Customer Chrge  per Meter: $ 6.00 (1) 
hT8n&as Cornmodily Charge: 

First 30 therms. per them $ 0.2474 (1) 
Over 30 t h e m .  per them S 0.1320 (I) 

Stdi~dby Capma e - Dec~nzber rltrou,qh March: $ 12.00 

Xdius~~mznt C l aws :  
a- Adjustmmr Clause shall spp!y. {Sheet Xos. 9,9a. ?b) 
b. Tax Adjustment C!ause shall appiy. (Sheet No. 10) 
c. E31Fej Xdjustrncnt Clause shall apply. (Sheet Nos. 12, 1%) 
d. Manufactured Gas Plant Removal Cost Adjustment Clause shdl 

apply. (Sheet No. 11 )  

4, er Pmvkions 
?a7e Standby Charge is applicable to customers using service pursumt to this 
schedule as a backup fuel source to an alternately fueled hearing system. 312s 
charge is no: app!icabte where natural gas service IS the primary heating fuel 
source. 

Service wil! be furnished under the Compmy's Generd Terrns and Conditions. 

h f i c b d  Q. W a w m  
lImd By Pr&cEmt B CEO 



SOUTH DAKOTA G.4S RATE SCHEDULE 

F;ORWWI%STERN PUBLIC SERVIICE ,Section No. 3 
MUROY Pro F o r m  §!wet No. 2 
!3OLTIZ DAKOTA Canceling Skeet No. 2 

Rate No. g2 

7 .  
This rate is available to non-residenfial customers whose maximum requirements 
for natural gas are not more than 200 thernls per day. If no historical peak day 
usage is available, the name plate input r~tings of all gas burning equipment shail 
be used to determine a customer's maximum requirements. 

2. 
The area served wirh narural gas by !hc Company in South Dakota. 

Rates 
Monthlv Charces: 

$ 7-00 

First 400 zherrns. per them S 0.1471 
&ex2 I .CHI t h m s .  per them $ 0.0941 
Over 2 . W  thems. per thrrrn S, 0.85'91 

- December tlzrortgll Marclz: S 37.00 

Minimum Monrhlv Bill: -- 

Adiustment C l a u s  
a. Adjusriiient Clause shall apply. (Sheet Nos. 9,9a, 9 3 )  

b. Tax Adjustment Clause shall apply. (Sheet No. 10) 
c. BTU Adjustment Clause shail apply. (Sheet Nos. 12. 1%) 
d. Mw,ufactured Gas Plmt Removal Cost Adjustment Clause shall 

apply. (Sheet No. 11) 

4. 
The Standby Charge is applicable to cuscorricn ilsing service pursmnt to ihis 
schedule as a backup fuel source to an alternately fuekd heating system. This 
charge is not rspplicabie ~i-here natural gas service is the primary heatkg fuel 
source. 

Service will be furnished under the Company's General Terms a d  Conditions. 

2 
J Date Fid: Jme 1,1999 Effective Date: JuQv 1,1999 



1. Applicabillity 
This rate is av:ilable for firm gas volumes. on a contract basis. to commerc!al and 
industrial customers \vhose maximum requirements for natural gas are greater 
than 200 therms per day. and who may also require volumes of interruptible _eas In 

excess of firm denland volumes for which they have contracted. If no h~sroncal 
peak day usage is available, the name plate input ratings of  all gas buinlng 
equipment shall be used to determine a customer's maximum requirement. 

2. Territory 
The area served with natural gas by the Company in South Dakota. 

Customer may choose the rate option, and level of &ily contract demand (never 
less than 50 therms). which best fits the customer's needs. 

Monthlv Charpes: Option A Option B 
Custczrner Charge per Meter: S 60.00 S280.00 (1) 
Non-Gas Commodity Charge, a11 I J S ~ .  per t h e m  $0.0462 $0.0225 C ! )  
Demand Charge per them of daily contract demand as shown on Sheet 9a. 

Gas Demand Payment  election^ 
A. Annually - in advance. lvith 5% discount 
B. Seaonally profiled 

Januayv' '9 Febr~wy 20% of annual charge per monih 
March & December 15% of annual charge per month 
April & Sovemkr  10% of annual charge per month 
May LL October 5% of annual charge per month 
June :hroufi Serptember 0% of annual charge per rnonrh 

C. Monhiy - I2 q u a i  hrllings 

In the absence of an zpprupriare election by customer Election "C" will be 
aurornalrcdlq assigxd. Un!ess orhenvise mutually agreed upon benveen the 
Company and cusromsr 311 elecrlons must be for a minimum period of twelve 
consecutive months. 

-- - 
Service oa asid &tier 

Date %;iled: June I ,  1 9 9  EIPective Date: Julv l .1959 



I. AppBiabiBity 
Gas sewice under this rate schedule is a l~i lable  on an inremptible basis to any 
customer for commercial and industrial purposes, whose minimurn requirements 
for mtural gas are greater than 200 theims per day, provided that the customer's 
premises are adjacent to the Company's mains and that the capability of the 
Company's system and the supply of gas available from its suppliers. is in excess 
sf the requirements of its existing customers. If no historical peak day usage is 
available. the name plate input ratings of ail gas burning equipment shall be used 
to determine a customer's maximum requirement. 

2. Territory 
The area served with natural gas by the Company in South Dakota. 

3. te5 
Cuslomer may choose the rate option which best fits the customer's needs. 

-Monthlv C h a r p s  Option A Option I3 
Customer Charge per Meter: .S 80.00 S380.00 (I) 
Non-Gas Comm~dity CImrge, all use, per them: S0.0463 5Xl.0335 (1) 

Minimum Monthlv Bill: - r he Customer Charge. 

Adjustment Clauses: 
a. Adjustment Clause shall apply. (Sheet Nos. 9, 921, 9b) 
b. Tax Ad;ustment Clause shall apply. (Sheet No. 10) 
c. BTW Adjustment Clause shall apply. (Sheet Nos. 12, 12a) 
d. Manufactured Gas Piant Removal Cost Adjustment Clause shall 

apply. (Sheet No. 11) 

4. Penalty Provision 
If customer fai!s to comply wiLh Company's request to curtail the use of gas, then 
all unauthorized gas so used shall be "Penalty Gas" and be paid by the Customer 
at a :;lie which is the greater of S3.W per thcrm or the maximum penalty charges 
permitted to be made by the Company's upstream service providers for takes of 
natural gas in addition to the regular Commodity Charge for such gas. All costs 
collected will be credited to expense in PGA true-up filings. 

Service on and after 
Dzte Filed: June 1,1999 --- Effective Date: July I ,  1909 - 



SOUTirI DAKOTA GAS RATE SCHEDULE 
. 

NORTEEM'B.ISTERN PUBLIC SER'Y'HCE Section Xo. 3 
HURON Pro Forma - Sheet No. 6.1 
SOUTH DAKOTA Canceling Slaeet Wo. 6.1 

CLASS OF CE: Gas Transportation Tariffs 
R4TE DES ION: Transporbtioen Service 

ate Xo. - 87 

1. Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from 
a third-pay supplier, or through ar, agency relationship with the Company, 
delivered to Company's system by an interstate pipeline, and received. 
transported, and delivered. on a firm basis, by Company to Cusiorner's premises. 
when the Company and Customer have executed a Service Request Form. 

Availability 
This service is available to any Customer with faciliiies served by the Company in 
Sozth Dakota who has Company installed telemetric equipment in place to 
monitor daily usage. Compay shali have no obligation to provide gas suppiies 10 

customers hat  contiact fcr this senice 1,\4thoui also ccnrracting for Firm Supply 
Standby Service or sther optional fim supply services that may be offered. Iri :he 
event that a Customcr seek  ~ r o  prchase gas sul?plies from Company, such sales 
shaii be a> the sole dascretion of Company. 

3. 
Customer m y  choose the m e  option which best fits :he customer's needs. 

Fuel Retention. a Customer or Group Customer, if applicable, shall have 
the optior! to choose either an indexed based or inkind rnethvd tr! apply 
mention. as provided in the Gas Transportatiorl General Terns and 
Conditions in Section Wo. 5 of this txiff .  

One-Timc Gh.xges: 
Application Charge: 
Telemetering: 

Minimum Monthiy EI& ----- 
The Customer Charge. 

$50.0 with each request for service. 
Standard cost of telemetry, installation and hud\vare. 
including appropriate tax gross-up. shall be S2.20 
per unit insta!lcd. 

Service on and after 
Date Filed: June !, PWJ Effective Date: Juiv 11, I999 



.~ 
Narne of Respondent  T h ~ s  Repor t  Is Date o f  Repor t  year of ~eOok-i 

(1) a An Ong~nal (Mo, Da. Yr) i %sfthestem Pubk Serr~ce Company - ,",-,D 

i 12) rl A R e s u S m ~ s s ~ o n  ' i  I 

!--- 
\ * U 1 I 

C O M P A R A T P J E  BALANCE SHEET ( A S S E T S  AND OTHER D E B I T S )  

Ref Balance 
L i e  1; Title of Account Page No Begmnmg ( 

(a) (b) (c) 

1 UTILITY PLANT !,pp5.s:~~qi~a i. .-Y.** * 
! 2 I Ut~lrty Plant (101-105. 111) 200-201 1 423 

I 
-- 

Balance at 

I - 
3 I ConstuUton Work in P:o~rzss (107) 200-201 12.529.1 5 1 15.70A.915 

-7 

4 TOTAL Ut~lrty Plant (Enter Tolal of !ines 2 and 3) 441,473.708 451,298,689 

5 (Las) kccum. Prov. for Depr. Amort. Depl. (108. 11 1. 115) 200-201 171,808.953 181.107.1 19 

6 Nec Ublity Plant (Enter Tohl of line 4 less 5) 269.670.755 270.19 1.561 

7 j biudear Fuel (120.1-720.4. 720.6) 202-203 0 0 

8 / (Less) p m m .  Prcv. for Amort of Nucl. Fuel Assemblies (120.5) 202-203 0 0 

Net Ublrty Pknt (En!er Total of lines 6 and 9) 269.670.755 
1 

270,191,561 

122 

- . , . :: . ;~?~~~<~, f .~ .~&~;~~<: , ;~ . :~~  
. " . . _ s  .. ~ -- 

NonutMy ~ ' : o p e ~  (121) 221 0 -- 0 

!:ZSS) A-m. Prov. for Depr. and Amort. (1 22) 0 ij 

0 0 

I 

21 S w a l  Funds (125-1 28) 0 

; 22 TOTAL O W r  P:operty and Investments [Total of lmes 14 :hru 17 19.21) 8 

23 CURRENT AND ACCRUED ASSETS \ ~ ~ ~ ~ ~ . 2 ~ . L ~ s - 2 ~ ~ ~ v G 2  -, *-L 

24 /Cash(131) 

25 1 Special Deposrts (1 32-1 34) 01 

26 Workrng Fund (1 35) 

Temporary Cash Investments (136) 0 3.063.122 

Notes Recewable (1 41 ) 0 0 

29 ' Customer Accounts Rece~vable (142) 10.640.772 1 1.670.642 
P - -- - 

30 3 3A.157 , I .  
31 (Less) Acatm. Prov. :or Uncollect~ble P.cct.-Credit (144) 5OO.CICO 400.0'30 

Notes ReceNaSle from Associated Cornpan~es (145) k Accounts ,ivable ,om k s o c  Compan~es (146) 276.772.044 

M Fuel Stuck (1 51) 227 1,830.1 ST 1.979.19' - 
35 Fuel Stod. Expenses Und~stributed (152) 227 0 -- 
35 ' Residuals (Elec) and Extracted Prcduds 227 0 

!-B Plant Matenals and Operating Supplies (1 54) 227 3.978.027 3.562.05'i 

58 Merchandise (155) 227 222.395 -- 
39 / Other Malenals and Supplies (156) 2'27 1 

3 - 
4l Nudear Mzterials tieid for Sa!e (1 57) 202-2031227 01 0 

m41 Allowances (758.1 and 158.2) 
228-229 Dl 0 

r- 42 1 (Less) Noncurrent Porlion of Allowances 01 0 - 
k4mlores Expense Und~stnbuted (1 63) 227 1 755 1111 1 313.196 

1 4 7 4  Gas Stored Underground - Current ( 1 G . l )  l . i53, i89'  2.056.392 

45 \ ~&!efi?d Natural Gas Stored and l-feld for Processing (164.2-1643) 0 0 

j i-payment, (155) I 5.8d9.135 5.777.487 
0 

I Ci 0 
0 3 

3.985.959 '--I 3.W8.805 1 
3,40.&,5731 5.53b.75 1 

- 
52 ' TOTAL Current and Accrued Aswts (Enter Total of lines 24 th~U 51) "7 73.354.3 181 Fi.539.312 

I i - 7 -  



S t n t c m - a n t  A --.- 
Jame cf Fi~spr~ndent ~ 6 s  Report Is: D a t e  of Report 1 year o i  Report 

~cfies:ern Pubk Sew~ce Corrtpany (1) An Original (Mo. Da. Yr) 

(2) 0 .A Resubmss~on I I 1 D e c  31. l998 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS1~ont1nue.j) 

Title of Account 

(a) 

DEFERRED DEBITS 

:namor?ned Debt Expenses (1 81 ) 

3traommarf Property Losses (1 82 1) 

JnmvereJ  Plant and Regulatory Sludy Costs (1 92 2) 

%her Regulmocy Assets (1 82 3) 

Survey and Investtgatm Charges (Elednc) (183) 

%un Sur and Invest. Charges (Gas) (193 1. 183 2) 

; k a q  Pmunts  ( 1  83) - 
rernposorarf Faahties (1 85) 

J l ~ " h e o w  Deferred &brts (186) 

Ief. Lnsss from Dsposlbon of UtWy Ptt (187) 

bseafc3 Devel. w d  Demcnstral~on Expend. (188) -- - 
Jnarnortued ?ass on Re-aqu~red Debt (1 29) -- -- 
icurmulst~: Deferred Income Taxes (1 90) - 
Jnrecov~e4 Purd~ssed Gas Costs (1 91 ) 

VTAL M e n d  Debits (Enter Total of lines 54 aru 67) - 
'OTAL Assets and Other Debrts (Enter Total of lines 10.1 1.12.22 52.60) 

Balance a1 Galance a! 
Psgz No & g m n q  of Yea: End of Year 1 (g (b) I (a 



- - - 
Name of ~ e s ~ o K e n t  / Th~s Report Is. 1 Date o f  Repor: I Year o f  Kcpon 

Northwestern Public Sewce Company I (1) AnOrtglnal 
(Mo. Da Yr) 

/ (2) 0 A R e s u b m ~ s s l o n  I I D e c 3 1 ,  -- l g g 8  

COMPARAT!VE BALANCE SilEET (L IAB IL IT IES  AND OTHER C R E D I T S )  - 
I . Balsnce at Balance -11 

L~ne  T~tle of Account .. 
No (a) --. (b)  (C) --- - 

1 PROPRIETARY CAPITAL ~ ~ ~ ~ > ~ @ & ~ ~ ~ ~ $ ~ ~ ~ - T t ~ ~ 3 ~ y ~ ~ * ~  --.---- 
2 Common Stodc ~ ~ s u e d  (201) 250-251 31,224,417 40.279 J 7 d  

3 P r e f e d  Srock Issued (204) 250-25 1 3 755 000 3 /SO 00C 

4 C a p h l  Stock Subsu~becl (202. 205) 252 0 t 

V ' ~ t o c k  b a b ~ l ~ t y  for Conven~on 1203. 206) 252 0 ( 

denurn on Czp~tal S toc l  (297) 252 I 56 590 924 154 529 65; 

7 ather Pad-In Cap~tal (208-21 1 ) 253 0 

S Insfailmnts R e c e w d  on Caoltal Stock (212) 252 1 O! i 

I 

14 1 TOTAL Proprietary CapRal (Enter Total of llnes 2 t h u  13) -- -- - ~ ' 6 4 . 4 8 0 . " 8 ; 1 E t - ~ . ~  i ; . . . - - ~ ~ - W i ; ~ " ~ . v + - . . v  Pt-:lrri"z 'F i -I -- a DEBT ,"&y+&@&r7 ;x&-$:?3 

-&-.\ >-! *- .. 5; ?> 
--.- . 

256-257 ZAG 000 3Cl - 
(Less) Heaqu~red Bonds (223 256-257 ( 

Mvacces from Assouated Comoanles 12231 256-257 I 



.&'&&&I" ~ 5 ~ 2  : >--:'&* 

S t n t e ~ l e n t  A -p! 
Ihiame of Respondent  Th~s Report is. 1 Date of Report i year .! iieport 1 f$j 
! Northwestern Publlc Service Company (1) An Ong~nal 

,-, - ,, ,-,--..,--,--,-* 

I 
48 A~ccmrmlated D e k r ~ d  Investment Tax CredRs (255) 
49 I !%%red Gams horn Dtsposaon of Ut~lily Plant (2%) - 
50 I Other Deferred CredtB (253) -- - - 269 20.821.958 14.990.692 

~~r Regula:~, Liabtltts (25.2, 278 0 0 

52 Vnmorteed Go~n on Reaqutred Debt (257) 0 -1 0 

53 Arxarnulated D e f ~ d  Income Taxes (281-2e3) 272-277 27.690.105 28.098.572 

54 1 TGTX Deferred Credits (Enter Total of lines 47 thru 53) 57.21 3.212 51.428.733 

I 
0 

.-, 0 

0 

Cf 

0 

0 

60 1 T0TP.L Lab and Other Credits (Enter Total of Imes 14,22.30.45.54) I 446.6W.704 
- 



may need t3 be made to the utility's customers or which may result in a material reiund to the utility with respect to power or gas 
purchases. State for each year affected the gross revenues or costs to which the contingency relates and the tax effects together with 
an explanation of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid w~ th  respect to 

Sta'ement B 

power and gas purchases. 
6. Give concise explarlations concerning significant amounts of any refunds made or received during the year. 

3 Operat~ng Expenses &$r&~$&t3~.12~-~6~3$ir2&~@45~ ~.~,3.~~,.7.~ *F-;JLT -. J- #&a" *St 
+. --1-!3 -.-a V F . ~ ~ I I  

4 Operation Expenses (401) 320-323 62,166.01 1 90.855.45 

5 Ma~ntenance Expenses (402) 320-323 6,298,852 5.881 13' 

6 Depreaahon Expense (403) 336337 13 861.917 13.490.61 

7 Amort d Depl. of Ut~llty Plant (406405) 336-337 777.678 294.46 

8 Amort of Utility Plant kcq Ad) (406) 336337 

9 AmoR Property Losses, Unrecov Plant and Regulatory Study Costs (407) 

10 Amort. of Conversion Expenses (407) 

11 Regulatory Deb~ts (407 3) 
- 

12 (Less) Regulatory Cred~ts (407 4) 

13 Taxes Other Than income Taxes (408 1 )  262-263 6.245.725 6 870.25 

14 Income Taxes - Federal (409 1 ) 262-263 2.433.575 11 '75.54 
15 - Other (409.1) 262-263 132.897 136.231 

16 Prow~s~on for Deferred Income Taxes (410 1) 234,272-277 3.1 35.299 -5.501.04 

17 (Less) Prov~sion for Deferred Income Taxes-Cr (41 1 1) 234. 272-277 1.065.700 299,99 

18 Invemnent Tax Cred~t Ad] - Not (41 1 4) 266 -561.600 -559.17 

19 (Less) Gains from Disp. of Utlllty Plant (41 1 6) 

23 Losses from Disp. of Utility Plant (41 1 7) 

2 1 (Less! Gains from Disposit~on of Allowances (4! 1 8) 

22 Losses fiorn Disposit~on of Allowances (41 1 9) 

23 TOTAL Ut~lrty Operating Expenses (Enter Total of hnes 4 thru 22) 1 13.474.654 122,403 681 
-- 

1 24 Net Ut~l Oper Inc (Enter Tot line 2 less 23) Carry fwd to PI 17 line 25 7- I 24.778 51 11 28- 

Yoar ot Krport 
Dec 31 1998 

U M t  I -oRl l I t  YtAK 

1. Report amounts for accounts 412 and 413. Revenue and Expenses frcm Ut~lity Plant Leased to Others, in another Utility colurnn (I. 
k. rn. o) in a similar manner to a utrlity department Spread the amount(s) over Llnes 02 thru 24 as appropriate Include these amounts 

in co!urnrrs (c) and (d) totals. . 
2. Repcrt amounts in account 414, Other Utility Operatinghome, in the same manner as accounts 412 and 413 above 
3. Report data for lines 7.9, and 10 for Natural Gas companies usmg accounts 404.1. 404.2. 404 3, 407 1 and 407 2 
4. Use pages 122-123 fo i  important notes regarding the statement of income or any account thereof 
5. Give concise explanations concerning unsettled rate proceedmgs where a contingency ex~sts such that refunds of a material amount 

Uate ot Keport 
(Mo. Da. Yr) 

I l 

, ame o espf~ndent 

Northwestpm Putl~c S e ~ ~ c e  Company r Thls Report Is 



S t n t e m c n t  13 
Name of Respondent rhts Report Is Date of Report Year ot Report 

(1) m A n  Ortgml (Mo. Da. Yr) 
Northwestern P u ~ l ~ c  Sewlee Company Dec.31. 1998 

(2) n A  Resubrntss~on I 1 
I I 

t tUH I H t  Y t m  
I 

( onttnued) 

result~ng from settlement of any rate proceedmg aifectmg revenues recelved or costs Incurred for power or gas purchases, and a 
summary of the adjustments made to balance sheet. Income, and expense accounts 
7. If any notes appearing ~n the report to stockholders are applicable to this Statement of Income, such notes may be ~ncluded on 
pages 122-123. 
B. Enter on pages 122-123 a conclse expfanat~on of only those changes ~n accountrng methods made dur~ng the year which had an 
effect on net income, including the bass of allocat~ons andapportlonments from those used In the p re~ed~ng  year Also glve the 
approximate dolkr effect of such changes 
9. Explarn rn a footnote if the previous year's figures are different fromhat reported ~n prior reports 
10. If the columns are msuffic~ent for reportmg addit~onal uthty departments, supply the appropr~ate account t~tles, h e s  2 to 23, and 
report the ~nformatlon in the blank space on pages.122-123 or ~n a foo!note . 

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY 
I I 

Curren! Year I Prev~ous Year Current 'rear Prevtous Year Current Year Prev~ous Year 
I &I) (h) (i) I IVY' i 

r-3C FOFW NO. 9 (ED. 12-96) 



statement B 

rn Pub!rc Serv~ce Company 

. . I 

%! interest and Dwtdend Income (419) 1,090.964( 721,200 
-. 

341 PJlm~nce for Other Funds Used Dunnq Const;ud~on (419.1) 23.5641 -27,650 

I 
- . . .  

421 Mwxibneous Amortnat~on (425) 340 

43) Pllrxeliamous Income Deduct~ons (426 1-425 5) 340 430 431 558.508 

441 TOrRL Other Income Deductions (Tatai of hnes 41 thru 43) 430,431 558.438 

2 5  Taxes Apphc. to Other lncome and Dedualons 

46 Tams Ot3er Than Income Taxes (40G 2) 

. . 
I - 

49 prov~s~on foilxferred Inc. Taxes (410 2) 234, 272-277 1 -1,641,214 

50 (Less) Prov~s~on for Deferred income Taxes-Cr (41 1 2) 234, 272-277 ( 
51 Investment Tax Credit Ad] -Nrt (41 1 5) -- 
52 (Less) Investment Tax Cred~ts (42C) 

53 TOTAL Taxes on Other Income and Deduct (Totai of 46 thru 52) 3.694.557 2,722,076 - 
54 Net other Income and Decfucl~ons (Enter Total lmes 39 4. 53) 8.i35.079 10.326.744 -- 
55 interest Charges :g:+y:~;~~~:g~~~;~~~~~-c-&~y:--~q+L~,~-*~~~ .T:%-~ .. .dGA.zw --.- %2&:Aed67 %y:r- - 
56 Interest on Long-Tern1 D e D t  (427) 15 316.5071 14.697,233 

I 

571 
h o R  of Debt DISC and Expense (428) I 239 5 i  3 247.184 

581 Amorttzatlon of Loss on Reaqurred Debt (428 1 ) 1 1 I I - I 1 

58 (Lecs) Arnort. of Prern~um on Debt-Credlt (429) 
4 

60 (Less) Amort~at~on of Galn on Reaqulred Debt-Credit (429 1) 

1 61 Intarest on Debt to Assoc Comoan~es (430) 340 - 
-62 Oiier !aterest Expense (431) 340 -9,872.WZ -97,517 

1 63 (Less) Allwance for Borrowed Funds Used Durmg Construction-Cr. (432) 47,&1 -6 1.544 
I I 
I 

-1- h i  Net interest Charoes (Enter Total of hnes 56 thru 63) I I 5.635.2771 14 908 344 



1T43rrz $Kespondent Date ot Report Year of Hepor'r 
(Mo. Da. Yr) 

Nonhwestern Publ~c Servce Company Dec31.  
lqgE 

I I 

AH-% YtAK 
4 

1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unapproprrated undistributed 1 
subsid~ary earnings for the year 1 

12 Each credit and debit during the year should be dentined as to the retained earnings account in which recorded (Hccounli 433. 436 , 
- 439 inclusive). Show the contra primary account affected In column (b) 
3. State the purpose and amount of each reservation or appropriation of retained earnings. 
4. List first account 439. Adjustments to Retained Earnin~s, reflecting adjustments to the opening balance of retained earnings Follow 
by credit, then deb~t items in that order. -- . . 
5. Show dividends for each class and senes of capital stock. 
6. Show separately the State and Federal income tax effect of i temshown in account 439, Adjustments to Retamed Earnmgs 
7. EKp!ain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be 
recurrent, state the number and annual amounts to be reserved or appropriated as well-as the totals eventually to be accumulated 
8. If any notes appearing in the report to stockholders are applicable to thls statemefit. include them on pages 122- 123 

51 
TOTAL Credns to Rcta~ned Earnmgs ( A m .  439) 

' 

131 
14 

151 TOTAL h b l t s  to Retamed Earn~ngs (Acct. 439) 

161 Balance Transferred from Income (Account 433 iess Account 41 8 1 

17 AQpopnaWns of Retamed Earnmgs (Acct 436) 

18 1 

I "1 
'1 1 I I 
221 TOTAL Appropnahons of Retamed Earnmgs (Acct. 435) 

I 

I I 

291 TOTAL Drvdends Declared-Preferred Stock (Acct 437) -191.750 

361 TOTAL Dwtdends DedaredCornmon S t o ~ k  (Acct 438) , -18 901.818 

16.1. Unappropriated Und~stnbuted Substd Earngs 

42.825 029 



S t a t e m e n t  C 
&me of Respondent Th~s Fieport Is Date of Report Year of Reoort 

( 1 )  pl]An Or~g~nal (Mo, Da. Yr) 
dorinweswrn Pu'J~K: Serwce Company Dec31. lgg8 

(2) n A  Resubm~sslon I I 

S T A T E N ~ E N A E R E T A ~ N R J E A P N ~ G S  ' 
. Report all changes rn appropnated retamed eamlngs. unappropr~ated retamed earnlngs, and unappropnated undlstr~buted 
ubsid~ary earnlngs for the year 
. Each a d t t  and deb~t dunng the year should be ~dentrfied as to the retamed earnings account ~n wh~ch recorded (Accounts 433, 435 
439 rnduswe). Show the contra pnmary account affected In column (b) 
,. State the purpose and amount of each reservation or appropriation of retamed earnings. 
.. List first accclunt 439. Adjustments to Retained Earnings, reflecting adjustmlznts to the opening balance of retained earnings. Follow 
ly credri. then deb~t rtems rn that order 
!. S i  dwdcnds for each dass and senes of cap~tal stock 
. Show separately the State and Federal Income tax effect of Items showil ~n account 439, Adjustments to Retamed Earn~nys 

Explam in a footnote the bass for determ~nlng the amoknt reserved or appropnated If such reservat~on or approprlatton IS to be 
?current. slate the number and annual amounts to be rese2ed ar approprrated as well as the totals eventually to be accumulated 
. If any notes appeanng tn the report to stockholders are apphcable to th~s statement, ~nclude them on pages 122-123 

. . 

UNAPPROPRlATED RETAINED EARNINGS (Account 216) -- 
391 

44 

45 TOTAL Appropr~ated Retamed Earn~ngs (Account 21 5) 

46 TOTAL Appropr~ated Retamed Earnmgs-Amortrzat~on Reserve. Federal 
47 TOTAL Approprlatod Retamed Earnlngs (Accounts 21 5, 215 1) 
48 TOTAL Retamed Earnlrtgs (Account 215, 215 1. 216) 42,825.02: 

1 

49 Balance-Beynn~ng of Year (Deb~t or Cred~t) 27,365.09: - 
58 Equ~ty ~n Earnmgs for \?ear (Crcd~t) (Account 418.1) 10.909.eS; 

51 (Less) Dfv~dends Recewed (Debit) 

52 
I I 

531 Balance-End of Year 1 I 

Page 110 
. 
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~"lmelksd- 
cor~lpilnits throu$our the C.S. , FS~P &dm Ccat - Gi?h 

Basis of C~sasollidation: 1 Dwr~t~Iwr 3 I .  I ~ I O : ; :  
I I'~~~l'vrn~~l .L;IIM.L.- 5.t I . - t i -  5;i'I,,-~f111 5 I . ' U r  

The uc.cur~~pi~r~!i~~; ~:o~ljolithtecI Iiu1i1111ria1 -rnrr111r111:. \li~rkv~;~I~lv 5-a.11ri11r- .N>.tIi.i 2:..1:11 ~ . I ; I I ' ~  

u~c!utk the ilccrxulr~ of the C~~qmrario~l ; I I I I ~  all wI1oIIy ; I I I I ~  
I I Drtw1111t.r : \ I .  1 ~ 1 0 -  

j I ~ ~ L . ~ ~ . ~ I  . t lwl \ .  i t  312 .1~ ) -  S:.O.;? 



i1 tc~11  n.itll rv>trqultt*r w~fr\\.i~rv wr I I I S ~ I - I I I I I  for I I W  in o w  
I , I I ~ I I I . ~ . ~ .  ( : i ~ l ~ i ~ ; ~ l i z ~ i ~ i c i ~ ~  I ~ ~ I I *  w111'tt 1111- I 'O-I-  1 1 s  :11t' 
l ~ r r l i ~ ~ t i ~ ~ ~ ~ r y  - I I I ~ I .  I I S  I I I V  11rojv1.1 i:, I ~ I I I I I I I I I ~ I I V I ,  ' ~ I I I W  IVI*I .  itrv 
i111111rtizr11 I I I I  il ~ t r i ~ i $ ~ t - I i ~ ~ r  I I ~ I - i z  tn r r  1111 (-1i111:11rcl I I V ~ I I I  
I i f 1 8  I I I I I Y  111r ~ I I . I ~ I I I I ~ I  ..of~tvt!rv i. S I - I I I ~ !  for i t ,  ~ I I ~ I - I I I I I - I I  I I W ,  

GoodwiGI and Other Entan 

accounts. and the rrsliltinp p i n  or lo.;< i -  ~.rrrlirrd or 
charyrd to r~perations. S o  profit or lo>. i -  rerctpizt~l  i r ~  
conneciion with ordirmn retirelnenr5 of dr j~rrciul~h-  ele~rtric 
and natural gas property. Xlain~erli~i~ur i111d rq~irirz iirr 

that exrcnd estimated useful lives are capitnlizrcl. Pro~wrry. 
plant and equipment at  Decenlber 31 rorl.sistc:d of the . . 
folloninp (in rhor~suntls): - 

1998 1997 

h ~ d  md irn~~ro~.erncnrs 5 lo.871 S 13.308 
build in^ and in~provr~nrnr> bl~.qil 6'<.0.;8 
Storagc. dkmburiou. 

mnfirnission ur~d grnrr;l~iun 61 1.052 .ib:..l!i 
Orllrr rcpip~ncnr 128.00'2 :3.111'2 

825.Hh0 X0.899 
k 3  ncc~~nwl i r~ rd  d ~ ~ r c c i u ~ i ~ ~ n  f 1~16.388) ( 1 :5.":0) 

S O 8  S3t5.0":! - 
The Corporation includes in propem. plant and 

equiprnenr exrernal and i i~cren~enml inrrrnal costs associ- 

I)rt\vren 1w.k u ~ ~ t l  r:n 11n-tl1o11.- of drprc*ciirti~l~ 1)rol~rrty. the 
d i f fe re~~rr  in r l ~ r  rrcognitiw of rrvrnur3 for hcwk a d  r ~ s  
I ) I I ~ I J I ) > ~ S .  IIMI ni~rurul ;a- wsts. \vllirh ctrca defcrrtd for 1)ook 
P I J I - J ) ~ ~ . ~  1 ~ 1 1  C S ~ I ~ I I W I  currently for tux Imrpoies. 

Fur I N I I I ~  ~ I I I ~ I I W Y .  ~ I I ~ V > ~ I I I I W I  tux crtvlit- \vvitS dc.I'twr~l 
url t l  rlre I~e i~rp  an~orrizrcl 115 11 rrclur~tiw~ of i11w111r tns 
~ s p w s e  over tile u d u l  livm of tllr pntlwrt? nhich ~cwcmttttl 
tile credits 

Regulatory Assets an 





111t. I I I O ~ ~ I ~ ~  uidrmurt*. 111 \luc11 l [ ) T .   ti^ Cc~rpor::rit~tr 
wrirtd rarly r l ~ e  5-3 rlullio~l uut-rarrthg of ~ l l r  8.W!b -wit- 

p r r r a l  1lron;agc. bnrrd. h~ Jul? lo[)'. drr Corprariuii n~timi 

e:~rl! rlir 51.3 11ri1liorr oirr-ra~~diug of tlw 8.S"-t0&, ;?nerd 
1r:onp" bollcis. .& pan of :I TUI~UICUE rranscrior~ UI 

So\errd~er  lW8. dl? C o q ~ l r - . ~ n o ~ ~  i--urd $10.5 n d i o r ~  of 
b.%%. 30-!ear aurlior rm-t~Llml c!cl)r. Iirt. pnn.et.d- new u.t.d 
to repay 4wn-tentr u r c f r l ~ r r t i ~ ~ ~ ~ .  arrd f i~r  ycrd  cc-r,qwriitt 
i ~ p . w - . .  Thr  follo\\ulg tiil)lr- -ru!u~:wizr dw C : O ~ H I I ~ ~ I ~ ~ I . -  
!o~r~-trrirr d A p t i o n ~  at Drt+errd)rr .;I :ur I ~ I W ~ ~ I I I ~ ~ . ' ~ :  

Seniur L'ILX-CII~J b 1 1 1  - D.O>"; 2WC SIO.i.000 S - 
Grllrmi wimpucr LIJII& - 

Ll.OQa/o 2002 '1O.WXl 25.000 
:.lo% '100; 0u.Ow O~l.I?W 
:am - ' ' 3  . -. O t l  3.j.OOO 

Pullurio~i cuntrul obl&i~otvrr- - 
53.5%. Vcn-rr Cu.. \D 20":i - - -  . ... 1 .to - - -  

. .J.,O 
3 00?L S& 1.4 20-23 I . V W  i . l)UO 
3.00h1 Crnrlr Cu.. D 20'3 Q.300 o.800 

The Gxporarion may issue short-term debt in the forn~ of 
bank loans m d  commercial paper a2 inrrrim fmancing for 
general corporate purposes. The  bank loam ma!- be 
obtained under shon-term lines of credit. AI Drc-ember 31. 
1998. tho Corporanun-s a g p e a i e  lines of crrdir available 
were 573 million. The Corporzdon pays an annual fee 
gonerdiy rquivalenr ro . l %  ro 25% of rhe u n u d  Lies. 
There were no h e  of d r  borrowings or commercial paper 
o u u r u a d i q  a t  December 31. 1998 and 1897. 



collateralized by substnr~tiallv dl of the assets of dlc 
Pamership and rank pori pnssu n i d ~  tlie Bmk Cwdit Facility. 
The Mortage Notes bear interst at a f ~ w d  rate of -.3% 
payoble semi-annually and Innturr in the year 20 10 with c.i;chr I 

I 
equal annual insinlln~er~ts begixmin~ in the year 1003. The I 

I 
Partnership may. at its option 'and under certnir~ circ.~unstnnc.e I 
following the disposition of assets, be wqidrecl to offer ro 1 

i 
prepay the Mortppe Notes in whole or in pon-The hIortpu~r~ I 
Notes agreement contains restrictive covenuts applicable to 1 the Parmership inchcling a) restrictions on the u ~ c u r ~ n c e  of 1 
additional indebtedness. b) restrictions or1 the rurio of c.or~?oli- 

1 

dated cash flow to cor~soLiclatetl interest expense OF the i 
I 

Partnership. as defmetl. and c) restrictions on c e ~ a ~ b l i e ~ l s .  I -. 
loans and invesmlents. pitymenis. merges. consoliclations. ' -< 
sdes of ase ts  and other tm~~.;nctions. Crnerall!. os Ions us no 

default e:risrs or wod(1 r e d .  thc P,unlcdiip is pcnt~itrcd to 
make cash ciistriburions not more frriprc~itly than ~ p ~ n r r l y  UI 

ax1 cunoimt not to exceed nvail~~hle cnbh. ns tlrfimtl. i i ~ r  tht. 
imnirdiately precedinp calenclnr cpurrr. 

-4s p a n  of ii F U I ~ I I C ~ I ~ ~  ~ S ; I I I J ~ C ~ ~ O I I  in Dece~ld)er I W i  t l ~ t '  
Partnership issued 533 n~illion O F  Se~liur Sewrctl 411tc.~ 
(Senior Notes). These Senior Sotrs are collnteralized by 
substantially all of h e  assers of tllr P,~rrr~ership ilrlrl ranks 
pari pi~ss11 with exist i~~g notes nntl borro\virlss uz~tlrr h e  B~I IA 
Credic Faciliry. The Senior Sores hear inrerr~t  at u lisctl rnrr , 
of 7.33% pclyable sen~i-aru~u,llly and rnarurr in the year 20 10 
with eight amunl i n z t a l l ~ ~ ~ e ~ ~ r ~  be;irlr~ing il l  the year 2003. 
The Senior h e 3  ap re~nec~r  conrclir13 r l ~ r  5u11i\= restricrive I 

covenmu as those u>sociatt.cl nit11 rl~e 10% hlortgqt, Sort.,. 
The Parmrrship al-11 ha> a Bank Cretlir Facility with ;I 

= ~ r r p  of c~mr l r r i i a l  bank-. Tlw Bi~rlk Cwtlir Faci!ity 
con&= of a conlbii~etl 51 10 rtlillio~~ \Vorkirlg Capital ;ml 
-4cn;uF-ition F d i r i e  ro fillant-r propanr bu>iness acqi~i-i- 
don-. om= 51 T millior, of c~~rr~birlrcf bornwings 
0 u s - W  rtmkr d ~ c  E t d i n z  Ciuiral . ~ r d  .\tyi:irion 
F ~ d k k .  T,w-rr =-fir %A 3 nu!Lctr~ *-sf c~nl~lrrit.-tI tu ITTOR I I ~ ?  

--amEii TL&-T fw E, . r ! ! p ~  t +xi .ti .m! thr k t i ~ & i r i ~ ~ u  
F a ~ h  21 %K i 1 lfm- Tlx- Rd. fCmhr F a d r !  
h- XCL-T ~i 3 -.z-&&- 3-1 :<$ .x . m a n  E ~ ~ h d l ~ i  
zz&x e r  ?rut rs: :J,cl- 2 13~'3hk I I L ~  f o r  + ~ f  n r r  

a+-&- ~ ; C r q  -b PSTT;-+ - r L ~ ~ ~ d h f ; r r d  

d& W. t-tl-.b~-O j -.& $,TI T+ -tizl:1 LT-I+x FS&T-< 
-0c.4 a 1 - +'" . 3- c-ply FA->? * 

. . 
~3aa~L2-T-d b* +~-ZAcpdr-. .&: 1% Z-a-3 ez r 2 r  

r&&- F&-: -+-.l =-*. * t't,mf;~t- \kx- - 
1 -6 i177& Fa.--z-, i-l+EE-ae ?=cp~- <-cw-zz,- 
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Funded stmrus: 

Funded ara:u. at Drcr1111)rr :i I l ~ r . ~ 3 0  o.34 
Cnrrru-hcd trmiirioo a r l ~ n u n ~  1.083 12 :K  
Cr~rcco~rnizrd ncr acr~~arial  In-: ( lb.:5.>) ( I O.(JO.~) 
Lr~rec-u,@zc4 prior .wnirrr crm 3.3'10 3.820 
Prepaid (nccrumf) bwrfir cojt S -1.333 S 4.120 

The follnn-iq roble pro\icles tiic components of net 
periodic benefit cost for the plans for 1993. 109: and 10516 
(in thousands): 

1998 1997 19% 

Senice cost S1.012 S 981 S 958 
Interest cost 3.08') 3.199 3.506 
Eapecied return on pian ossets (5.307) (t.bR1) (+.:37?) 
.honizntio~~ of ~ n r ~ s i t i o n  

(asset) obligation 153 1 .55 15.5 
.hnnnizarion of prior service cost 500 0-8 -. 278 
.honizntion or net ( p i n )  loss (302) (1 00) (1W) 
Ser periorEc benefit cost 5 ("53) s 191 5 :32: 

T h e  prior service costs are amortized on a straisht-line 
basis over the average remaining sen ice  period of active 

of tht. r,*unt n~t.;nl~i.r's rnr5.; c.or~~l~tw?ario~~.  The  Coqwr i~~icw 
ulw ~mo\.itlr- a n  Enlp loyr  Stock Omlersllip Plan (ESOP) 
for fill]-ri~rtt- ream 1t1r11111rr.i. Tlw ESOP is fu rdrd  primmil!. 
lvi111 f d ~ * r a l  i~lt-onw r m  -avings. wIlic11 arise fro111 r a  Ian.? 
~ ~ I ~ I I ~ I ~ I ! ~ ~  ICI ;UI+ tcm11 I I I V I I ~ ~ I ~ T  I w d i r  l)la~i.. Ccnai11 
C n q ) ~ ~ i x i i o ~ ~  wnrriburio~l- ;t~lrl 4tnres of s ~ o c k  31-1111in-ti 11: 
tllr ESOP am allwa;rd ro I)anici~wtts '  n r c t u i t ~  h~ ~ m ~ j w m i r ) ~ ~  

10 ~ I I B  I - O I I I ~ ~ ~ ~ I ~ ~ ~ T ~ O I I  of I ~ ; I I I ~  I ~ I ~ I I ~ ~ R T ~  duT;.lig tilt ~);li-ti~* ':LT 

!.rnr for. nllic-h alltr;lrio~i i; ~l~nd!!. Cl t s t~  i n c i ~ m t l  undrr  ;!IT 

l ~ l a ~ ~  \vrw 51 .(I 11:illiv11. 51.5 11ii1Iimi and Sl.4 111iIlinn in 
1W3. 1"'): anti lo%. 

supplrrnt-nral rvtin.nw~t bcnefit~ in liVn vf any ciwth 
benefits. In addition. rhr Coq,orerion p n n i d w  lifv i n - u n n w  
benefits to beneficiarie? of eli$l)le rriun nit-~rller- nllu 
represent a reai;onable imurable ti&. TI.) i t l in~n~izr* thr. 
ovrrall cost of plans providin: life insurancr benefit*. &r 

Corporarion has obtained life insurancr co\eraSt. that i- 

sufficient to fund henefit obl ipt iom. Co51- i n r u d  unt3rr 

the plans wcrc S1.5 ~ni!linri. S1.2 rtliliion and S 1 3 mdlxw m 
1998. 1 W: and 1 Wb. 

ConterSronr ha* 11 Re>tricted ['nit Plan j r ! w  -Re-mnrzi 
Unit Plan-) which uuthorizrs the iwlnl~c-e of iixnnwti I nli- 

ni th  an ugpcgnte valuc of SIT.5 rnillio~l IV din-trrtrrs. 
exectiriws. n ~ n n u y r ~  and selected 311peni.sor- of :he 
F'arn1er4li~. The  vnlur of thr Rcstricrcd C ~ n i m m  "Iir: r- 



S t a t e m e n t  C 

established by the market price of rhe Common Unit a t  the 
date of grant. .-is of December 31. 1998. Resmccecl Con~rnon 
h i t s  with a value of $13.8 million have heen awarded. 

CornerStone, Blue Dot. and Expanets provide various 
team member szvings plans. which permit team members to 
defer receipt of compensation as provided in Section - f O l  (k)  
of the Internal Revenue Code. h d e r  tht: plans, the team 
member may elect ro direct a percentagl: of their gross 
compensation be contributed to the plans. Cornerstone. Blue 
Dot, and Espanets. at their discretion. may match a portion 
of the team member contribution. 

The Corporation has an onnership interest in three riiajor 
elecmc generating plants. all of which are uper:lted b y  other 
utility companies. The Corporarion !in+ ari u r d i ~ i c l e ~ l  intere~r  
in these facilities and is resporlsible for its propomor~ate 
share of the capital and operutin: costs while b ~ i n p  enrirletl 
to its proportionate share of the pon-er ;rrlerareil. The 
Corporation; interest ill each plant is reflrctrcl in rlw 
Consoliclnted Balance Sheets or1 a proratr basis. and its ill:lrr 
of operating expenses is reflected in the Consoliclarrtl 
Statements of Income. The par t i c ip r~ ts  rach firtn~ice rheir 
own investment. 

Information reluting to the Corporation-i o n - r ~ r ~ h i p  
intrresr in thew facilities a t  D e c r ~ d w r  3 l .  1093. i= :u follow; 
(ill thousands): 

in \lay 1W2. the Corpratirm adopretl the YochT~rrm 
Fhc-k Opti~ttr anti Iricrrltive Plan (rhr -Plan-). Cridrr rhe 
Plan. t11r Coqwrariorc has rpsened 1.X32.189 s h a m  for 
i551i:lriw tn  II[&I:~-S.  kt-? lealil mrrnbr?r~ and dim-tor5 

eithrr i r i c~e~~r ivc- l ,u~~d t,priortj or nor~qcralificd opriurl;--. 

The Nominating and Cornpensation Cornminee of the 
Corporation's Bowci of Directors adniinisters the Plan. Unless 
established ddferently by the Cornmiace. the per shure 
option exercise price slid1 be the fair markt:t d u e  of the 
Corporation's commcn stock at  the grant dnte. The options 
are outstandir~g fcrr 10 years follcwin,o the date of grant. In 
ndciition, the Corporation issued 1.2?9.4?0 warrants to 
purchase shures of :u'orthWestern common stock in connec- 
tion ~ i t h  n previous acquisition. A summa? of the activin 
of stock options nrld warrants are as  follow.^: 

S t x k  O~tluns 

Stock Warrants 
&BIC!SO 

Shares Price 
O l ~ l r r i ~ r ~ ~ l i i ~ ;  i l r  D r w ~ ~ t l w r  :< I .  1')'': - - 
I>-IICI!  1 :lTIJ.iyb 5 \:I,?'> 
Es~.n-iwl -- I y-k.3 I :$ S l:L?2.i 
OIII>I:IIII~~IIZ ;II D n ~ r ~ n l v r  31. !"[I:; I. lO:.!.X; SI:<.?Zi 

v 



S t a t e m e n t  C 

arnomir equal rl1 irs .h-aiial~lt. C:i~sll for r d ~  qmrrer. .-\vailal~le 
Gish p w d l y  meme. nirh rrqwc.-l ro m y  fiscal cpaner  of the 
Parmenhip. all ca41 ~ I I  I~:u~tl at r l ~ r  end of suc l~  quimer plr~> it11 

additional ca-asl~ oil 11md ac of tlw dare of rirrenrliniirion 
rrsultiq hum L o n - n n i ~ p  stb.;c.cpent r r~  tlw end of such quancr 
le. the anmulr of cacl~ n.gb5e.; esnl~lisl~ed by t l ~ c  General 
P m e r  in ir_i xxwunal~le r i i~ r r r io r~  for fi~nrnx cash mquire~nents. 
Thee re5enw LU-T r e r ~ l r d  for rlw proper conducr'of the  

Parniersiup'.i bushes.  for the p w e n t  of debt piincipal and 
interes. and for disnihurions durin,n the next four quarters. 

D i s m b u t i o r ~  by the Partnership. in an ernount equal to 
100% of its -41-iiilable Cash. nil1 generally be made 98% to 
d ~ e  Conlmon and Subordinated Cnirlioldcrs and '7% to the 
General Parmer. Dismhurions are subjecr to  tht. paymenr of 
incentive disnibutions in the evenr Available Cash exceeds 
tie Quarterly Di.imhution of S.5Qt on all Units. Ti, the 
e-nenr is sufficient .~vailnblr Cash. the holders of 
Common CNS havr the righr to receive the \Iinirnun~ 
Quanerly Dkuihution. plus an!- arreamgts. prior io  thr  
d i s~ ibu t io r i  of .\vailable Cash ro holders of Subordinated 
Units. Common CNS nill nor accrue m a r q e i  for any 
g u a n e r  a h e r  the Subordination Period (as definrd below). 
and S r b r d i n a t e d  Cnirs nil1 nor accrue any arrearazes i r h  
r e s p c ~  rc, distriburions for any  quaner. 

- 
1998 1997 1396- ; 

o u t i r n n t l i ~ ~ ~  Co111111011 I-riit orrrarngrs. 
i In aclrlitio:~. 1.6tQ.tO.3 Sd)ordiriarrd L~~ith will c o n w n  ', 

i i~ro C:oni~iio~i L'iiirs for an!- quarter ending oil or after 
Drcr11111rr 3'1 .  1 Q 0 .  :lnd an :~rlcfi:ion~il 1.6-+9.+0.5 
Sul>ordir~:~lrd L'nirs nill convert into C o m ~ n o i ~  L-nit5 for aliy 
r p m c r  rntli119 or1 Gr uftcr Dece~nl,cr 31. 2000. if a) distrihu- 
tione of \vi~ild)it. C d 1  fro111 o p c r a t i ~ y  surplw on eacI1 of rlw 
o t l r - r i i ~ ~ d i ~ ~ ~  C : n ~ i i n ~ ~ ~ i  and Sul~nrdii~arccl Lnirb q u a 1  or 
rxreed rhc- . \ ~ ~ I I ~ I I I ~ I I ~ I  Ql~anerly Disrrilwiic~~~r for each of the 

tlircze ca~iseci~tivc. lour-qi:iinrr periods inimrdiarely prt redin? 
.;ucl~ di~rr.  b) rlir adju.;rcd oyeri1til:n s ~ ~ r p l u s  generated 
c l r ~ r i ~ i ~  111e i ~ l ~ ~ ~ ~ r d i a r e l y  preceding rn-o ror~smrrive four- 
c ~ ~ ~ w r  pericld? rqui~ls or exceed> thr .\Ii!li~nuun Qudnerly 
Di3rriburinn on nll of tlie C o n i r ~ i o ~ ~  C I I ~  Subordinnt?d Cnirs 
oursrnnding durinp that period and c) therr are no arrenr- 
agc5 on t!~e Coni~~ion  Cnits. 

The Partnerillil~ nil1 ~ n o k r  distriburions of its :\vailabIr 
Cash approli~iiarel!- -1.5 days after the end o i  each qucrter 
ending Slarcli. June. September and Drcenlber to holders of 
record on r!it. applicable record dates. For the quarter elided 
December 31. 199:. and year ended December 31. 1098. the 
Partnership and the Corporation elected to forgo the 
Suhordinered Unir distributions continuinp thc suppon for 
the Co~nlilnn Lrutholders. 

The Corporation is subject to environmental regulnrion5 
from numeroll5 entities. The Clean Air Act :hen&ner~ts  of 
1QQ0 (the .4ctj stipulate limitations on sulfur dioxide and 
nitrogen oxide emissions from coal-fired power plwts. The 
Corporation believes it can econornicslly meet such sulfur 
dioside emission requirements at its generating plants b!. the 
required compliance datea und that it 15 in complinnce with 
all presently applicable en\iromnental protection requim- 
lnenrs and replations. The Corporation is also suhjecr to 



other en-.-imnrrmentai m=dztiow including rnarrers related ro 
fomcr  mancfactured gas p l a t  sit=. In 1995. the 
Corporation remediated a >ire locared ar Huron. Sour. 
Dakcm. through thennd dewrptioc of residues in the soil. 
Xdjusunenrs of the Corporarion4 nnrurol gas mtes to reflecr 
the costs a s b r e d  uirh the remediation were approved 
through the &tory proms. The Corpomrion iz pursue  
recovery from kurance  carriers. 30 administrative or 
judicial proceed;l,ns involving the Cocpoi-ation are now 
pcnd;l~ or known by h e  Corporudori ro br conremplared 
under present emironmend protection r g ~ i r r m e n b .  

In December 1996. the Corpnmrion'i Board of 

Directors declared. pursuanr :o a -harch.oltler>' ri~h1.i 
plnn. a dividend dis:riburion of on? Right on rach 

oursrandins +haw of rhc Corpornriun's cornrnorl -tor.l;. 

Each Riphr become5 esercisnble. upon the ocwlrrrnce of 
certain evenrs. ar an esercije price of 5.30 per >h:~re. 

subjecr ro adjustrnrnr. The Righrs are crrrrrnrl!- rlor 
excrcisablr and ~ i I 1  be exercisable only if i t  prrcou or 
, s o u p  of affiliaretl or associairli prrsons !.4t-1l11irine 
Person) either acquires owner5l:ip of 1.5% or mnrr of r l ~ r  
Corporation's common :;rock or con1nwnr:e. n rer~tkr or 
esclmnge offer that would rejrrlr in on-nerihip of 1.3% or 
more. In the event thr Corporarion is acquired in a 

merger or other bujineij con~binatior~ t r ; i r~swior~  or 30% 
or  more of its consolidered a+rrs or e a r r ~ i r ~ s i  ponrr are 
~o id .  rurh R i ~ h r  enticlcs rhr holtler ro rewise 5u1.h 
nunlbrr of 41cires cf rommoil i r ~ c k  of rhr ;\cqrriri~rg 
Peirso~r h a v i q  a ~narker value of two ri~rlrs rhe rllrr~ 
current exercj-5~ price of the Rigl~r. Thr Rig!~rs. which 
expire in Decrnihrr '1000. are rrti:-rlrm!)iv i r ~  whole. bur 
nor in pan. a,; a pricr nf 3 . 0 0  prr tiiglir. ar thr 

corpora~ion-+ op~i011 at any rime u ~ r ~ i l  3rIy .im[r~irir~g 
Percor? has acquire,! 1-546 or rnt~rr of rhr C:oq)c~r;~ripr~'- 
C ~ ~ I I I I O I I  5r.wk. 

T h  Cmp>ra r iu~~  i arrr!wrizrtl to issue 1.000.000 sllarc? 
of 5lOU pa: t:uulu.la~ivc preferrrtl 5rucl.r. .I5 of Decenlber 31. 
'1008 ;znd 1 ? T .  t t~rr r  w ~ i e  :37..30(! shares oc~rsrantliny of 
=hit+ 2b.000 a-PW 6 I/'?% Series an~f 11.300 %err t I/?% 
S-rri~,. Yl~r  provi+iollr; of rhe b I/'% Sent-s =rock contair~ ;I 

i pan at the option of the Board of Directon ur nny rime 
1 
j upon ar t e a t  30 days notice at SI 10.09 per sham piw 
I 

f accrued dividends. 
j In the evenr of involuntary dissolurion. all Corporation 
; pref~rred stock oursranding would have a preferellrial 
i inrerest of SlOO per share. plus accxniulared dividends. 

i before any distribution ro common shadrolders. 

j There were -7.500 ?hares of jubsidiar?. preftved srock , 
outstanding ar December 31. lo%. The subsidiary 

j preFwred s o c k  was redeemed in j anuay  lt)Q-. 
i The Corporation is also ;~t~thorized ro is3w n rnaxin~unl 
! : of 1.000.000 shan.~  nf preferencr srock nr a par valu?. of 5.50 

j per share. S o  preference shares have ever bevn ii.;ut-cl. 
I 

.is of Decenlber 31. 1998 u:ld 1 W ' .  rhe Corp~r;lritw !1:1t1 

3..500.000 ;mf 1.300.000 iharr-. of pwfrrrrcl -c-c.~~ririr- 

o~~ t s ran~ l i r r~ .  T l ~ r  I .:300.000 t x ~ r s a l ~ ( i i ~ ~ g  it[ !lrcr:~dwr 1; 1. 
1qQ:. wrrr i+wd i r ~  If)().; :I I/$'% nirh ;i 52.; par vidr~r. 

The atl~lirion:~l 2.200.000 :h;irrs were is>ut.tl ;;z piln of a 

i 511ar1cing rra~~s;lcriu~~ in Yove~d)er l W 3  wher~ thr 

, Corp&~rion .ioltl 55-5.000.000 of irs 7.2% prrfemd capira! 
securiries rlr S2.5 par va111r. T l ~ e  pmtwtI.-s n-cre wv l  for 

I 
ze11rra1 corporaie p~~q~ose.. 

I - 



Statement C 



Statement C 

\In ~lT?ntswnl~ E~..vpt Per Siww \nwmnt-) - - Sacosld Third Fwrth 

P q n r i r t g  m.rntrn* S2%.obt 5 3 3 .  I t 3  S2~b.S1'b SS:Y.lii2 
5 3.&76 Opcnriny iocornv' 5 o.W! 5 I 1.A.i 3 .' j.o.S.l -. .-- 
5 'i LOO+ 3 :j.:j.Lj 3r! ~ l c w l l ~  5 +.;%:! 3 Il.t50 

.kTr commorr 4hnm uuurmr~lirt~ 1T.Yt3 1 T . W  1 :.So6 2 1.0b8 
Bnric mmi* p ~ r  avrmp votnma.-:: -lriur** S 5 8  3 .I5 5 2 1  3 .+Q 

Diluml enn~irt;: p r  nvrmgr intlrrrr~m 41nm" 9 .5H 5 . i 3  S .30 5 . i t ;  



NWPS CO. 
COST OF P U N T  - GAS - SQUTH DAKOTA 

SUMMARY OF ADDITIONS AND REDUCTIONS DURING TEST PERIOD 
DECEMBER 31,1998 TEST YEAR 

STATEMENT D 

_ __ - ............ - ............... . 
ElEGlNNiNG ..... ........ ......_... ENDING I -- - -  

- ACCOUNT - 
.... 

BALANCE ---. - - - - -- -. - -- BALANCE 
DESCRIPTION 1-'I-98 .. ADDITION3 REDUCTIONS ..___..._... .... 12-31 .........-.... -98 ......-....... . -. 

.. .....-... - ......... .- ..... -- .-...-. -. - ... - - - - - .... . -- -- .... .- .- ..... ...... . . ................ 

.... -.......... .. 

105 I GAS PLANT HELD FOR FUTURE USE ....... ...... ................................................. t- - t 0.00 ..~ 

-- 1 , .. -- t - -- 

107 . , , COdSTMUCTiON _. . . . . . . . .  .- ...................... WORK IN PKOGRESS . _. - GAS ... ..._..._........._..._... 4,5~5,180.13~~~~(~,~93.766.0~~ __ 4.130.146.58 I ~ . -- - -.. 
I 



W S  CO. 
DETAIL PLANT ACCOUNTS - QAS - SOUTH DAKOTA 

SUMMARY OF ADDITIONS AND REDUCTlOMS DURING TEST PERIOD 
DECEMBER 31,1998 TEST YEAR 

SCHEDULE 0-1 

- - - - -- ---- ---- -- 
--- --- -- --- -- ~NCLUU_C.~I!UF- - ---_ - -- - 1 71 ,235.g21pil ---m~b /-T---jt-qqmi7 I ___30.60_ - _ WE,_A_NDY!U~~GNTS~ 

263,049.53 3050 STRUCTURES AND IMPROVEMENTS ____- _-- 0 00 - - - -- -- -- 263,049 53 0.00 - - - - 
1,495,716.06 0 00 31 10 LIQUEFIED PETROLEUM GASEQUIPENT . _ - -- __ - -- -- - 0.00 - -- 1,495,718 - - 08 - 

3200 OTHER WPMENT- 11,565 54 0 00 0 00 11 W 5 4  - - - - - - - - -- - - -- - - - - - - -- L-_- 

I 1,841,568 G5 0 00 - TOTAL PROP'%~-N "BT -- _ - _- - - -- - (31,1z9 35 - - I.8lil.388 - - -- %I 



PIWPS 
PLANT ACCOUNT FOR TEST YEAR - GAS - SOUTH DAKOTA 

'1988 CALENDAR YEAR 
DECEMBER 31,1888 TEST YEAR 

SCHEDULE I3-2 

_________-_~____.-_-I____ ............ --.....-..--.. ... 
WORK ORDER ....... ........ ........... . -- . -- .- .-.......... - ...... --- 
DESCRIPTION PE .......... .. . ..... 

..  ~&~WK&V!A!!Y. !~~QBB ... -. -. .... 

i .-- 1- . - - . .  ----..................... . .  .... ...... 
.. , . .  - - I  .-.-...-.--- ................. ........ --... 

. .... .. 

1.. --t 6&-. - .. 

1 
,- .5CEUBER ?,! 1Q_88TEST nnTaa !$.-- 

-- 
. . ..... i r_k ..... ............ 

~ ~ ~ C E P E C E M 8 o l U . l O s O Q . . . . .  



NWPS CO. 
MONTHLY BOOK BALANCIiS OF P!ANT ACCOUNTS - GAS - SOUTH DAKOTA 

DURING TEST PERIOD AND THIRTEEN RIONTH AVERAGE BALANCES 
DECEMBER 31,1958 TEST YEAR 

SCHEDULE D-3 
PAGE 1 OF 2 

TOTAL 

. - - - - - - - - . - - - - - -- 
- - - DE^JCR~PTION-_ - .--_ --_ - DECEMBER- 

P R m  UCTl ON _ _ - - _ _ - 
LAND AND ii\Ne RIGHTS - - - - - - - 71,235 92 -- - - - 
STRUCTURES AND IMPROVEMENTS - .- - - . - - 26304953 - - - -- -- 

1,4957 16 06 LIQUEFIED PETROLEUM GAS EQUIPMENT _ _ _ _ - _  - _ _ -  
OTHER EQUIPMENT - - - - - . - -- 11,566 - - - 54 

TOTAL PRODUCTION PLANT - - - - 1,841,568-05 - - - - - . 

1 

I 
t 
t -- - --- - .- - - 

- DISTRIBUTION 

i - - - - - - -- ---- -- 
LAND AND-LAND RIGHTS 190,890.66 - - - . - -- -- . - - -. - - - - - - - - - 

62,095.10 STRUCTURES-AND IMPROVEMENTS _ _  - - _ -- - - 

MAINS 18,634,_902 36 
MEASURING 8 REGULATING STATION EQUIP:GENE~L __-_43aL356 73 
MEASURING & REGULATING STATiON EQUIP-CITY - _ _ -  I- 605,490 08  SERVICES . - -  - 8,?42318.45 - 

. - - . - - - 3,656,60702 
1 ; 2 8 0 6 0 4  

, RCGULATORS - 1  788,765 67 
'REGULATOR INSTALLATION - I 5[)9,6? 94 

TOTAL DISTRIBUTION PLANT 
I 1 34;309,519.45 
I I 

GENERAL I 

i MISCELLANEOUS INTANGIBLE-P~NT 
I LAND ARD LAND RIGHTS 

- 

'STRUCTURES ANDTMPROVEN~ENTS 
i 
/OFFICE FURNITURE AND EOUIP~IENT 
~TRAN.",PO~TATION. EQUIPMENT ISTORESEQIJIPMENT 
'TGGLS, SR)P ~ t ? d  GARAGE EQUIPMENT 
1 LABORATORY EQUIPMENT 
IPOVV'ER OPEEHTED EQUIPMENT- 
/COMMIJNICATIOI.J Q'JIPMENT 
 MISCELLANEOUS EQUIPMENT 

TOTAL GENERAL PLANT 

,TOTAL 101 1 ,_-_ 39;03?';1-/"" 

106  COMPLETED CONSTRUCTIOE! NOT CLASSIFIED -- 1 --7?5,!857; 
I --- - - - 

!TOTAL GAS PLANT- -_ _ _ [39.lt4@34.E 

. - - --- 
JANUARY -. . - -. . - . . . . . - 

-- - -- . - . . - . . - . 
71,235.92 - . . . - -. -. -- 

263,049.53 -- - . - 
1,495,716.05 - - -- -. - - -. . . . - 

11,566.54 . . -- - -. -- . -. . - 
1,841,568.05 -. - . - . - - - . - .. -. - 



E NWPS CO. 
MONTHLY BOOK BAIANGES OF PLANT ACCOClNYS - GAS - SOUTH DAKOTA 

DURING TEST PERIOD AND THIRTEEN MOIVTH AVERAGE BALANCES 
DECEMBER 31. 1998 TEST YEAR 

SCHEDULE D-3 
PAGE 2 OF 2 

I - - - 
A ~ O U N T  I 

NO DESCRIPTION ! PRODUC flON 
'LAND AND LAND RIGHTS 

- - lQP SEPTEMBER OCTOBER 

I 
I 

I 

I 

3800 i 3810 1 3820 
3830 

1 3840 
I TOTAL 

1 2030 
3890 1 3900 

, 3910 
1 3920 
I 3930 
j 3940 
1 3950 

3960 
3970 1 3980 

I 
I 
I 

I 
I 106 

'STRUCTURES AND IMPROVEMENTS 
/LIQUEFIED PETROLELJM GAS EQUIPMENT 
!OTHER EQUIPMENT 

1 TOTACPROOUCTION P L W T  
- 
DISTRIBUTION _ 

LAND AND LAND RIGHTS . . 

STRUCTURES AND IMPROVEWIENTS- 
1 MAINS 

$ - -. 

I 
GENERAL 

MISCELLANEOUSINTANGIBLE P@NT 
/ L ~ N D A N ~ ~  I A ~ D  R I G H T S -  
; STRlJCTURES Ai4D IMPROVEFAE~~TS - 

IOFFICE FURNITURE AND EQUIPMENT 
ITRANSPORTATION EQUIPMENT 
STORES EQUIPMENT 
TOOLS, SHOP AND GAPAGE EQUIPMENT 
; LABOWTORY EQUIPMENT 
POWER OPERATED EQU!PMENT 

'COMMUNICATION EQUIPMENT 
'MISCELLANEOUS ECUIPMENT I 

TqTAL GENERAL PWNT 

 TOTAL 101 

'TOTAL GAS P ~ N T -  



NWPS 
PLANT ACCOUNT FOR TEST YEAR - GAS - SOUTH DAKOTA 

1907 CALENDAR YEAR 
DECEMBER 31,1888 TEST YEAR 

SCHEDULE 0-4 
PAGE 1 OF 5 

I 

I WORK ORDER 
-NO. I DESCRIPTION 

/BALANCE JANUARY 1. 1097 

OTHER 
I 

I 

~ETIREMENT :TRANSACTIO@ ~ALANSE ; 
* 37,308,522.62 ; 
i 

AMOUNT 
ADDITION 

4-96 
2-96 
1-96 
4-86 

Various 
11-96 

Vonous 

12-97 

Various 
Vaiioua 

Var~ous 
Various 

7-97 
9-87 

MAJOR ADDITIONS 
nioln and sawice installntions 
maln and eew~ca lnstallallone 
rnaln and service Instollatlone 

6188 MI-Rondom moln and sarvlul Installatlolns 
6222 ,Purchase motors and regulntors lor South Dekota 
6303 i MI-Extend rnaln lo iinlvomal Pecksnina 
6583 :Purchneo molero for Nobrseka ond'schh Dakota 

I MAJOR RETIREMENTS 1 8797 IAB-Re! Propanr. Storsge Tanks 
I 

Various , 

Vaiious . 

Var~ous , 
Various , 

i 
I MINOR ADDITIONS 

I 'SPECIFIC WORK ORDERS (26) 
!PERMANENT WORK ORDERS 
I 

I Various 
j Variot~s , 

, '  MINOR RETIREMENT3 
!SPEC!FIC WGRK ORCERS (14) , :PERMANENT WGRK ORDERS 

, I 

Various ' ' Various : 
/ CORRECTIONS OR TRP,I.ISFERS 

106 'CGMPLETED CONSTRIJCTi3N NOT CLASSIFIED 
6585 ;BG-E% G m  Saw-Hiiyti 
3657 GO-Exl Sew to Hutterito 

I 

I 

I lDESEMBEIi 31, l%7 TFST YEAR TOTALS 
I 
I 

'BAL4NCE DECEMBER 31,1007 



'Wf?S 
PLAKT ACCOUNT FOR TEST YEAQ - GAS - SOUTH DAKOTA 

lO96 CALENCJAR YEAR 
DECEMBER 31,1608 TEST YEAR 

SCHEDULE D-4 
PAGE 2 OF 5 

I - - 

RhlOLJNT 
ADDITION 

- 

100,66_5,. 
Xt,%l.3t:  

031,653.8E 
79.768.4f 

hl<Jl) A I l l ~ l l l l ~ h h  Ah!) IN! I IHI  hll N IS  7 
IY.V~IV~IOY PI /IIIWI 1.4 t o ~ i r i  

IILGINNINII I hlJlN11 , \I l l \ lCl  l l 4 l l  

WORK ORDER 
DESCRIPTION 

BALANCE JANUARY I ,  1 006 
I I 

OTHER 
RETIREMENT :TRANSACTION: BALANCE 

I 38,061.587.43 

1 i hL4J4JOii ADDlTlOPlS 
I Ex!and Mains 8 Services - AB 1-5525; 

1 5553 jlnsbll Rsndom Services - BG 

Various 
Vanous 

Vanous 
+ Vano~s 

; ~'arious ' Various 
* Var!ous ! Vanous 

(1 08,404.64): : various ! various 
(74,506.85). I Vanous . Variouc 

j IN :COMPLETED CONSTRUCTION NGT CLASSIFIED 

I 
'UECEMBER 31,1988 TEST YEAR TOTALS 



NM'PS 
PLANT ACCOUNT FOR TEST YEAR. GAS - SOUTH QAKOTA 

10C5 CALENDAR YEAR 
DECEMBEbI 31, 1990 TEST YEAR 

WORK ORDER 
NO ' DESCRIPTION 

'BALANCE JAMOARY 1, 1005 

i 
I MAJOR ADDITIONS 

4501 [Purchase 10 1992 Clievy Flaelalda 314 lon CNG P~ck-ups 
401U Insloll MolnlSowlc6o. Rlchrnond Loko 

.,oruitce - Rav~llo 1001 j ~ n a ~ o ~ ~  MOW 
4992 lns l~ l l  MolnlSowlwa . OwdlKrnnz 
5710~~ur~ ,hose  Malore 8 Roue for SD 
5758 /Purchone Vorrnoor Flaxlrix 

I 
I 

1 
I MAJOR RETIREMENTS 

4447 ;Huron Pooklng Plant 

I 
I 

MINOR ADDITIONS 
  SPECIFIC WORK ORDERS (43) 
,PERW.NENT WORK OFiCERS 

1 MINOR RETIREMENTS 
SPECIFIC WORK ORGERS (tl) 

~PCRMANENT WORK ORDERS 

I 
CORRECTIONS OR TRANSFERS 

! 

~OB]COMPLETED CONSTRUCTION E!OT CLASSIFIED 

'DECCMBER 21, 1005 TEST YEAR TOTALS 

:BAL~NCE DECEMBER 31,1C35 

AMOUN r 
ADDITION 

SCHEDULE 04 
PAGE 3 OF S 

OTHER ' 
~ETIREMENT :TRANSACTION: R A ~ N C E  : 

33,938.744 33,  

t 

1 
I 

5-94 ! 10-94 

I 

! 

Various Vanous 
Vansus , Vanous 

! 

Vanous ! Venous 
Vanous , _ Various 

! 

Vnr1ous 
11-94 
7-94 
8-94 

Vonouc 
1-95 

8-95 

Vanous 
Vanous 

Vanous 
Vanous 



WORK ORDER 
DESCRIP'TION 

SALANCE JANUARY 1,1094 

MAJOR_ADDITIONS 
ln@loll Moln B Servlcoe M~lbank Tapa 
nsWI Hlgh Preeeuro Llnu to Sco!ltmd 
l r s l~ l l  HI$ Froeeuro Llnu to Parker 
%wdisao hkitoro and Rogulatore 

MAJOR RETIREMENTS 

MIF?OR ADDITIONS 
3FECiFIC WORK ORDERS (1 38) 
'EGX?AI.IEM WORK ORDERS 

MINOR RETIREMENTS 
SPECIFIC WORK ORDERS (2.2) 
=ERMANENT VVORK ORDERS 

CORRECTIOKS OR TRANSFERS 

:OMPLETED rONSTiiUCTiOiJ NOT CLASSIFIED 
I 

NWPS 
PLANT ACCOUNT FOR TEST YEAR GAS - SOUTH DAKOTA 

18% CALENDAR YEAR 
DECEMBER 3t, lQSa TEST YEAR 

SCHEDULE 0-0 

AMOUNT 
ADDITION 

213,141.81 
1,105,385 01 

403,575.00 
i52,860.01 

1,322,886.10 
100,834.36 

MAJOR ACDlTiONS 
I 

nslall Now Peaking Plant-Htiicjn 
I 

1 105,150 00 

I 

I 

I I , 
I 

! ! I ,DECEMBER 31, ?D@4 TEST YEAR TOTALS , 3,602,051 0 8 ,  (93,343.73[ 1 :  
f 'BALANCE DECEMBEW 31.1 984 I I 

! I 

PAGE 4 OF 4 
I 

I OTHER ' 
RETIREMENT ~TRANSACTIO~ BALANCE 1 $30,102.242.00 

L l A H l  

Ill (~ lh ' i l YO  

0.02 
3-93 
5.03 
2.04 

Various 
Va;ious 

Vnr~oue 
Var~ous 

12-03 : 0-02 
11.03 7.03 
1-04 8-93 

12-04 : Various 

Various 
Verlous 

Var~ous 
Various 

Various 
Various , 

Various 
Various , 

1 





Schedule D-5 

NORTHWESTERN PUBLIC SERVICE COMPANY 
WORKING PAPERS @N CAPITALIZING iNTEREST 

AND OTHER OVERHEADS DURING CONSTRUCTION 
DECEMBER 31,1998 TEST YEAR 

Allowan~e for Funds I Jsed During Construction (AFUDC) 

AFUDC is computed on projects exceeding $10,000 which are under construction more then thirty days with the 
exception of land and land rights and blanket or permanent work orders. AFUDC, when applicable, is computed on the 
prsvious month balance plus one half of the current month expenditures excluding AFUDC since iast compounding date. 
At six month intervals AFUGC charged is added to the balancs uf the project and this becomes the basis for computing 
AFUDC: for the next six months. Tne semi annual compounding is allowed under the same FERC order which prescribes 
the formuia for computing the rate. Capitaliraticn of AFUDC ceases when the project is placed in service. Thz rate of 
AFlJDC applicable to debt and other funds is calculated in accordance with the formula prescribed by the FERC. 

Engineering and Supervision 
I 

Engineering and suporvision expense includes payroll costs, as determined by a periodic time study, applicable to 
operations, engineering and supervisory personnel, not directly chargsable to specific jobs; such as budget preparation 
and planning, material ordering, general supsrvision, completion reporting, etc. These expenses are capitalized in 
relationship to the amount of dirsct construction payroll charges on a monthly basis. 

Administrative and General Expense - 

Administrztive and general expense represents the amount of compensatiori and related expenses of 
administrative stafi applicable to consiruction activity. Administrative and general salaries chargeable to ccnstruction are 
determined through a periodic time study. Administra!ive and goner'al overheads are capitalized in relationship to the 
amount of direct construction payroll charges on a monthly bcisis. 

The portion of employee benefit expenses (account 926) allocatile to cor\struction are capitalized in relationship to 
ihe amount of direct and supervisory labor charged to construction. 



Line 
No. - 

-- vrrvv" . I--- ~ 

NORTHWEST ERN LlC SERVICE COMPANY 

Schedule a-6 



Schedule 0-7 

NORTHWESTERN PlJBllC SERVICE COMPANY 
ABERS ON PLANT IN SERVICE NOT USED AND USEFUL 

DECEMBER 31,1998 TEST YEA 

Line 
No. - 

1 Plant in Service not Used and Useful None 



Schedule 0-8 
Page 1 of 2 

NORTHWESTERN PlJBkIC SERVICE COMPANY 
ELECTRIC PROPERT\/ RECORDS WIIPRKING PAPERS 

Property Records and Retirament Procedures 

Production: Detailed ledgers are maintained by plant, which show dates and cost of installations. When property 
constitlrting a retirement unit is removed or replaced, the original cost, as determined from the detail ledger record, 
is removed from plant and related accumulated depreciation accounts. Cost of removal, if any, and salvage are 
charged and credited respectively to the accumulated depreciation account. Salvageable materials are returned to 
stock at current market prices. 

Transmission: Detailed ledgers are maintained by lines and substations. Such records and retirement procedures 
are the same as those appiicable to production plant as explained above. 

Distribution: Datailed ledgers are maintained for distribution lines and substations by location. Retirement -- 
proyedures for lines and substations are the same as those applicable lo production plant as explained above. 

/ 

For mass distribution prcperty, retirements for which instailati~n daies are reasonably ascertainable, retirement 
prices are determined by reference to specific work order installations within the applicable location and time 
period. In the rare instances when installatior-i dates cannot be reasonably ascertainsd, refirements are priced by 
engineering estimates. Recording procedures far retirements of such properties are tha same as those applicable 
to plant within other functional classificalioris as previously explained. 

I 

General: Units of property included in yenoral p!ant are identifiable on company piant records. Retirement 
accounting procedures are the same for general plant as previously explained as applicable to othsr func!ional 
classifications. 

Retirement Units: The Company has adopted the list of units of property as prescribed by the Federal Energy - 
Regulatorj Commission effective January 1, 1961. 



Schedule D-8 
Page 2 of 2 

NQWBHVdESTERN PUBL!C SERVICE COMPANY 
GAS PROPERTY RECORDS WORKING PAPERS 

DECEMBER 31,1998 PEST YEAR 

Properl~ Records and Retirement Procedures 

Production: Detailed ledgers are maintained by plant, which show dates and cost of installations. When property 
constituting a retirement unit is removed or replaced, the original cost, as determined from the detail record, is 
removed from plant and related accumulated depreciation accounts. Cost of removal and salvage, if any, are 
charged and credited respectively to the accumulated depreciation account. Salvageable materials are returned to 

I stock at curreni market prices. 

Distributicjn: Detailed ledgers are maintained for regulator stations and town border stations by location. Cetailed --- 
ledgers are maintained for distribution pipelines and customer services by town. Metering and regulaiing ledgers 
are maintained by Givision identification. Retirement procedures for this type of plant are the same as those I 

applicablo to productian plant as explained above. 
1 

For mass distribution property not detailed by ledger, retirements for which installation dates are reasonably / 

ascertainable, relireinent prices are determined by reference to specific work order installations within the 
applicabie loca!inn arid time period. Recording procedures for retirements of such propertias are Ihe same as 
those applicabls to plant within other functionat c'assifications as previously explained. 

I 

General: Units of property included in ge~era l  plant are identifiable on company plant records. Retirement 
1 

accounting piocedures are the same for general plant as previously explained as applicable to other functional 
classifications. 

Retirement Units: The Company has adopted the list of units of proper?y as prescribed by the Federal Energy ---- 
Regulato~y Cornmission. 



Schedule D-9 

NORTHWESTERN PkdBLiC SERVICE COMPANY 
ERS FOR PLANT ACQhlllWE 

REGULATORY A VAL HAS NOT BEEN OBTAINED 
DECE 31,1998 TEST YEAR 

Line 
No. -- 

1 Operatino Units or Svsterns Acauiror! 

1 Vdithout Raaulaton/ Ap~roval None / 



N W S  CO. 
ACCUMUL4TEU DEPRECIATION - GAS - SOUTH DAKOTA 

FUNCTIONAL ACCUMGLATEO DEPRECIATION 
STATEMENT E 

DECEMBER 31, !098 TEST YEAR 





NORTHWESTERN PUBLIC SERVICE COMPANY 
MONTHLY BOOK BALANCES FOR MATERIALS AND SUPPLIES 

FUEL STOCK AND PREPAYhaENTS 
DECEMBER 31,1888 TESTYEAR 

Lha 1997 - . . - -  - - -  .- 1998 
No. . P=_4? . J-w.._ -. F!!?!!!!.. .. _ k . -  -- -%!! .- -. %._. . . . 1~no.. .. . ._% .. .!!YE.. _%- -0dober. -&.Iber _ - ! !  
I t , ! a ~ ~  mi S u w  (154.155,1%, 163) 

Told EI& 

GasNabrJska: 
Gss M216rmIs 
Slores ExpmuAJnCasDW& 
Tolal Gs-Nobr& 

Gas.South DiaSda: 
Gas Malerials 
Slotas Expense-u- 
Total GasSouth D6kc.h 

Fuelst (151) 
Elednc 7 
Coal -Big S~MO 

-Coyote 
-Ned t-4 

i)il - 8 b ~ S l w e  
-cqm 
-Ned #4 
-om 

ottwvi Slma 
-CoyMe 

To@ Elednc 

Gas-Propans: 
Toldl Nebraska 
T&.SouUl Dakol!a 

Gs-Sad UMtugrcmd (164) 
ToW E(ijbraska 
Tolal SwUl Diikoia 

Total Compny 



E%5%ss3 i+zmsw 

Scheduls F-2 

NORTHWESTERN PUBLIC SERVICE COMPANY 
MATERIALS AND SUPPLIES - GAS - SOUTbl DAKOTA 

WIONTALY BALANCES FOR TWO YEARS PRECEDING TEST YEAR 
DECEMBER 31,1998 TEST YEAR 

Line 
No. Month - Amount -- - 

1 Januaiy, I996 $ 425,628 
2 February 461,938 
3 ,  March 459,709 
4 '  April 487,177 
5 May 498,877 
6 June 506,016 

l7 July 499,385 
8 August 508,369 
9 September 483,476 

/ lo October 505,889 
11 November 499,044 
12 December 530,890 

13 January, 1997 $ 442,111 
I 14 February 460,460 

15 March 477,153 
16 April 508,915 
17 May 51 2,484 
18 June 524,131 
19 July 564,837 
20 August 581,072 
2 1 September 598,984 
22 October 586,768 
23 November 568,805 
24 December 548,566 



Schedule F-3 

NORTHWESTERN PUBLIC SERVICE COMPANY 
WORKING CAPITAL 

DATA USED IN COMPlJTlNG WORKING CAPITAL 
DECEMBER 31, 1998 TEST YEAR 

No study made to support c!aim for cash working capital. 

ii 



Statement G 
Page 1 of 10 

NORTHWESTERN PUBLIC SERVICE COMPANY 
RATE OF RETURN 

DECEMBER 31,1998 TEST YEAR 

Line 
I 

No. - 

1 Refer to Exhibit-(RFL-2) 



-,--- 

NORTHWESTERN WBLlC SERVICE COWANY 
DEBT rMITAL 

WEIGHED A\JXii;rGE COST OF DEBT CAPITAL 
DECEMBER 31,1998 TEST YEAR 

Prindpal 

Lino Dolo Of Dale Of Inlac& Amount Net 
No. TiUe or Swim lssumm Melurily Relo - - - v s -  

Of lssuo -- P r d s  

1 POLLUTION CONTROL OBLIWilONS: 

2 GRANT COUNTY, SD 6/1/93 6H12023 

3 CITY OF SALIX, IA Ell/93 €i11/2023 

4 MERCER COUNTY, ND 6/1/93 h,1/2023 
I 

4 GWMT COUNTYSD 6/1/93 611!2023 

5' CAPITALTRUST: 

6 II 125% 8/1/95 81112023 

SUB DEBENTURES, 

7 7200% 11118B8 llliU2028 

GENERAL MORTGAGE BONDS 

8 6 99% 9/18/92 93lR002 

10 1.10% 811195 9/1/2005 

10 709% 8/15/33 9/15/2623 

10 695% 11112198 1 111U028 

I 1  TOTAL AT DECEMGER 31.1993 

Mt'fmml3 
AppburWe 

Nel Amount To Amarnl C w l  Annual Weighted 
Proceeds CumlUy CunenUy Of Inlwest A w q e  
P a  Unit OutsWw Ouktend~nn h b o v  kl Cmt 



Statement G 
Fege 3 of 10 

frlORTHWESTERN PUBLIC SERVICE COMPANY 
DEBT CAPITAL 

BOND INDENTURE PROVISIONS RELATED TO MlNIMUh9 
INTEREST COVERAGE WEQUiFiEMENTS 

31 -Dec-98 

Line Interest 
Coverago 

'1 1993 General Mortgage Indstiture i' 
I 

2 Interest Coverage (Minimurn Reqilirsments - 1 314~)  5.4 

/ 
The Company currently has outstanding bonds issued under the 
1 993 Gefieral M~lortgage Indenture. / 

The provisions of the 1993 indsntuse result in an increase in the 
amount. of bonds thai can be issued on the basis of bondsd / 
propew (as well as increased financing flexibility. 



ational Association j 



ARTICLE FGUR 
ISSUANCE OF BONDS 

(a) Subject to the provisions of Section 4.02, 4.03, 4.04 or 4.05, whichever may 
be applicable. the Trustee shall authenticate and deliver Bonds o f  a series, for original issue, 
at one  time or from time to time in accordance with the Company Order referred to  below, 
upon receipt by the Trustee of: 

(i) if the t e r n  of such series a re  established in an indenture 
supplemental hereto, the-iqdenture -- supplemental hereto establishing such series; 

i 

(ii) a Company Order rGuesting the authentication and delivery of such 
Bonds and. to the extent that the terms of such Bonds shall not have been 
established in the indenture supplemental hereto vhich established such se+s or in 
a Board Resolution or in an Oficer's Certificate pursuant to such supplemental 
indenture o r  Board Resolution, all as contemplated by Section 3.01, either 
establishing such terms or, in the c m  of Sonds of a series subject ro a Periodic 
Offering, speciFying procedures, acceptable to the Trustee, bj which such terms are 
to be established (which procedures may pro+de for authenticztion and delivery 
pursuant to oral o r  electronic instruc:ions from the Company or  any agent o r  agents 
thereof, which oral instructions are to be promptly confirmed elec;ror;icalIy or in 
writing); 

(iii) the Bonds of such series or Tranche, execnted on behalf of the 
Company as provided herein; 

(iv) a Net Earnings Certificate showing the Adjusted Net Earnings of the 
Company for the period therein specified EO have been not less than ai.1 amount 
equal to o n e  and three-fourths (1.75) times the Annual Interest Requirements 
therein spec ikd ,  all in accordance with the provisians o f  Section 1.03; provic~d, 
however, rhat the Trustee shall not be entitled to receive a Net Earnings Certificate 
hereunder if the Bonds of such series are to have no Stated Interest Rate  prior :o 
Maturity; and provided, furrher, rhat, with respect to Bonds of  a series subject to a 
Periodic Cffering, other than Eonds theretofore authenticaced and delivered. (.4) i: 
shall be assumed in such Ner E a n i q s  Qrtificate that none of such Bonds shall 
have a Stated Interest Rate  in excess of a maximum rate to be stated therein. and 
no Bands which would have a Stated In te ra t  Rate at the timc of the initial 
authentica~ion and delivery thereof in txcess of such maximum rate shall be 
authenti~zted and delivered under the authority of such Net Earnings Certific3to. 
and (B) the Trustee shall be  entitled to receive such Net Earnifigs Certificate oti!y 
once, a1 o r  prior to the tine of the firs! authentication and delivery of the  Bonds of 
such series (unless the a m p a n y  Order requesting the authentication 2nd de!ive~j 
of such Bonds is delivered o n  or after the date which is two years after the mozt 
recent Net Earnings Certificate with respect to such series was delivered pursuar.~ 
to this clause (iv), in which case this subcizcse (33) s!~all not apply); 



Seaion 1.03. Ner Earnings Cern'ficare; Adjusted Net Earnings; Annual Inremr Requiremen= 

A "Net Earnings Cemj5care" means a certificate si-ped by an Authorized 'Executive Officer 
accountant (who may b e  zn officer o r  employee o f  the Company), s i a t i n ~  

(a) the  "Adjured Net Earninp-" of the Qnpany for a period of twelve (12) 
consecutive calendar months within the eighteen (IS) calendar months immediately 
pieceding the  first day of the month in which the a m p m y  Order requesting the 
authentication and delivery under this Indenture o f  Bonds is: delivered to the Trustee, 
specifying: . 

(i) its oper4ing revenues (which may include revenues of the C o m ~ a n y  
subject when collected o;zcsm@ :o possiblc refund at a future dare): 

, 
(ii) its operating eqxnses, excluding (A) expenses for taus o n  ini0rr.e 

o r  profits a c d  other  tares measured by, o r  dep&dent on, net  income, (E) provisions 
for reserves for renewals, replacements, depreciation, depletion o r  retirement of 
property (or any expenditures therefor), o r  pr~visions for amortization o f  property, 
(C) expenses o r  ?r&ions for interest on any indebtedness of the Campany, for the 
amortization of debt discount premivrr!, expense o r  loss o n  rwcquired debt, for any 
maintenance and replacement, improvement o r  sinking fund o r  other device for the 
retirement o f  any indebtedness. o r  for other ainor:izadon, (D) expenses o r  
provisions ,For any noc-recurring charge to  income o r  to  retained e a r n i n s  of 
whatever kind o r  ilzrure   in dud in^ without limitation the  recognition of expense o r  
impairment d u e  to the  non-recoverability o f  assets o r  expense), whether o r  not 
recorded as a non-recumng charge in the Company's books of account, arid (E) 
provisions for any refund of revenues previously collected o r  accrued by the 
Company subject. t o  possible refund; 

(iii) the amount remaining after deducting the amount required to be 
stated in such cerrificatt: by clause (ii) zlbove irom the  amount required to  be s:ated 
therein by clause (i) above; 

(bj its other income, which amount rnay include any p r z l o n  of the  
allowance for funds used during construction and other  deferred costs (or any 
analogous amounts) which is not included in "other insome" (or any analogous 
item) ir. the Company's b o o b  of account; and 

(v) the Adjusted Net Earnings o f  the Company for such p-id of we lvc  
(12) consecutive calendar months (being the sum of  the  amounts required to be 
stated in such certificate by clauses (iii) 2nd (iv) above); and 

(b) the "Anquai Inreresl RequkmenrP, being the interes: requiremenis for oile 
year, at the respective Stzted Interest Rates, if any, borne prior :o Maturiry, upon: 

(i) all Bonds Oubtanding hereunder a t  the  date o f  such certificate, 
except any for the payment o r  redemption of which the  Bonds applied Eor are to be 
issued; pr~vide4 however, that. if Outstanding Bonds of any wries bear intcrest at 



a variable rate o r  rates, then the  interest requirement on  the  Bonds of such series 
shall be  d e t e m i n e d  by reference to the rate o r  rates in effect o n  the  day 
immediately preceding the date of such certificate; 

(ii) all Bonds then applied for in pending applications for new Bonds. 
including the  application in connection u i th  which such certificate is madz; provided, 
however, that  if Bands of any series are to besr interest a t  a variable rate o r  rates. 
then the interest requirement o n  the  Bonds of  such series shall be  determined by 
reference to t h e  rste o r  rates to  be in effect at  thc  time of the  initial authentication 
and delivery of  such Bonds; and provided, f ider ;  that t he  determination of  the  
interest requirement on  Bonds of a series subject to a Periodic Offering shall be 
further subject to the provisions of clause (iv) of Section 401(a); 

1 

(iii) -all Class "Au Bonds Outstanding under Class "Am Mortgages a t  the 
date  of such certificate.2xceptany Pledged Bonds and except any for the payment 
o r  redemption of  which the Bondsapplied for a re  to be  issued; provided, however, 
that. if the  Outstanding Class "r?" B o k - o f  a q  series bear interest at a variable 
rate o r  rates, then the interest requirement o n  the  Class "A" Bonds of such series 
shall be determined by reference to the rate o r  rates in effect on the  day 
immediately preceding the date of such certificate; and 

(iv) the  principal zrnount of all o ther  indebtedness (except (A) Pledged 
Bonds, (B) industrial development revenue bonds issued with respect to air o r  water 
pollution control. sewage or  solid waste disposal, o r  o ther  similar facilities of  the 
Ccmpany to t h e  extent that any other indebtedness of :he Company issued to 
support t he  repayment of such indebtedness is included i r~  Annval Interest 
Requirements pursuant to o n e  of the o the r  clauses of  !his definition, and (C j  
indebtedness for the payment of which the  Bonds applied f ~ r  a re  to  b e  issued and 
indebtedness secured by a Prepat4 L e n  prior to the Lien of this Tndenturc upon 
property subject to the Lien of this Indenture), outstanding on the  da te  of such 
certificate and secured by Lien prior ts the Lien of this Indenture upon property 
sub,jeci to t h e  L e n  of this Indenture, if such Indebtedness has been issued. assumed 
o r  guaranteed by the Company o r  if the Company custon~arily pays the  interest upon 
the  principal thereof; provided, however, [hat if any such indebtedness b e a n  interest 
ar a variable rare or  rates, then the interest requirement on  such indebtedr~ess shall 
LY determined reference Zc the rate o r  rates in effect on  the day immediately 
preceding thc  date  of such certificae. 

In 3ny case where a Net Earnings Certificate is required as a condition precedent t c  the 
surhcnrication and delivery of  Bonds, such certificate shall be  accompanied by a certificate signed 
by an Independent pubiic accountant if :he a z r e g a r e  principal amount o f  Bonds then appiied for 
pluq thc a z r e g a t e  principal amount of Bonds authenticatec! and delivered hereunder since: the 
comncnccment of the  then current calendar year (other than those with respect to which a Net 
Earnings Certificate is not  required, o r  with to  which a Net Earnings Certificate accompanied by 
a certificate signed by a n  Independent public accountznt has previously been furnished to the 
Trustee) is ten percent (10%) o r  more of the sum of (a) the  principal amount qf the  Bonds at the 
time Outstanding. and ( b j  the  principal amount of the Class 'A" Bonds a1 the time Outstanding 
other than Pledged Bonds. which certificate shall provide that such Independent public accountant 



has reviewed the Net Earnings Certificate and that such Independent public accountant has n o  
knowledge that any statements in such Net Earnings Certificate are not true; but no such certificate 
need be signed by an Independent public accountant, as to dates or periods not covered by annual 
reports required to  be  filed by the  Company, with respect to conditicns precedent which depend 
upon a state of facts as of a date o r  dates o r  for a period o r  periods different from that required 
to be covered by such annual reports. 

Section 1-04. Roperty Addin'oru; COX 

(a) "Propeq AddirionP means, as of any particular time, any item, unit o r  
element of property which at such time is owned by the Company and is subject to the Lien 
o f  this Indenture. Property Additions: 

(i) need not consist of a specific o r  compieted development, plant, 
betterment, addition, extension, improvement o r  enlargement, but may include 
construction work in p;iqiiss and property in the process of purchase insofar as the  
Company shall have acquired' iegal title to such property, and may include the  
hllov~ing: 

(.4) Fraclional and other undivided interests of the Company in 
property ouned  jointly o r  in common with other Persons, whether o r  not 
there a re  with respect to such property, other agreements o r  obligations o n  
the part of the  Company, if there is a bar against partition of such property 
which would preclude the sale of such property by any o r  all of such other  
Persons o r  the  holder or holden of any lien o r  liens on the interest of any 
of such other Persons in such property, without the consent of the Company; 

(B) engineering, ecorromic, environmental, iinancial, geoiogicsl 
and legal or other sumeys, data processing equipment and software, 
preliminary to o r  associated the acquisition o r  construction of property 
included o r  intended to be included in the Mortgaged Property, provided 
that any such properiy is not Fxccpted Property or, if it is Excepted 
Property. such property has been subjected to the Lien and operation of this 
Indenture as provided in Granting Clause Third: 

(C) pa~ ing ,  grzding and other improvements to, under o r  upon 
highways, b ~ d g e s .  parks o r  oiher public property of anaiogous c h a r m e r  
required for o r  in connection with the installation or repair of overhead, 
surface o r  underground faciIities and paid for and used o r  to be used by the 
Company, nobixhsianding that :he Company may not hcici legal title 
thereto; 

(D) property located over, o n  o r  under property owned by other 
Penons,  including governmental o r  municipal agencies. bodies o r  
subdivisions. under permits, licenses, caseinens,  franchises and oiher similar 
privileges. if the Company shall have the right to Ienove the same; 



NORTHWESTERN Pueuc SERVICE COMPANY 
P R E F E R R E D  S T O C K  C A P I T A L  

W E I G H T E D  A V E R A G E  C O S T  O F  P R E F E R R E D  S T O C K  C A P I T A L  
D E C E M B E R  3 1 , 1 9 9 8  T E S T  Y E A R  

Terms 
Line Date of Call Of Dividend 
No. Tille Issuance Price Convers~on Rate - -- 

1 Preferred Slcck (1) 

2 4 112% Series February 1947 $100.00 None 4.5% 
3 6 112% Series November 1995 100.00 (2) None 6.50% 

- Issuance Expenses -- Net 
Lirie Percenl of Nel Proceeds 
No. - - TiUe Amounl Gross Proceeds Proceeds Per Unil - - .  

4 Prelef~ed Stock 

5 4 112% Series $18,714 0.69 $2,567,316 $98.74 
6 6 112% Series NIA NIA 1,150,000 10O.GO 

Total at December 31,1990 

('1) No issue of lhe Company': Cumulative Preferred Stock is owned by an affiliate. 

( 2 )  Ncn -callable for [en years from dale of insurance. 

(3) Shares were issued lo the former slockl':dders of Myers Propane. 

Amount of Issue Prim To 
Par Or Public Gross 

Staled Value Per Share -- -- - Proceeds 

Cost of Money 
(Dividend 

Rale Divided 
ay Net Proceeds Amount Annual 

Per Unit) Outslanding --- Cost 

Undewnlers' Discount 
Or Commission 

Percenl of 
Amount Gross Proceeds 

5113,391 4.20% 
NIA NIA 

lssue 
Wered To 

Weighted Sl~ckholdeis 
Average Through Rights 

Cost Or To Public 

Public 
Stockholders 



Statement G 
P q a  10 of 10 

NORTHWESTERN PUBLIC SERVICE COMPANY 
COMMON STOCK CAPITAL 

SALES OF COMMON STOCK DURING FIVE YEAR PERIOD 
PRECEDING THE MOST RECENTLY AVAILABLE BALANCE SWEET 

DECEMBER 31,1998 TEST YEAR 

Line 
No, 

None 



Schedule G-I 

NORTHWESTERN PUBLIC SERVICE COMPANY 
STOCK DIVIDENDS, STOCK SPLITS OR CHANGES IN PAR OR 
STATED VALUE 'TWNSACTIONS DURING FIVE YEAR PERIOD 
PRECEDING THE DATE OF THE MOST RECENTLY AVAILABLE 
BALANCE SHEET AND BY MONTHS FOR THE TEST PERIOD 

PLUS SUBSEQUENT MONTHS AS AL'AILABLE 
DECEMBER 31,1998 TEST YEAR 

Line 
No. 

In May 4997, stcckhold~rs approved a two-for-one 
split in the Company's common stock effective 
May 19,1997. 



Llno 
bl0. -- 

1 

2 

3 

4 

5 

A 
7 
0 
9 

10 
1 I 
12 
13 
14 
15 
18 
17 

1004 

1005 

1096 

1007 

1000 

January, I808 
February, 1090 
March, 1000 
April, 1000 
May, !Q60 
June, iB0a 
July, 1000 
Augusl, 1000 
September, 1098 
Oclobe;, 1008 
November. 1000 
December. 10QU 

SG%dul~ G.2 
NORTHWESTERN PUOLIC SERVICE COMPANY 

COMMON STOCK INFORW4TIi)N 
DATA FOR FIVE GALENDM YL4RS PRECEDING THE 

END OF THE TEST PERIOD AND BY MONTH 
FOR THE TWELVE MONTHS OF'THE TEST PERIOD 

DECEMBER S1.1908 TEST YEAR 

kmuo l  Eernlngs Average Msrkel 
Avoraga Nunibor Eornlngs Per Avorage Per Shsre for the Diddencia e$ Price Based on 

of Shares Share for Flve Yo8re Leleal Reportiid Panual Dlvido?J o Parcent 
Oulotondlng' Preceding Ihe Tesl YE' Twelva Monlh Avero~i, Role Per Shore' - of Earnings High end Lows- Earnln~s Ralio DDidend Rauo 

15,354,404 $1.00 

18,261,182 1.11 0.88 70.20% 

17,040,244 1.28 0.82 79.08% 

17,642,511 1.31 0.07 74.05% 

17,842,704 
17,042,742 
17,642,524 
17,042,824 
17,842,624 
17,042,524 
17,842,833 
t7,842,320 
17,048,044 
17,654,891 
18,222,104 
18,850,018 

' Adjusted for Ilia Iws-for.onu elock splil in May l W 7  



SCHEDULE G-3 

NORTHb'ESTERN PUBLIC SERVICE COMPANY 
REACQUISITION OF RONDS OR PREFERRED STOCK 

DATA FOR EIGHTEEN MONTHS PRIOR TO FILING 
DECEMBER 32,1998 TEST YEAR 

Line 
No. 
1 None 



Consolidated Earnings to Common 

Average Common Shares Outstanding 

Earnings Per Shnre of Common Stock 



Line 
No. - 

1 
2 
3 
4 

5 
6 
7 
8 

NORTHWESTERN PUBLIC SERVICE COhjPAN'f 
OPERATION AND MAINTENAIKX EXPENSES - G4S - S9VTt-I ClAKOTA 

TWELVE MONTHS ENDED DECEMBER 31.1898 TEST YEAR 

Slalernont ti 
Page 1 of 4 

. - - -  
Descr~plion -- Januay- Feoruary March April Mey June J u l y  August 

MANUFACTUREDGAS PRODUCTION 
Operal~on 

Supervision B Engineering $ 1,040 $ 1,052 5 1.243 $ 1.039 $ 1,041 1 1,109 $ 1,202 $ 1,136 
Liquefied Potroleum Gas I%pwSeb 17 0 0 0 22 0 19 253 
Fuel foi  Liquefied Pelroleurn Gas Process 506 463 276 038 0 0 0 0 
L ~ ~ u e f ~ e d  Pel~oleurn Gas 0 132 0 2 0 0 0 0 
~l;cellanaous Producl~on Expenses 

Total Operal~on 

Mainlenance: 
Mainlenance Supervision R Eng~neer in~  
Ma~ntenance of Slruclures 
Malnlenance of Producl~on Equlprnenl 

Total Mamlenance 
Tolal Manufacured Gas Produmm 

OTHER GAS SUPPLY 
Nalural Gas Cily Gale Purchases ' 3.750.064 3,194,435 2.933.933 2.397.395 892.300 489.299 402,628 306.910 

p-ppp-- 

DISTRIBUTION 
Oparalion: 

Supawision B Enginaering 
Load Cispaiching 
Mains & Services Expenses 
Meesuring B Reguliiling Stalion Expenses . Gonnrsl 
Messuring B Regulaling Slation Expnlises - City Gate 
Melers B House Regulalor Expenses 
Customers Installation Expenses 
Olher Expenses 
Ren:s 

Tolal Operalion 

Mamienance 
Matnlenance Supenwion B Englneer~ng 
Mamlenance of Sl~uclures 
Ma~nlenance of Mams 
Ma~nlenance 01 FAsasur~ng & Reg Sli, Equ~p 
Mamlenance of Msssufmj B R(q  Sla f qu~p  
Maintenance of Sorvtces 
Ma~nlenance of Melers I% H o ~ m  Rcgdalors 

Tolal Mamlenance 
lo la l  D~slr~bul~or: Expons66 

' Includes Delerrod Gar Coal kdjustrncnls 

5.721 
6 

1,417 
- General 2,581 
- Clly Ga:e 24 1 

2.367 
15.442 --- 
27.775 

I 188L109 



l*iOR'rHWESTERN PUELlC SERVICE COMPANY 
OPERATION AND MAINTENANCE EXPENSES - GAS - SOUTH DAKO'IA 

TWELVE MONTHS ENDED DECEMUER 3l,lC98 TESl YEAR 

Pro Forna 
Total AdJustmcnls 

Ad;usted 
Amount 

Line 
NO. -"- 

1 
2 
3 
4 
5 

6 
7 
0 

9 
'0 
1 1  
12 
13 
14 

15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
35 
37 
38 

M~sccllanaous Producl~on Ekpenses 
Total Oporal~ori 

Mmlonance: 
Malnlenanco Supo~lslon B Englnaorlng 
Malnrenance of Slruclure; 
Mainlenance ol Pruduclion Equlpmenl 

Tclal Maintenanca 
Tolal Manufacured Gas Produclion 

OTHER GAS SUPPLY 
Nalural Gas. City Gals Purchases ' 

DISTRIBUTION - 
Oporat~on, 

Supervision B Engineermg 
Load D~spatchtng 
Malns B Services Expenses 
Measurcng 8. Ragulalmg Slat~on Expensos - General 
Measurmg B Regul~!lng Station Expenses - C~ty Gate 
Me!ers B House Ragdlstor Expensos 
Custoiners lnstallal~on Expenses 
Olher Expenses 
Renls 

Tobi @perallon 

Malnlenance 
Mainlenance Supo~lslon B Englneerlng 4,923 5,392 5, 130 5,380 
Ma~nlenance 31 S1:ucIures 0 0 0 0 
Ma,nlenan:e 01 ~ h n s  1,493 1,511 1,644 3.042 
Mainlenance of l&asurrng 8 Reg Sta Equlp - Generai 854 22 1 90 23 
M h i f l l b n ~ r l ~ ~  01 Measurirg R Rag Sla Equ:p - C~ ly  Gale 0 199 109 74 
lvlairilanance 01 Ss;v~cas 1,469 1,770 2,156 3,270 
Ma~ii lene~ce of Uoicirs 8 House tinpulnlors 6,576 9,583 6,616 (2 1,153 

Total Wa~ntenarice 15.315 18,676 15,745 (9,4661 
Tom1 Dtstrib;:kon Expensos $ 132.246 $ 161,950 B (106,126) S W,404 

Includes Delened Gas Cos! Adjuslrnents and MGP Removal Cost Adjunlmenl obrncrtiza!ion 



Line 
No. No. -- 

1 
2 
3 001 
4 902 
5 903 
6 004 
7 905 
8 

9 
10 
11 907 
12 908 
13 909 
14 910 
i 5 

16 
1 7  
18 911 
19 912 
20 913 
21 916 
22 

23 

24 
25 920 
26 321 
21 922 
28 923 
29 924 
30 925 
31 926 
32 928 
33 930 1 
34 930 i 
35 931 
36 

3 7 
38 932 
39 

a0 

NORTHWESTERN PUBLIC SER'JISE COMPANY S1a:einent H 
CPERATION AND MAINTEN4NCE EXPENSES . GAS. SOUTH DAKOTA Page 3 01 4 

TWELVE MCNt t IS  ENL>EL) DECEMBER 31 1998 TEST YEAR 

1 9 9 8  

--- Descr~p l~on  _ , . -  Januarv -- F e b r ! : : ~  March Aprd - May June July Avgust -- 
CUSTOMER ACCOUNTS EXPENSE 
Operation: 

Supervwon $ 13,200 9 12,261 $ 13,185 $ 13,648 8 13,081 $ 13.987 $ 10,123 % 12,591 
Meter Read~ng E ~ ~ e n s e ;  23,132 19,029 20,764 2 1,029 18.966 20,691 30,916 21,232 
Ct~slomer Records R Collecllon Expenses 33,t307 34,532 37,215 33,148 31.185 39,373 35,357 36.192 
Uncollect~ble Accounls 10,728 10.62 1 8.984 7,353 5,831 4,819 5.227 5.1 57 
M~scellaneous Cusloriier Accou~lis Expenses 

Total C u s l o m r  Accounls Expense 

CUSTOMER SERVICE AND INFORlvlATION4L EXPENSE.- 
Operat~on. 

Superv~sron 508 693 51 2 566 523 566 596 544 
Cbstomer Ass~slance Expense 92.1C-4 90,713 90,369 90, i 03 89,273 89.649 89.374 89,398 
lnlorrnal~onal R Inslrucl~o~:al Adver l~s~ng  Elpense 3.281 2.096 3.289 1.075 989 1.075 866 1.123 
M ~ s c  Cus~orner Serv~ce & Informst~onal Expense 97 1 3,237 625 1 !38 1,395 834 -- 905 - 1 510 

To:-! Cus:oiiie; Serwcts 5. In lo rn~a t~ona l  Exnense 93,924 56,759 34,995 92 895 92.180 92,124 91.735 92.655 

SALES EXPEtiSE 
Operallon 

Superv~sion 0 0 0 0 0 0 0 0 
Cemonstrat~ng & Sell~ng Expenses 0 0 0 0 0 0 0 0 
A d ~ e i l t s ~ n ~  Ekpenses (38G) (72 1) (702) (700) (666) 912 51 5 ii 
~ isce l la i~e&s  Sales rxpeiw?s 

Talsl Sa!es Eapense 

ADMINISTVATIVE AND GENERAL EXPENSES ---- 
Operat~on. 

Xdrn~n~slrat~vcr & General Salares 
Ol f~ce Sdpplies & Expenses 
Adn~rn~s t ra l~vc  Expcnses Transferred Cr 
Ou ls~oe  Serwcas Elnployed 
Prcperty Insurance 
i n l u r ~ e i  & Damage: 
Employee Pensloris & Benefits 
I?egulalor)r Cumrn~ss~on F rpenscs 
General 'dverl~s~ng Erpenses 
h ~ ~ s c e l l ~ n e o u i  General Frpenses 
Iklll~ 

l o l a l  Operal~on 

Maintcnancc 
Matnlenancr? o l  Genera Pldril 2G-696 23 135 21,124 22 523 20.920 3 C . O c  22.756 24 992 -- ---- 

Tola A ~ r r i ~ o ~ s l r a t i v c  C Gcrterhl Expenses !93.657 191,073 276.657 193.214 246 743 230.402 2 15.593 ,252 712 



NORTHWESTERN PUBLIC SERVICE COMPANY 
OPERATION AND MAINTENANCE EXPENSES - GAS - SOUTH DAKCTA 

TWELVE MCNTftS ENDED DECEMBER 31,195J TEST YEA3 

Stelsmenl t i  
Pngo 4 014 

1 9 9 8  
Novomber October ~ecember '  Tolnl 

Pro Forma 

- Ad~uslmonls 
Line 
No. - 

1 
2 
3 
i 
5 
6 
7 
B 

9 
10 
11 
12 
13 
14 
15 

18 
17 
18 
19 
20 
2 1 
22 

23 

24 
25 
20 
27 
28 
29 
33 
3 1 
32 
33 
34 
35 
36 

37 
38 
33 

40 

No. - 

90 1 
902 
903 
804 
805 

m 7  
908 
90C 
910 

91 1 
912 
913 
916 

920 
92 1 
922 
523 
a24 
925 
926 
928 
930.1 
930.2 
93 1 

W:! 

-- Description Soplornbor 

CUSTOt,tER ACCOUNTS EXPENSE - 
0oe;:lion: 

Suporvlslon 8 12,141 
Meler Rending Expenses 20,668 
Cuslomo; Records $ Colloclion Exp~nsos 31,181 
Uncolloctiblo Accndnls 5,060 
Miscellaneous Clrlilomer Amun ls  Expanses 662 

'lolni Cus:omor Accounls Expanso 69,712 

CUSTOMER SERVICE AND INFORMATIONAL EXPENSE 
Oporal~on: 

Supervision 594 
Cu3tomer Assislanco Expenso 89,133 
Informational S tnsl~ctionnl A3veflising Expense l,lL% 
Mlsc. Cuslomer Servlco 8 lnformalbnnl Expense 1,575 --- 

Tolnl Customer S o n i c ~ ~  8 lnformotion~l Expmso 92,438 

SALES EXPENSE 
Oporation: 

Supervision 0 
Demonslrating 8 Selling Exponsos 0 
Advortisiq Expenses 50 
M~scellanoous Sales Expanses 0 

Total Sales Expense 50 

ADMINISTRAlIVE_AND GENERAL EXPENSES 

Operahon. 
Adm~niutrnt~vo 8 Gononl Salsr~os 
Olfico Supplielieu il Exponsros 
Adrnin!slrnllve Expneoe Trnr,sierrod . Cr 
Oulsldo Services Employ~d 
Proporty Insurance 
lnj~~ries 8 D3magon 
Empicyoe Pensions 8 Bcrnoflls 
Fkgulalory Cornmisslon Exponsos 
General AdvoNslng Exponsoa 
Il~scollanews Genaral Expensos 
Ronts 

Tolai Opornlion 

Maintenance: 
?Aain!eoanm of General Piar:: 

Tolal Administra!ivo B Geneiai Expenses 

Tolal G65 Operation & Muinlenmco Expanses S 695.909 $i 1,204.640 S 1,997,256 S 2,761,603 $ 25,549,790 5 2,090,270 S 23,531,265 



Page 1 of 2 

Llno 
No. 

1 
2 

3 
4 

5 

6 
7 
8 

9 
90 
11 
12 
13 

14 
15 
16 

NORTHWESTERN PUBLIC SERVICE COMPANY 
ADJUSTMENTS TO OFERATION AND MAINTENANCE EXPENSES 

DECEMGER 31,1998 TEST YEAR 

Doscription 

Elrartur;f- 
Operatlon: 
Labor 
Other 

Maintenance: 
Labor 
Olhar 

Total 

Operation: 
Labor 
Olher 

Malnlsnence: 
Lr bor 
Other 

Total 

Total 
Pro Fornia 

Adjustments 
Adjusted 
Amount 



Schedule H-1 
Page 2 of 2 

Line 
No. -- 

1 

2 
3 
4 

5 

5 

7 

8 

9 
10 

11 
12 

13 
14 
15 

16 
17 

18 
19 

28 

21 
22 
23 

NORTHWESTERN PUBLIC SERVICE COMPANY 
ADJUSTMENTS TO OPERATION AND MAINTENANCE EXPENSES 

DECEMBER 31,1993 TEST YEAR 

Description -- 
G L k S m m 9 - m  

Operation: 
Labor 
Other 

Total 

m ? - c e  & Informational&gzxms 
Opera!icn: 

Labor 
Othet 

Total 

Operation: 
Labor 
Other 

Total 

. . -vo 8 G e w m  

Operation: 
Labor 
Other 

Vaintenance: 
Labor 
Other 

To!al 

Total 
Pro Forma 

Adji~stments 
Adjusted 
Am0l~nt 



NORTHWESTERN PUBLIC SERVICE COMPANY 
PURCHASED GAS COST 

DECEMBER 31, 1998 TEST YEAR 

Please Refer to Exhibit - (TPH-I) Schedules Nos. 2 and 2.1 



Schedule H-3 
Page 1 of 6 

NORTHWESTERN PUBLIC SERVICE COMPANY 
WORKING PAPERS FOR LISTED EXPENSE ACCOUNTS - GAS - SOUTH DAKOTA 

ADMINISTRATION EXPENSES TRANSFERRED - CREDIT 
DECEMBER 31,1998 TEST YEAR 

Line 
No. - 

Payroll and Expenses 

Per Pro Forma 
Books Adiustment 

Adjusted 
Amount 



Line 
No. - 

Schedule H-3 
Page 2 of 6 

NORT HWESTERN PUBLIC SERVICE COMPANY 
WORKING PAPERS FOR LISTED EXPENSE ACCOUNTS - GAS - SOUTH DAKOTA 

EMPLOYEE PENSIONS AND BENEFITS 
DECEMBER 31,1998 TEST YEAR 

2 Pension Expense 

3 VIP Plan Expense 

4 ESOP 

5 Healfh Plan Expense 

6 Group Life Insurance 

8 Other 

9 Total 

Per Pro Forma Adjusted 
Books --- I_ 

Adjustment Amount 



NORTHWESTERN PUBLIC SERVICE CCWIPANY 
WORMING PAPERS FOR LISTED EXPENSE ACCOUNTS - GAS - SOUTH DAKOTA 

REGULATORY COMM!SSION EXPENSE 
DECEMBER 31,1998 TEST YEAR 

Line 
No. 

Per Pro Forma 

-- Books Adjustment 

a .  

Account 928 Reaulatory C o r n ~ ~ ~ s s l a n  

Miscellaneous Expense 

Total 

Schedule H-3 
Page 3 of 6 

Adjusted 
Amount 



Line 
No. 

"I 

NORTHWESTERN PUBLIC SERVICE COMPANY 
WORKING PAPERS FOR LISTED EXPENSE ACCOUNTS - GAS - SOUTH DAKOTA 

DUPLICATE CHARGES - CREDIT 
DECEMBER 31,1998 TEST YEAR 

Par Pro Forma 
Books Adjustment 

Adjusted 
Amount 

$ - 0 
J 



Line 
No. 

Schedule H-3 
Page 5 of 6 

NORTHWESTERN PUBLIC SERVICE COMPANY 
WORKING PAPERS FOR LISTED EXPENSE ACCOUNTS - GAS - SOUTH DAKOTA 

MISCELLANEOUS GENERAL EXPENSES 
DECEMBER 31,1998 TEST YEAR 

Per Pro Forma Adjusted 
Books Adjustment Amount 

Account 930.2 Wiisceilaneous Genera 

Industry Association Dues $ 25,960 (3,043) 22,94 7 

Research I 0 0 0 

Reports 

Stockholder's Services 

Director's Expense 

Development Expense 

Other 

Total 



Line 
No. 

1 

2 

3 

4 

5 

6 

7 

a 

11 

12 

Schedula H-3 
Page 6 of 6 

NORTI-SWESTERN PUBLIC SERVICE COMPANY 
WORKING PAPERS FOR LiSTED EXPENSE ACCOUNTS - GAS - SOUTH DAKOTA 

ADVERTiSiNG EXPENSE RECORDED IN ACCOUNTS 909,913, AND 930 
DECEMBER 33 , 1998 TEST YEAR 

Per Pro Forma Adjusted 
Books Adjustment Amount 

Safety 
!' 

lnforrnational 

Required By Law 

Promotional 

Institutional 

Rate Justification 

Other 

Total 



OPERATINO REVENUES PER 0 3 0 K 6 . 0 4 8  - SOUIH DAKOTA 
DS-CEMBER 3 1 , l W  E S T  YEAR 

Tranrporl Gas 8 M d  
0-f Gas Rsvarvtas 





NORTHWESTERN PUBLIC SERVICE COMPANY 
DEPRECIATION EXPENSE-GAS-SOUTH DAKOTA 

DECEMBER 31, 1998 TEST YEAR 

Reference is made to Exhibit -- (TPH-I), Schedule No. 5 

Statement J 



02/03/99 

NOiiTHWFSTERN PBULIC SERCICE COMPANY 
EXPENSE CIIARCED OTHER THAN PRFSCRIDFD DEPRECiATION-GAS-SOtIn-1 DAKOTA 

DECEMBEP 2:. 1998 TEST YEAR 
SCHEDULE J-l 

Q V ) A T A \ I E S ( O ~ A T E F I L E , l W T U , A T A  

fiur?BBIEE ?BMum m i  

WCONCILIATION OF PI .ANT BALANCES DECEMBER MARCH JUNE SEPTEMBER 

ON WHICH DEPRECIATION IS CALCULATED 1 W7 15W 1998 1998 

TO I'LANT IN SERVICE BALANCES : I  BALANCE WiLMfcL I)AI.ANCc RA1,ANCE - 

BALANCI: ON WHICH STATEMENT J DEPRXIATION 
IS CALCULATU) 38.437.129 38,777,478 4 0 3 8 . 6 9  40,473365 

ADD. NON D!3'RECIABLf ?ROPERN 1342.304 1.227.808 1,263308 1,200.487 

MISCELLANEOUS INTANGIBE PLANT 2.93 1 2.93 1 2.931 7.327 

LIMITED ELSA INVESTEIENT ,'MOP.TIZD 0 0 -- -- 0 - -- - - . - 0 - -- 

TOTAi PLAHT IN SERVICE BALAl ICE PER 
SCHEDULE D-3 39,782.364 40,008,217 41.6142!.- 4 1,61I,179 -- - - - -- -- -- - - - -- - -- - - ---- - - -- - .- - - -. . 

I1 BALANCES ARE NClT RECONCILED TO STATEMENT D AS PER FILING INSTRUCllONS AS TflE COMPAN'I'S 1 

PROCEDURE IS TO BASE DEPRFCIA nON FOR A CALENDAR QUARTER UPUN UEPQEC!ABLE PLANT IN 
SERVICZ B A W  CES AS OF THE BECilNNlNG OF THE QUARTER 1 I 

NOTE- DEPREGATION CHARGED TO OTHER THAM PRESCRlBED EXPENSE ACCOUM'S IS DETAILED ON 
STATEMFdT J 

/ 

1 



Lma 
No. 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
1 1  

12 
13 
14 
15 
16 
17 
18 

Operating Revenue 
Operating Eqnses:  
Operation 8 Maintenance 
Depredation 8 Amortizaiion 

Taxes Other Than Income Tax= 
Total 

Operating Income Before I m e  Toxes 

Other Income - Net Betore Income Taxes 
And Excldng AFUDC 
Interest Charges. 
Long-Ten 

1 Arnc/rtizetion of D&t Discounl8 Expense 
Comercial Paper 
Customer Deposits 
Refunds 
Mher 
Total 

Book TaxaS!e Income 

-i*d ----- - - -- 

Statement # 
Page 1 of 7 

Northwestern Public Service Company 
lncome Taxes as Recorded a n d  as Adjusted 

December 3 1. 1 998 Test Year 

As Recorded 
South Dakota Pro Forma SD 

Electric Gas Nebraska Adjustments Adjusted 

b 78,414,964 $ 29,804,685 5 30,03S,515 $ 5,960,501 $ 35,765,186 

35,982,433 25,540,795 27,341,633 2,990,265 2&31,080 
11,869,516 1,665,371 1,104,?08 (48,581 ) 1,616,790 
5,.W,701 71 5,772 174,252 261,247 $77.019 
52,807,6€0 27,921,938 20,620,593 3,202,331 35,124,669 - 
25,607,304 1,882,747 1,412,922 2,757,570 4,640,317 - 

12,644,987 1,576,197 1,095,323 (427,924) 1,148,273 
2!i4,.W 28,399 19,735 23,399 
683,336 94,570 65,718 94,.570 
32,652 4,519 3,140 4,519 

(25,478) (106,957) (74,326) (10S.M7l -- -- 
i3,589,a,s3 1,59~,728- - 1,109,!~1 (427,921) 1,la.m 

$ 12,017,61 $ 286,019 S 303,332 9 3,185,494 5 3,471,513 

A-*. 

%.'t 



Northwestern Public Sewice Con~pany 
lnconx Taxes as Recorded and as Adjusted 

December 3 1, 1938 Tsst Year 

Line 
No. -- 

Adjustments For Federal Tax Purposes. 
Depreciation 
Non-deduct~ble SlSP prenilunis 
Environnien',al Clean-up Aiiiortuatton Reversal 
Spousal Travel Divailowance 
FPCSSP Pmmiuriis 
LobSy~ng Expens@ Disallowance 
Municipal Bond Interest 
State Income Taxes - NE 
State lnconio Taxes - ND 
S!SP Ret~rernenVDeaih Bs~e f i t  Payments 
FPCCSP Death Benefit Payments 
Defened Power Costs 
Deferred Gas Costs 
Nonqual~fied Retimnmt Plan Costs (Payments) 
Travel 8 Entertainment Expens@ Disallowance 
Coninbution in Aid of Consirxtion 
Prefemd Stock D~v~rlend Pa~d  Deductton 
Net Tax Deductl~n (incme) From Safe Harbor Lease 
Arno~l~ztat~on of Syn Flnanctng Costs 
Copttai Tn~r,t Dwidend Ificome 
Non-tnxabis Insurance Proceeds 
Addrtisnsl ESOP Contnbut~ons 
ESOP D~wdands Pa16 CIeductrsn 
Long-term Dlsab~lrty Bencfii Payments 

Total 
Federal :axable Income 

As Recorded 
South Dakota 

Electric Gas 
Nebraska 

Gas 

146,749 
95,941 
81.016 

2.952 
103,030 

10.332 

(123,335) 

(15,462) 
21.102 

(230,757) 

14,760 
13,459 
(6.908) 

(54.163) 
(1 15.745) 
(210,704) 

(1 1.233) 
(278.977) 

23,354 

Statement K 
Page 2 of 7 

Pro Forma SO 
Adjustnients - Adjusted 



Lino 
No. -- 

1 
2 
3 
4 
5 
6 
7 
9 
1 0 
11 
12 
13 

14 
16 
17 
19 

Federal lnconio TRX ljeforn Adjuslmallts 
Adjuslnianls 

Deferred Tax Cmdlt 
No~mdllzlng Tln\i!ig Dlf fe~ncu (See Dotall following) 
TNQ-up AdJuslmont to 1997 Tax Reluni 
Fedo~al Inconrs Tax AdJusfmenl 
ESOP TRX Entry 
Sak Harbor Loaso Dofenmi Tax Benehl 
Non-Qual Ret~reniont Plan Costs 
h+iscellanwus 

Total 
Federal Incwio Taxes. Currenl 

Nonnalizallon of Cunent Timing D~rforencev 
D e k m d  Power Co?ts 
D e k m d  Gds Cost3 

Tolal 

Slatomanl K 
Page 3 of 7 

Northwestom Public Servica Company 
Income Taxes Fiecarded and as Mlusled 

Dcc~n?ber 31, 1998 Test Yebr 

As Hwrdod 
Gas SO Gas SO Gas 

ElecHc -- SWM Oakols Nebiaska ___ G t ~ r  Total Ad]uslments_ A3 Adjualed 

Nota: AllocaUons om mado on the follovkig basis, 
(1) Direct 
(2) 'F' ~,bs~s, Net Plnni In ScMw ol Decumbor 31, 1998 
(3) Four Factor 





Statement K 

Lino 
No. 

Page 5 of 7 
Northwestern Public Servlce Company 

Adjustments - Statement K 
December 31, 1998 Test Year 

Gas 
Electric South Dakota Nebraska - Total 

1 Adjustment Consists of 

2 Normalize ESOP Dividends Paid Deduction 501,876 166,560 11 5,745 784,181 I 

3 True-Up Adjustment Applicable to 1997 Tax Return (1,931,478) (61 3,685) (426,459) (2,971,622) 

4 Federal Tax Adjustment 293,566 57,421 67,699 458,686 

5 Normalize Timing Differences 577,048 116,228 00,708 774,044 

6 
I 

R~unding 0 
/ 

Total 



Statement K 
Page 0 of 7 

Northwestern Public Servlca Company 
Ad]uslmanls - Slolement # 

December 31, 1998 Test Yoar 

Breakdown af Cirrrent Tax Provlslon in True-Up Adjustment Between Neb-SD 

Llne 
No. -- South Dakota -- Nebraska ---" Total 

1 Add (Deduct): 
2 Current Provislon of Tax Dep Less Than (In Excess of) Book 
3 Deferrod Directors' Foes 
4 DRIP Adrnlnisi~atlve Expa~so 
5 N/Q Retirement P!an Payment Costs, N6l 
8 Meals & Entertainment Dlsallowanco 
7 Long-Term Disability Banefit Liabllily 
B Oyeraccrual of Property Taxes 
9 Overaccrual of Penelon Expense 

10 Underaccrual of Partnership l n c m  
11 Bad Debts 
I?. General Reserves 
13 / Penalties 
14 Lobbying Expense Disallowance 
15 Deferred interest 
16 Tax Revenue Greater (Less) Than Book 
17 RetlremenffDealh Beneflls Pald Out (FPCCSP & SISP) 
18 Arnortlzalion of Loss on fiencqulred Debt 

, 1Q Environmental Clean-Up 
20 Non-Taxable Insurance Proceeds 
21 Long-Term Disability Bsnefil Payrnenls 
22 Capiial Trust Dividend Income 
2 3 Phantom Stock 
24 Lose on Rollrornent of Flxcid Assets 
25 ADR Dlsmantlmg Costs 
26 Vacation Pay 
27 Adjuatnlent for Grsduated Rstos 
26 AMT.? 
20 L-ow-Income Hous lq  CredlZ 



Northwestern Public Service Company 
lncome Taxes - Gas - South Dakota 

As Recorded and as Adjusted 
December 31, 1998 Test Year 

Statement K 
Page 7 of 7 

Provision 
(Amortization) 

Line During As 
No. -- Debit Ciedit ---. Test Year Adjustments Adjusted 

1 Provision for Deferred Income Taxes $1,421,419 

2 Provlsion for Deferred lncome Taxes-Credit 

3 Net Provision for Deferred lncome Taxes 

7 Investment Tax Credit Adjustment, Net 



Schedulo #-I 
Page 1 of 10 

Line 
No. -- 

Northwestern Publlc Service Company 
Working Papera for Federal Income Taxes 
Reconcill~tlon of lncome Per Oooks With 

Income Per Return for the C~lendar Year 1994 
December 31, lQQ8 Teat Year 

- Dcscrlplion NWPS 

Net Incorna Per Books $12,411,832 

Federal Inmme Taxes 

lncoma Subject to Tax Not Recorded on Books This Year: 
Tax Dividends Gretiler Than Book 
Safe Harbor Lease income 
Contribution in Aid of Construction 
Dividends 
Emission Aiiowsnce 

9 Expenses Recorded on Books This Year Mot Deduction In This Return: 
10 DRIP Administration Expense 

/ 
64,935 64,935 

11 Safe Harbor Laass Amortization 322,468 322,468 
12 Insuranw Premiums 594,004 594,004 
13 Deferred Director Fees 56,030 56,030 
14 Deferred Power Costs 250,728 259,728 
15 Accrued Vacation Pay 9,157 59,828 68,983 
16 'Penalties 3 a02 
17 Long-Tom Disability Liability 165,188 165,188 
18 Amortization of Loss on Reacquired Debt 140,569 i40,569 
19 Death Benefit Llabllitv 72  R i 7  77 R I ~  

20 Overaccrued State Income Taxes 82,244 02;244 
21 Deferred Gas Costs 1,091,903 I nai wn 
22 Lobbying Expensa 62,845 
23 hferred lntsrest Costs 10,560 10,SO 
24 Meals and Enterlainment Disallowance 64,702 62,833 
25 Spousal Travel Disallowance 10,000 10.000 
26 Prow in Excess of Charges - Bad Debts 
27 UNICAP Adjustment 

28 Total 



Line 
N 0 

1 
2 
3 
4 
5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
16 
1R 
20 
21 
2 2 
23 
24 
2 5 
26 
27 
28 

29 

30 

Northwestern Public Service Company 
Working Papers for Federal lncome Taxes 
Reconciliation of lncome Per Gooks W~th 

lncome Per Return for the Calendar Year 1994 
December 31, 1998 Test Year 

Description 

Income Recorded on Books This Year Not Included in This R a t m :  
Tax-Exompl Interest 
Insurance Proceeds 
Amortization of Gain From Asset Retirement 
Tax Ravanu~ Less Book 

Deduct~ons in Thie Return Not Charged P.gainst Book Income This Year: 
Depreciation 
Tax Less Than Book Partnersh~p lricome 
Accrued State lncome Taxes 
ESOP Div~dends Paid 
Add~ticnal ESOP Contr~bul~on 
,Death Benefit Payments 
Retiremsnt Benef~t Payments 
ADR Dismantlrng Costs 
Pension Expense 
Environmental Tax 
Loss on Fixed Asset Ret~rements 
CNG Expense 
Environmentnl Ciean-Up Expense 
General Reserve Charges 
General Reserve - Other 
Nonqual~f~od Deferred Comp Payments 
Nonqual~f~d Ret~remenl Plan Payments 
Prepaid Insurance Costs 
FSC Commission 
W6rronty Chargss Groator Than Provis~on 
Advertis~ng Expense 
Itxenlory Adjustment 

Total 

Scheiiu!e K-1 
Pago 2 of 10 

Subsid~aries Consolidated 

$65,269 $167.932 
47.331 

925.644 
70,841 $1,211,748 

2,409.978 
20 

50,000 00 431,592 
1.004 969 

541.136 
81 .!I60 

399.648 
106.810 
837.903 

25.710 
830.772 
150.874 
865.274 / 

423.650 00 1,212.161 / 

110,902 
24.047 

8,090 
74,725 00 74.725 

207,314.00 207,314 
24,637 00 24,637 
83.592 00 83.592 
61.821 00 61.321 9,493,025 

991.008 00 10,704.773 00 

NWPS -- 

$102,663 
47,331 00 

925,644 00 
70,841.00 

2,409,978.00 
20 00 

381.582 00 
1,004,969 00 

541,136 00 
81,060 00 

399,648 00 
106,810 00 
837,903 00 

25,710 00 
830,772 00 
150,874 00 
865.274 00 
708.511 00 
11 0,002 00 
24,047.00 

8,090 00 

-- 
9,713,765 00 , 

$15.103.375 



Line 

Northweslorn Publlc Service C~mpsny 
Workmg Papers for Foderd lncome Tuxes 
Reconctl~alion of lncome Per Books Wtlh 

lncome Per Relurn for \he Calendar Ycnr 1995 
December 31. 1998 Test Y e ~ r  

Description 

Nel lncome Per Books 

Federal lncome Taxes 

Income Subjecl lo Tax Nol Recorded on Books This Year 
Safe Harbor Lease lncome 
Contiibult~n In Aid of Construct~on 
D~v~dends 
Ernlsston Allowance 
Minor~ly lnlorosl 
NGC Vanagemonl Fea 

Expenses Recorded on Bmks Th~s  Year Nol Deducllon In Thls Relurn 
Deprociol~on 
Travel & Entertoinmenl 
Ovor Accrued Property Taxes 
DRIP Adm~nietralion Expenso 
Safe Harbor Lease Amortirolton 
lnaurenca Premiums 
Deferred D~rector Fees 
Deferred P ~ N o ~  C O S ~  
Accrued \/nwtlon Pay 
Penalties 
Long-Term Dlsnbil~ly Llabillly 
Amorl~zal~on of Loss on Reacqu~rod Deb1 
Nonqualliied Deferred Compensation Plan 
Dealh BeneRl Ltabllily 
NonqusliRad Reliramenl Plan Benefits 
Overoccrued Stele lncome Taxes 
Deferred Gas Cosls 
Lobbying Expanse 
Deferrd lnlorosl Cosls 
Spo~~ra l  Travol Dtsoilo:.an.e 
Prov rn Excess cf Charges - Bad Debts 
UNICAP Adjustmo~:l 
Invenlory Adjuelmml 
N A T  Worrenty Chzrgo 
Amortizal~on 

NWPS Substd~nr~os Co~solldated 

$18,108,694 S1.160.890 $19,269,584 

8.249.902 526,500 8,776.492 



Norlhw~slern Publlc Servlce Company 
Working Papers for Federal Income Taxes 
Reconciliation of lncome Per Books With 

income Per Return for the Calendar Year 1995 
December 31, 1998 Tesl Year 

Line 
No. , Descriplion 

1 lncome Recorded on Eooks This Year Nol included in This Return 
2 Tax-Exempt lnteresl 
3 Tax Revenue Less Than Book 
4 Tax Dividends Less Than Book 
5 Insurance Proceeds 
6 Tax Less Than Book Partnership lncome 
7 Amoriizalion of ESP Sale Gein 
8 Book Gain on Sale In Excess of Tax 
9 Management Fee lnocme 

I 10 Equily in Subsidiaries 
1 11 Miscellansous Inc Rec on Bks Not Inc Ret - Other 

Deductions ~n Th~s Relurri Not Charged Agalnsl Eook lncome This Year 
Deprec~al~on 
Tax Less Than Book Parlnership lncome 
Parued Slate lncome Taxes 
ESOP Dividends Pald 
Add~llonal ESOP Contribution 
Long-Term Dlsabil~ly Paymenls 
Death Benefit Paymenls 
Reliremenl eenefit Paymenls 
ADR Dismantlmg Cosls 
Pension Expense 
Environmenlal Tax 
Loss on Fixed Assel Rel~remenls 
Under Accrued Slale lncome Taxes 
Accrued Vacalion Pay 
Env~ronmenlal Clean-Up Expense 
General Reserve Charges 
Nonquakfied Rel~remenl Plan Paymenls 
Convent~on Prepaid 
Goodw~ll WIO 

. FEjC Commlss~on 

NWPS 

S179.225 
746,757 

337,764 

501,390 

2,405,892 

1 ,806,574 
45,043 

382,792 
1,077,040 

579,943 
93,819 
74,935 

403,872 
51,959 

987,566 
26,875 

439,270 
74.981 

3,741,361 
239.724 

463 

14 298.045 

519.450.i342 

Schedule K-1 
Page ,4 of 10 

Subs~d~aries 

5105.250 

87.793 

6,603 

262.702 
1,240,000 

551,472 
13.310 

52.847 

90.183 

55.936 

18 170 
26 462 
65,674 

2.574 292 -- 
(54~00, 

Consolidaled 



Schedule K-l 
Pogo 5 of 10 

Line 
No. 

Norihweslorn Public S e ~ i c o  Company 
Worklng Pnpars for Fodorol lncomo Tnxos 
Rocondlirtliorl of lncome Per Bcc!hs W~th 

lncomo Par Rolurn for llle Calendnr Yoar 1996 
Docembar 31, 1896 Tesl Yoar 

Nel lncome Per Books 

Federal lncome Taxes 

lncome Subject lo Tn? ?!st Zocordod on Books Thls Year: 
Tax Revenue Grealer Thnn Book 
Safe Harbor Lease lncomo 
Conlnbullon in Aid af Conslructlon 
Tax Excoeds Book Partnorship Income 
NGC Manngemenl Fee 
Goln on Rodempllon of Syn In;. Preferred Slock 
lnloiasl lncomo SYN, Inc 
Deferred Tank Rent 
Gain cn Redamplion of CGI Holdlr~s PS 
CGI Parlnerehtp Income Tox Groulor Than Book 
Miscclleneous kdjuslrndnls 

Expenses Rocordod on Books Thm Yoar Not Doducl~on In TI115 Helurn 
Depreoallon 
Travel6 Enlorlenmenl 
General Resowe Charge 
Over A w e d  Properly Taxos 
DRIP Admlnlslralion Expense 
Safe Harbor Lease Amorllzallan 
lnsurnnw Prem~ums 
Doferrod D~reclor Fees 
PenalUes 
Long-Term Dtsab~bly Llabtbty 
Amortual~on of Loss on Reaqutrod Dobl 
DeaVl Benefit LLwbtl~ty 
Nonqual~fiod Rel~remenl Plan Banefils 
Overaccrued %lo lncome Tuas 
Lobwmg Expons3 
Doferrod lnleresl Cosls 
Spousal Travel Otranowance 
Bad Dobl Expnsa 
lncroase in P e ~ J o n  LiabW 
Invunlccy Adjustmenl 
M l t u r l l ane~s  kdjucilmonl 
Ofkerr Bonus 
Flxod Asset Xeluomenls 
GoodvnU 
Contrlbutmns 
!.i~smHcinoous Exp Roc on Bks No1 Ded Ral - OVler 
Amortunboo 

NWPS 

$32,252,837 

9.199.451 

4.968.601 
3,847,622 

121.915 
14.203 

3 162.500 
10 634.1 58 

603 527 
92,740 

6 270.637 
399.229 
76.907 

243.663 
' 1.290.867 

56.424 

170.852 
96.569 
47.993 
3.57 t 

66.6l l 
10.579 
1 o . m  

300.000 
326.540 

32 020 138 

Consolidated 

$30,129,003 

13,609,021 



Nor thw~te rn  Publrc Serv~cc Company 
Workrng Prtpers for Foderol Ilico~rre Taaoe 
Roconul~ot~on of lncorna Por Books W I I ~  

Inconre Per Return for l t ~ ~  Calendar Ycar I996 
Ducember 31. ID90 Tecl Ycar 

Description 

lncome Recorded on Books This Ycar Nol Included rn Tliia Return 
Tax-Exempt lnlerest 
Tax Dividends Less Tharr Book 
Insurance Proceeds 
Equity in Subsidlanes 
Tax Revenue Less Bcok 
Tax Less Than Book Partnersh~p Income 
Book Gain on Sals In Excess of Tax 
Management Fee Income 

Deducl~ons ~n Th13 Return Nc l  Charged Against Book lncorne Thm Year 
Depreciat~on 
Accrued State I n c ~ n l e  Toxes 
ESOP Div~dends Paid 
Add~tlonal ESOP Contrrbutron 
Death Benef~t Payments 
Ret~rement Benef~t Payments 
ADR D~srnantllng Costs 
Deferred Gas Costs 
Loss on Fixed Assel Retirements 
Accrued Vacatlon Pay 
Env~ronmenlal Clean-Up Expense 
h'onqual~hed Deferred Comp Payments 
Acqulsriron Costs 
Deterred Powor Costs 
Prspald lnsuronce Costs 
FSC Commrssron 
Warranty CharQes Grealer Than Provrs~on 
Goneral Reserve Charges 
Other 
lnuontory Adjustment 
Conventton Prepa~d 
G o o d ~ i l l  WIO 
IJNICAP Adjustment 
Ir'suranca Promlume 
Cred~t Bnlancn N R  
Franchise Taxes 
Sec 179(A) Clean Fuul Vah~cles 
Legal NR Bad Debl Allowance 
Bnrrlr Foes 

Tolal 

NWPS 

Schedule K. 1 
Pogo 6 oi  10 



Northwastern PuMIc S & a  Company 
Worklng P a p m  lot Fedgral I m o  Taxee 
R~wnd l i a t im  of Income Per Books Wth 

Income Par Return foi Vls Cebndar Year 1907 
DccambQr 31,1980 Test Year 

--. Dasuiptlon NWPS - -- S~~bslalarlea 

Net lrrwme Per Books $31,338,816 $1 1,702,839 

Federal lnwmo Texos 7,733,637 3,230,160 

Income Subject to Tax Not Recorded on Bwka This Year: 
interast lrvxme Prevlou&y Taxed 
Sofa Harbor Lwsa Inwme 
Cor1tribu1:on In i\id QS Construction 
Gain on Dlspaailm oi Propeity 
Gain on Redemption CGI HoM!ngr PS 
Tax Lese Than Book Paflnmhlp lnwmo 
Tax Revenue Greater Thnn Book 

Expansea Recorded or, Bookc Thln Yoar Not Deduction In This Roturn 
DapreaoUon 
Travel (6. Entertainment 
DRIP Adm;n~strat~on Expenoe 
Safe Harbor Lease Anlorlbalion 
insurance Piemiurns 
Deferred Director Feeo 
Deferred Powar Cosb 
Accrued Vaca8on Pay 
PmalUeci 
Long-Term Disabliity Linbil~ly 
Amortizat~on d Losr on Roacqulred Dcbt 
Nonquelied Deferred Compensation Plan 
Doolh Benofit Llarbility 
Monquslfiod RsUrcma~t Plan Eensfits 
Ovarawued Slata lncoma Taxes 
Deterred Gas Coats 
Lobbying Expanse 
Deferrod lntareal Coal6 
Spoukal Trowel Dlscllw,u,onm 
Prov !n Exceer of Charges - Bad Debts 
UNICAP Adjuslrnenl 
lncreass in Ponsion L~abiltty 
Environnrtln'A Clean-Up Expansea 
inianlory Ad)?retmont 
ArnortlraUon 
M~swllanovua .Adjustrner~t 
M~sceUmsour Exp Rec on Bks Not Ded Re! - Other 
Over Accrued Properly Twos 

Conadidated 

843,030.152 

10,083,787 



Northweslern Publc Sewice Coripisny 
Working Papers for Federal Income Taxes 
Rmndl ie lbn of Income Per Books With 

Income Per Return for the Calondar Year 1907 
December 31,1098 Test Year 

Income Recorded on Booke Thls Vcar Not Included In Thls Return: 
Tax-Exempt lnteresl 
Insurmca Proceeds 
Tax Revenua Lass Book 
Tax Less Than Book Partnemh!p Income 
Equity In Suosldiarieo 
Interest Inmme, Previouely Taxed 
TEX Dividends Lcss Than Book 
Book Gah on Sale In Excess of Tax 
Olher 

Deduc!iono in Thla Raturn Not Charged Againsl Book Income Thls Year' 
Deprecirr2on 
Acsruad Sb!e lncorna T a m  
ESOP Dlvidenrls P6id 
Add~tionsl ESOP Con!rlbul~on 
Lmg-Term D15abllity Payments 
Charges GrsaZer Than Provlslon for Injur~us B Damages 
Deeth Bo~nel~t Payments 
Relrement Benef~t Payments 
Loss on Reaqu~red Debl 
ADK Dtsmantllng Costs 
General Roserve Cherges 
Aquislt~on Costs 
Legal AIR Bad Debt Allovfanca 
Deferred Dirzctor Fees 
Under Accrued Propctrty Tax 
A w e d  Wecation Pay 
ConvenCon Prepald 
Goodwr:l WIO 
Other 
UNICAP Adjuelment 
Insurance Premiums 
Terminalsd Aqu!slbon Cost8 
Contrecl for~ ina l ion Foes 
FSC Cornmlsslon 
Warranty Charges Greater Then Provlblon 

Taxable lncomo 

NWPS 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11  
4 2 
13 
14 
15 
16 
17 
4 8 
1 9 

Scheduls K-9 
Page 9 - 1 0  of 

Northwe~stem Public Setvice Company 
Working Papers For Claiming Allowance For State 

lncome Taxes Paid Each State In The Current Or Previous 
Year Covered By The Test Period Including The Effect 

Of Liberalized Depreciation On Such Taxes Paid 
December 3:, 9 Q98 

Gas 
D e s c r l p t l o n  Electric Nebraska 

Federal Taxable income Per Stalement K 
Add: ACRS to ACR Adjustment 

Applicable Adjustments 
Total Adjustments 

Adjusted Federa! Taxable I~?carna 
ApporPionment Factor 

Taxable lncorne 
Tax an First $50,000 
10.5% and 7.8% Respectively on Excess over $50,000 
State Income Tax Allowance Per Statement K, p.1 
Effect of Liberalized Depreciation 
Adjusted Federal Taxable lncome Per Abave 
Add: Tax Depreciation Over Book From Statement #, p.1 
ProForma Adiusted Federal Taxable Income 

Apportionment Factor 
ProForma Taxable income 

Tax cn First $50,000 
10.5% and 7.8% Respectively on Excess over $50,000 
ProForma State Income Tax Allowance 



Line 
No. 

1 

S~9edula I<- 1 
Page 10 of 10 

Northtwstarn Public Service Company 
Working Papers Accumuleted Deferred ITC 

December 31,1098 Test Year 

Gas 59% 4 1 % 
M n t h  Electric Total South Dako'la Nebraska - 

December 1997 $8,144,028 $750,241 $446, 182 $310,058 

January 1998 8,102,028 762,241 443,422 308,419 

February 1998 8,059,228 748,241 44 1,462 306,779 

March 1998 8,016,428 744,241 439,102 305,139 

April 1998 7,973,628 740,241 436,742 303,499 

May lS96 7,930,828 736,241 434,382 301,059 

June 1898 7,888,028 732,24 1 432,022 300,219 

July 1998 7,045,228 728,241 429,662 , 298,579 

P.u~us~ 1998 9,882,420 724,241 427,302 296,939 
1 

September 1908 7,759,620 720,241 424,M2 295,299 

October 1098 7,716,828 716,241 422,502 293,F;W 

December 1 QQ8 9,831,228 108,241 417,862 - 290,379 - 
Total 102- $5,816,288 . -  $3,902,845 

a*-c- r=?- 

13 Month Average $7,888,028 $732,24 1 $432,022 $300,219 

tilolei Gas allocal!on based on Four Factor allocation 



Schedule I<-2 

Northwestern Public Service Company 
Differences In Book And Tax Depreciation 

December 31, 1998 Test Year 

Description ----. 

Beprec~ation Per Tax Return- 
Computed on a Straight Line Basis 
Depreciation Computed Under Guideline Class Life System 
Depreciation Computed Under ADR System 
Depreciation Computed Under ACR System 
Depreciation Computed ?Inder h1ACR System 

Total Depreciation Per Tax Return 

Depreciation Per Books- 
Charged to Depreciation Expense 
Charged to Other Accounts- 

Transportation Equipment 
Coal Train Equipment 
Miscellaneous 

Total Deprec~ation Per Books 

Additional (Less) Tax Depreciation Due to Application of 
Liberalized Methods for Tax Purposes 



Schsdula K-5 

NORTHWESTERN PUBLIC SERVICE COMPANY 
WORKING PAPERS FOR CLAIMED ALLOWANCES FOR STATE INCORriE TAXES 

INCOME TAX PAID EACH STATE IN THE CURRENT OR PREViOUS YEAR 
COVERED i3Y TEST PERIGD INCLUDING THE EFFECT 

OF LIBERALIZED BEPREClATlOPd ON SUCH TAXES PAID 
DECEMBER 31,1998 TEST YEAR 

Line 
No. -- 
1 None 



Schodulas K-3 
and I(-4 

i4OR'i'HWESTERN PUBLIC SERVICE COMPANY 
WORMING PAPERS FOR CONSOLIDATED FEDERAL INCOME TPA 

DECEMBER 39,1998 TEST YEAR 

As indicated on Schdule, K-'I, 1 of 4 through 4 of 4, !he Conlpany fdes a consolidated Fedoral Incar-ns -. 
I ax reicrrn. A tax sharlrrg r~grsernent was executed anong ull members of the consolidatod group 
whereby total tax liab~llty or bonsfll has b w n  al!ocs'csd to each member on a separale r'oturn busls ae 
permitted under the appl!eable conao!idatad reicrrn treasury regulstions. Under this agreemortt, ~ a c h  
neniber subsidiary rornita to or receivss fron; !no parent conlparly !to allocated portion of consolidatod 
Pax liability or banefit. 

, 



Statement L 

Northwestern Publlc Sswlce Company 
Other Taxes Classlfled Undor Hsadlng of 

Federal, State and tmul  Wlth Appropriate 
Subclasslflcotlons for the Test Perlod-Gas-South Eakota 

Reference is mado to Exhibit- (?'PI-4-'I), Schodule No. 6 i 



NQRTHWESTERN PUBLIC SERVICE COMPANY 
OVERALL COST OF SERVICE - PER BOOKS 

DECEMBER 31, 4 998 TEST YEAR 

Reference is made to Exhibit-(TPH-I), Schedule No. 1 
1 

I 



NORTHWESTERN PUBLIC SERVICE COMPANY 
ALLOCATED CQST OF SERVICE 
DECEk45EW 311, 1998 TEST YEAR 

Lins , 
No. -.- 

I Rofere~ice is made to Exhibit-(TPH-1) - Revenue Requirements Study and Exhibit-(TPH-2) - 
I Class Cost of Service Study. 

Statement 14 



Statement 0 

NORTHWESTERN PUBLIC SERVICE COMPANY 
COMPARISON OF COST QF SERVICE 

DECEMBER 31,l W8 TEST YEAR 

Line 
i - No. 

i Reference is made to Exhibit-(TPH-I). 



Line 
I - NQ. 

Statement 0-1 

NORTHWESTERN PUBLIC SERVICE COMPANY 
DERlVAVlOhl OF INCREASED RATES 

DECEMBER 31, 1998 TEST YEAR 

1 Reference is mads to ExhibitJPH-1). i 
1 / 



, Line 
I - No. 

Statement P 

NORTHWESTERN PUBLIC SERVICE COMPANY 
FUEL COST ARJUSTMENT FACTOR 

DECEMBER 31,1998 TEST YEAR 

1 The Purchased Gas Adjustment filed for the month of May 1999 is also filed confidentially 
I as part of this rate case. Northwestern is not filing for any changes in calculating the 

I 

Purchassd Gas Adjustment as it is currently being calculated. The filing of the May 
Purchased Gas Adjustment is to comply to the procedural rule in Chapter 20:10:13:100. 



Page I of 2 

1>ESC'KiIYTION OF U'TIL!TY OPERATIONS: 

NorthWestern Public Service, a division of NorthWestern, provides competitive, reliable electric and natural gas service iind vulue-iidded services to 
customers throughout the Midwest. As of December 31, 1998, NorthWestern Public Service provided rct:iil electricity to I(!Y coriilnunities in South 
Dtikota with a conibincd p p l a t i a n  of approximately 98,403 people. Wirh regard to Natural Gas Oporiltior~s, Nor thWes~cr~~ h b l i c  Service servos 61 
retail cornniimities, including 4 comlnunities in Nebraska and 57 in South Dakota. 

The Compauy's eiectric prolj~erties consist of an interconnected and integrated systeln. The Company, Otter Tuil, iind MI1)LJjointly oii n Rig Stom, a 
455,783 kilov:ait ("kvi'j narncplatc ciipacity lignite-fueled electric generating plant and related triuismission frtcilities. Dig Stone is oper;ited by Ottcr 
'Toil for the beneFit of (he owners. The Ca~npany awns 23.4% of the Big Stone Plant. 

The Co~npany is  one of iour p o w r  suppliers, which jointly own Coyote 1, i1455,783 kw r~amoplatc capacity lignite-fuolcd elcctric generating plant and 
related transmissi~n facili~ics lccated near Beulah, North Dakota. The Company has a 10% interest in Coyote 1, which is operated by Otter Tail for the 
benefil! of the owners. 

The Company is one of the 14 power suppliers, which jointly own Neal #3, a 639,999 kw nameplate capacity coal-fueled electric generating plant and 
related transmission facilities iocated near Sioux City, Iowa. MidAmerican Energy is principal owiler of Neal #4 and is the operator of the unit. The 
Company has an 15.7% intcrisst in Neal #4. 

In addition to its interest in Big Stone, Coyote I, and Neal M, the Company owns and operates 19 oil arid gas-fired units for peaking and reserve 
capacity. 

As of Decembii 3 1.  1993, the aggregate nameplate capacity of all Company-owned e lx t r ic  generating units is 327,419 kw, with an aggregate nel 
summer peaking c ;~pxi ly  of 31)8,289 kw and a net winter peaking capacity of 31,945 kw. The Company's niaxirnum peak hourly demand of  276,976 
kw occurred on July lit, 1'198. 

The C o ~ ~ p a n y ' s  interconnccted transmission system consists of 32i.8 miles operating at 115 fiilovolts ("kv") and 902.3 miles operating at 69 k v  and 34.5 
kv. The Company also owns three segments of transmission line, which are not tied to its internal syslcm, in connection with i:s joint ownership in the 
llisee large steam generating plrt~rs. 'These Iines consist of 48.2 miles o i  230 kv line from Big Stone, 25.4 miles of 345 kv line from Neal #4, and 23.1 
miies of 335 kv line from Coyote I. In dddition to thes:: lines, the Company owns 1,'776.1 miles of distribution lines serving customers in more than l(N 
coinrnunities and adjacent rurnl areas. The Company owns 40 transmission sl!Sstations with a total related capacity of 1,130,417 kilovolt amperes 
("kva"), rbree mobile subs:aiions wiih a total capacity of 7,500 kva and SO distribi~tion substations with a totai related capacity of 389,199 kva. 
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(33s ----- PropMy 

(jl l  [)~.cembcr 3 I ,  1998, ~ h e  Company owned 1,2 I4 miles of distribution 1nai11s and uppurtennnt fdcilities in South Dakota. The Company i~ l so  owns 
!lrupillle-air. fi~cilities in !lrookings, Huron, and Mirchell, SouLh Dakota, having il total related capacity of 10,140 MMBTU per day, which are operatcd 
S i x  si:!ndby and peak st~:lving purposes only. 

On December 31, 1992, the. C o ~ n p a n y  owned 692 miles of distribution mains and appurtenant facilities in Nebraska. The  Company also owns propane- 
ail. futilities ;it Kearney and North Platte, Nebraska, having ii total relatcd capacity uf 9,380 MMBTU per day, which are operatcd for standby and peak 
shaving purposes only. 

All of iile Cnmpmy's  Sout!? Gakoia gas sales revenue during the test year is under thc jurisdiction of the South Dakota Pi~blic Utilities Conirnission. 

STATUS 8 F  LA'I'EST RATE PROCEEDING: 

Thc Comp:iny's nlost rccent gas rote proceeding (Docket NCW-OM) was filed with the South Dakot;~ Public Utilities Commi:;sion on May 25, 1994. 
Srid cites bccarnc effective Ih'ovcmber 1.5, 1994. 



May 5, 1999 

Mr. William Bullard Jr., Executive ~ i r e c t o r  , 
South Dakota Public Utilities Commission 
Sla te  Capitol Building -. 
Pierre, South Dakota 57504 \ 

Dear Mr. Bullard: 

60C Marke: Stree: LZ' 

w r o r  SD 57350-1 500 

Teleorone 605-352-E-1; 1 

iacsirntie 605-353-75 151 

I n ~ s r r e t  LWJ nonhwes te rn  car;' 

E 

Enclosed herein a r e  three (3) copies of 153rd Revised Sheet  No. 92 and 
50th Revised Sheet No. 9 b  of Norihwestern's Gas Tariff. 

Shee t  Nos. 9a a n d  9b reflect changes  in the cos ts  of purclxisedl gas a n d  
ad valorem taxes paid to be effective May 2, 1999. 

The effect of S h e e t  Nos 9a and 9b for a typiczl space heating customer 
using 150 therms per month would Se a n  increase in the cost from $82.53 to  
$86.60, about 4 718%. Application of these  new rates will begin with meter 
readings on and after May 2, 3999. 

Should you hzve any questions regarding the above changes, please 
advise. 

Sincerely, 

Jeff 4. Decker 





NorlhWostorn Public SONIC~ 
South Dakota Rate Case 
purchases from All~iialed Compflnios 
Docember 31, 1998 T'lst 'tear 

Statement R 
Page 1 of 2 

1 CAPACIN PURCHASED FROM 
2 NORTHWESTERN ENERGY 
3 January, 1998 
4 February, 1998 
5 March, 1998 
6 April. 1998 
7 May, 1998 
8 June, 1998 
9 July. 1938 
10 August, 1998 
1 1  September, 1998 
12 October, 1998 
13 November, 1998 
14 D~curfiber, 1998 
15 
16 
17 
18 MANAGEMENT FEE FROM 
19 NORTHWESTERN ENEfiGY 
20 January, 1998 
21 February. 1998 
22 March. 1998 
23 Apr11, 1998 
24 May, 1998 
25 June, 1998 
26 July, 1998 
27 Augusl, 1998 
28 September, 1998 
29 Ociober, 1598 . 
30 Novomber, 1998 
3': December, 1998 
32 
33 

'$ 
Acct. No. 804 

48,000 
48,000 
48,000 
48,000 
48,000 
48,000 
48,000 
48,000 
48,000 
48,000 
48,000 
48,000 

- 576,000- 
Acct. No. 923 

75,800 
75,600 
75,600 
75,600 
75,600 
75,600 
75,600 
75,600 
75,600 
75,600 
75,60G 
75,600 

W7,200 

Base Period - - Test Psrlod ------- 
Line Total S. Dakota Allocated to S. Dakola Ailocated to Tosl Period 
NO. Description I Month L>urIng Tcsl Year Company Gas Foctor Factor w h  Dakota Gas Factor Factor South Dakota Adjustment 

(8) (b) (dl (0) (1) (9) (h) (i) 



NorthWestern Public Service 
South Dakola Rale Case 
purchasus from Affiliated Companies 
Decambor 31, 1998 Tesl Year 

Slatemenl R 
Page 2 of 2 

Line Total 
No. mc r i p t ! on  / Monlh During Test Yeer -Company 

( 4  (b) 
s 

1 MANAGEMENT FEE FROM Acct. NO. 932 
2 NORCOM ADVANCED TECHNOLOGIES 
3 January, 1998 51,093 
4 Fobruery, 1998 5 1,093 
5 March, 1998 51,093 
6 Apr11, 1998 51,093 
7 May, 1998 51,093 
8 June, 1998 51,093 
9 July, 1998 51,093 
10 August, 1938 5 1,093 
11 Septornbor, 1998 51,093 
12 Oclober, 1998 5 1,093 
13 November, 1998 51,093 
14 December, 1998 -- 51,093 
15 
16 ----I- 813 116 
17 
18 MANAGEMENT FEE FROM 
19 NORTHWESTERN SERVICES 
20 January, 1998 
21 February, 1998 
22 March, 1998 
23 Aprrl, 1998 
24 May, 1998 
25 Juno, 1998 
26 July, 1998 
27 August, 1998 
28 Ssptornber, 1998 
29 Oclobor, 1998 
30 Novembor, 1998 
31 D ~ e m b e r ,  1998 
22 
33 
34 
35 Total 
3G 
37 ADJUST Nc3HTHWESTERN 
38 SEWICES MANAGEMENT FEE 
39 

Acct. No. 808 

299,157 
289,157 
299,157 
299,157 
299,157 
299,157 
293,157 
299,157 
299,157 
299,157 
29S,l!57 
299,157 

3,589,884 

5,686,200 

- (1,089,884) 

Base Period Test Perlod 
S. Dakota Allwaled to S. Dakota Allocal6d lo Test Psrloci 

Gas Factor Factor South Dakota Gas Factor Factor SouIh Dakota Adj~~slmenl 
(c) (d) (4 (Q) ( 4  (1) 





NorthWestern Public Service 
Docket No. NG99- 
Prepared Testimony Summary 

Michael J. Hanson: 

Describes Northwestern's rate filing and the reasons why NorthWestern is progosing to 
increase its natural gas distribution ntes. Explains what communities md industries 
Northwestern has brought natural gas to since its last rite filing, States that due primaaiiy 
to these expansions, test year weather adjusted therrn throughput is 30% higher thm 
therms used to design rates in the last rate proceeding. 

David A. Monaqhm: 

Sets forth information concerning the accounting procedures of the Company. David is 
the Chief Accounting Officer, and therefore has responsibility for all accounting m o d s  
of Northwestern Corporation, including its utility division Northwestern Public Service. 

Rodney F. Levendecker: 

Sponsors the Company's capital structure, including the cdculation of deriving the 
weighted average cost of capital to apply to the Company's rate base. Sponsors the 
requested 11.25% rate of return on common equity. In addition, he sets forth certain 
information relating to the determination of the South Dakota Gas Revenue Requirement. 

Jeffrey :. Decker: 

Provides information on the weather adjustment made to actual test year throughput. Test 
year heating degree-days were approximately 85% of normal. As a result, actual 
throughput during the test period has been adjusted upwards to derive test year adjusted 
billing and allocation units. 

Thomas P. Hitchcock: 

Sets forth information to determine the South Dakota Gas Revenue Requirement. In 
ddition he sponsors a class cost of service study for gas utility operations within the 
South Dakota jurisdiction. He also supports NorthWestern's rate design and proposed race 
eariff changes. 



OTA FACT SHEET 

Last 
Rate Case -- 

Current 
Rate Case Description 

Date of Filing 

Date Rates Became Effective 

Test Year - 12 Months Ended 

Requested Return on Equity O/O 

Requested Overall Return % 

Common Equity % of Overall Capital Structure 

Allowed Return on Equity O/O Unknown 

Allowed Overall Return % 

Requested lncrease in Revenues - $ 

Requested increase in Revenues - % 

Allowed lncrease in Revenues - $ 

Allowed lncrease in Revenues - O/O 

Unknown 

Unknown 

6.37% Requested lncrease in Residential Revenues - % 

Allowed lncrease in Residential Revenues - % 

Total Gas Customers 

f otal Residential Customers 

Unknown 

Average Residential Consumptior! ir! Therms - Year 

Avemge Residential Monthly Bill - Before lncrease 

Average Residential Monthly Bill - After lncrease 



OF 'ITHE STATE OF SOUTH DAKOTA 

) 
) Docket No. NG99- 

NORTHWESTEWIV PUBEl[C SERVICE, ) 
a division of NorthWestern Corporation ) 

CT TESTIMONY 
OF 

MICHAEL J. HANSON 

Please state your name and business address for the record. 

Mchael J. Hanson, 603 Market Street Wes:. Huron, South Dakota 57350. 

By whom are you employed and in what position? 

I am employed. by Northwestern Public Service ("NorthWestern" or "Company") as 

President and Chief Executive Officer. 

BBwe describe your education and business experience. 

I have been the President and Chief Executive Officer for the Company since May of 1998. 

I was employed seventeen years with Northern States Power in a variety of positions before 

coming to Northwestern. I was General Manager and Chief Executive Officer of NSP - 

South Dakota from 1994-1998. I attended the United States Naval Academy from 1977-79 

and graduated from the University of Wisconsin in 1952 with a Bachelor of Science in 

accountancy. I received a Juris Doctor degree from William Mitchell Collegc of Law in 
s 

1989. Exhib~t - ( W H - I )  contains a listing of my education and business experience. 

What is the purpose of your prepared direct kstimon:y? 



In my prepared direct testimony, I will describe Northwestern's n tc  filing and the 

\ 

reasons why Northwestern is proposing to increase its natural gas distribution rates at this 

time. 

Please describe the organization and operation of Northwestern. 

I'd~rth%~estern is an electric and gas distribution utility. NorthWestem serves 137 South 

Dakota communities with approximately 38,6'70 gas and 55,965 electric customers in its 

South Dakota service temtory. It also provides natural gas service to approximately 

39,486 customers in four communitics in Nebraska. 

What is the purpose OF this rate filling':' 

The purpose of this filing is twofold. The first purpose is to request an appropriate return 

on the Company's natural gas operations in South Dakota. Northwestern last filed for a 

rate increase in 1994. Since that filing, Northwestern has experienced increased costs in 

operating its gas utility. Additionally, NorthWestern has expanded its distribution system 

to bring natural gas to sevenl communities, colonies and agricultural businesses in Sout_h. 

Dakota. The second purpose is to add Mellette and Wolsey to Northwestern's service 

temtory map. 

Pilease describe the rate increase request? 

NorthWesreni praposes an increase in natural gas distribution ntes of $2,108.1 12, or 6.26 

percent. Details of the proposed mies and charges are shown in the filed revised tiriff  . 

schedules as described in the direct iestimocy and exhibits of Thomas P. Hitchcock. 
* 

Please describe NorthWestern's eustcrmer notification of the gmptseaP increase. 

On June 1. i999, Northwestern will post a notice of proposed increase in a11 of its 



offices. On the same day. a release will be issued to the news media. At the coriclusion 

of this case, a notice will be mailed is all South Dakota natural gas customers infonniilg 
\ 

them of any rate changes -mnted by the Commission. 

PBwx expiaim what communities and industries NorthWestern has brought geartrnra 

gas to since its last rate filing. 

Northwestern is committed to meeting the natural gas needs of business and non- 

business people in South Dakota. In its efforts to meet the ever expanding needs of the 

people of South Dakota. NorthWestem has made natural gas available to the cornmunlt1t.s 

of Wolsey, Hayti. Mellette and Revl!lo. We also added the colonies of Elm Springs. 

Claremont, Oaklane. Millbrook, Rockport, Rosedale. Hutterville, Mayfield, Clark, 

Fordham, Hillside. Hillcrest, Orland and Graceville. Finally, Northwestern has expanded 

its gas distribution system to support South Dakota's agricu!tu;ral economy. Major system 

expansions have been made to help make possible the soybean processing plant in Vo!ga, 

the Ethanol plant in Huron and the South Dakota Wheat Growers expansions in Huron, 

'Walsey, Aberdeen and Mellette. Northwestern will continue to work with all customers 

to add growth and value to their operations. This growth has helped to offset the !oss of 

its largest volume customer with the closing of Dakota Pork Industries in Huron in 1997. 

Dakota Pork had accounted for 5% of the n a t u ~ l  gas volunx. 

at affect have these expansisws had on IalorthWakrw'S South D a k ~ h  syskrn 

deliveries since its  Past rate filing? 

Total therms used to design ntes in NofihWcstem's last rate case were 75 rn~llion. Test 

year weather adjusted throughput in this filing 1s over 99 million therms. a 30 percent 



increase. 

I A. In 1995 a new operations center was completed in Huron. This building allowed 

I NorthWestern to consolidate core departments in one building, instead of having the 

various departments located in scvenl different buildings in Huron. Furthermore. a call 

, center was established to improve customer service and understand cusrorner 

1 expectations. A more efficient naturs! gas meter testing and repair facility was added 

1 Although the construction of this facility was a significant undertakirig, ir has k e n  and 

will continue to be an important part of WorthWestern's efforts to meet customer needs 

I and maintain reliability of its natu~al gas distribution system in a_.n ever-chmging society. 

. What is NorthWestem doh% to hpmvrt! cwttBmr service 

efficiency and mhbility? 

A. Northwestern is constantly searching for ways to improve service to both its customers 

and team members. NorthWestem is implcrnenting a program to enhance the work 

cnvironmenr of its team members. An enhanced work envimment will fead to 

innovations and efficiencies that wiI1 impreve ail aspect; of customer service. 

Furthemore, Northwestern contirruously surveys its customer; to deremine what c m  kw 

dme to enhance the value of our services. Finally. NorchWesrern is consmntl;y reviewing . 
its vrcccsses and procedures. Tnis constant zlvolution will enable NortliLVesccrn to 

1 

axkipate and meer chanses in the utility indusrry. These x e  ongoan_e efforts that will be 



reviewed continually and enhanced with modem tcchnology. 

'a at conclude your prepamd direct testimony? 

A. Yes, it does. 
. '. 

\ 



AFFIDAVIT 

. 
STATE OF SOUTHDAKOTA ) --. 

) SS 

COUNTY OF BEADLE 1 

I, Michael J. Hanson, being first duly swom on oath, do depose and state 
that I have read this document and am familiar with the contents thereof and the 
same are true to the best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

??5 Subscribed and swom to before me this ab day of May, 1999. 

Notary Public in ar;d for the te of South Dakota @ 



Position: 

Dare Effecrive: 

Job E s t o p :  

3 inh: 

Miiiury Service: 

Educx.ion: 

FamiIy: 

Directorships: 

1/99 
B~ogr;~ph~caI Data For 

Exhibit-(MJM-1) 
MICH.4EL J. HANSON 

1 - 7 -  ..-,"L1 
- . -3s  - . -  Sireet 

SIOUX Falls. South Dakota 5710s 

Pr:sicent S CEO 
XorhKestern Public Servic=.  on. South Dakou 

\ 

June !. 1093 

195i-~"_ ',';onhem S u r s  Power - Gas Opcnnng Clcrk 
19Sl-S3 S o n h e n  Srates Power - Accounting Coordinator 
1983-S4 Nonhern Sutes Pouer - .4ccounmr 
19SrS9 Sonhem Smes POVC - Inrcrnai Auditor 
1959-93 Xcnhcrn Starcs P o w r  - .4ttomey 
1993-9S XorL,en Sutes Power - General h l m g c r  6z Chlef Executive 
1995-Present Nord!Wcsrern Publlc S e r w x t  - President B CEO 

Decmbc: 12. 195s 
S p r ~  Wisconsin 

N3vy. 1977- 1979 
Midshipman Second Class (Jv-4) 

S p m  Scnloi 3:gn School. 1977 
United Sures Naval .Academy. 1977-79 
University of Kisconsln. 1982. BS 
Vv'iliiam Mitchell College o f h w .  1989. Juns Doctor 

M m d  bun. K. Eggen. S p m .  Wisconsin. Febiwiq 16.1980 
Children - Justin &I. H m o n  - born May 25. 1952 

Danielle .M. Hanson - born March 19. 1985 

Sioux Councll Boy Scouts Board (President) 
Mxauecte Bank - Sioux Falls 
Sioux Falls Development Foundation (Chainnan) (1997-9s) 
Fargo Cass County Economc Development Corp (1997-98) 
S i o u ~  Vocmonal SCFJICS ( 1994-97 
Sioux Empire Cnited JVay ( 1993-97) 

Club and .hsociation Memberships: 

Rrco= =muons: lux 3oc;or lI2gc2 Cua L u d c  !994) 
\ 

Jmes it. Xz!ly (C1-4 Enm) I lSS31 
C=rti;icate oi Excclirnc= - Cznificd he rna l  .Audltot Exain ( 1954) 
Daoghrers of :he .inencan Rcvoiunon Good Cit~zcnshlp Awxd (i9771 
Swcent Councii ?ir;~denr ( 1 9 7 6 - 7  
C!zs Prestdent i 1074--5) 



) 
b 

NORTHWEST LI[C SERVICE, ) 
;a division of No rn Corporakion ) 

DAVID A. hIBNAGH.AN 

B l w  state your name and business a d d m  for the record. 

David A. Monaghan. My business address is North~Qestern Corporation, 125 S. Dakota 

Avenue, Suite 1100, Sioux Falls, South Dakota 57103. 

By whom are you emplloyed and in what position? 

I am employed by NorthWestern Corporation as ContrcIler and Treasurer. 

cescribe your education and business experience. 

I graduated from Southwest Missouri State University in 1959 with a Bachelor of Science 

de,m in Accomting and received a Masters of PLccountancy d e ~ m  f i ~ m  the Souehwest 

,Missouri State University in 1990. After graduating in 19W. I became a striff r?w\ifor I V I ~ I  

Baird, Kurt. & Dobson Co. ("BKBiD") an independmi public accounting firm. WhiIc with 

BTCPID, I was promoted several times and left the firm while in the position of manager. i r~  

1996, I joined Northwestern Public Service Company (the predecessor nxne ot 

Northwestern Corporat~on) as C~nrroller. I was promored to Controller and 'Treasurer In 

1997. 'I have served in that capacity from 1997 until the prescnt time. 



. kVhaaS is 

A. The purpose of my prepared direct tesrlmony is to sct f ~ t h  information conccrnmg ihc 

accounting procedures of NonhWsstem Corpontion and its NcnhWestcm Public Sen-tcc 

division. 

Q. On what basis are the accounting rerards af NorthFVerfern m~intmineal? 

A. The accounting records of NorthWestem arc maintained on the accrual basis in  

accordance with generally accepted accountin2 principles. They rue also mnintaincd In 

accordance with the Uniform System of Accounts prescribed by the Federai Energy 

Re9latory Commission m R C i  for public utilities subject to the piovisions of the 

Federal Power Act and Natural Gas Act. 

-tern subject to pesio ia: review m d  close s a % s W ? '  from som-cs 

4- Yes. h addition to the review of accounting procedcres and t~ansactions or, th.c part ~f 

mvself 3nd the xcounting staff of NorthWestern. P-JonRWestern accounting and reponins 

procedures and dxumentation are subject to peiiodic independent review by various 

orgmizations including: 

1) Arthur Andersen LLP (".4r?dersen"), a fim of independent public acccu~~tmrs. 

~erforms a quarterly review of NorthWestern's books a d  records. Andenen dso  

pcrfoms an mnual audit of rhc hooks and rccords ;1s p;m of the process c! 



records. 

3 )  The Internal Revenue Service (IRS)'perforrns an audit of all fedeni income i;tu 

returns that are filed by Northwestern Corporation. The IRS reviews many 

aspects of North~Qesternls accounting and financial records in connection with 

these audits. State t ~ x  authorities. such as the South Dakota Department of 

Revenue, conduct audits of NorthWestern's accounting and financial records as 

well. 

4) The South Dakota Public Utilities Commission may audit facers of 

Northwestern's books and records, including various cost of service expenditures, 

energy cost adjustment factors, PGA factors and refunds. En Nebnslia the 

municipalities served by Northwestern, which replate the charges for natur; 

gas, may audit aspects of Non+Western's books and records. 

5 )  Northwestern's Internal Audit Department performs audits of various accounting 

systems and records. including 3 comprehensive review of the system of internal 

sccountirrg controls and procedures. In addition. the .4udr Comrnittce of 

NmhWestern's Board of Directors rqularIy revieus the financial reportine armd 

confers both Andersen 2nd the hterna! A u d i ~  Degxment cor:cernln_g 

NorihiVestern's systzms. conrrds and pwedures. 

9 6 )  n e r e  are othei governmental agencies. such as the e'mred Stares Securiries ;ma 

0 Exchange Commission. that also conduct penwlc itudru and revle\k v ; ? n i u 5  

.I aspects of XonhWestern's books and records. 



A Exhibit - (DAM-1) is the affidavit s i ~ e d  by me as chief accounting officer of 

XonhWestern which states that the cost statcncnts. working p;~pers. rtnd othcr supporting 

data submitted as part of this filine or maintained by NorlhWcstern in support of the 

filing accurately set forth-the books of NorthWestern, pursuant to Administmrive Rulc , 

\ 

20:10:13:50. Many of these statements arc: also supported by the testimony of 
\ 

North Western witnesses Leyendecker and Hi tchcock. 

0. hat is c o n k i n d  in Exhibit- (DAM-2)? 

A. A. Exhibit- (1DA.M-2) is a report showing the allocat~ons and dircct biilings of 

NorthWestern Corporation common costs to its various subsidiary and sffiliate 

companies. Allocation of the NorthLVestern Corporation common costs between 

Northwestern's electric and natural gas businesses. and further allwatior! of the natunl 

gas business common costs between South Dakota and Nebnska operations is prc-vided 

by <he testimony of NorthWestem witness Hitchcock. 

. Does Exhibit - (DAM-2) constitute a change from NorthWestern's 1994 rate f i h g  

A. Yes. h 1998, NorthWestem reorganized its operations. accompanying its name change 

from Northwestern Public Seriiize Company to NonhWestern Corporation. The intiliry 

I portion of the business became an unincorporated division of the parent company. and the 

various non-uril~cy business sqnlents x e  k i n g  conducted ~n.wholly-ov;ned subsidizry 

1 companies and majority-owned clffilistc entities. ,411 of rhese cnrii~es ::-ere fcmcd in 

1 1994 or later. Some examples of the wholly-owned sc~bsidianes are: 

2 (a) 6Jorth~estern Energy Corporarion engages in rhc lion-replated rnrrey sa!c--:; 



and marketing business, with end-user customers in South Dakota. 

(b) NorthWestern Services Corpontion delivers services and solutions to 

residential and business customer for their energ  use systems and for a 

variety of other customer needs in seven states. including South Dakota. 

(c) NorCom Advanc-ed Technologies, Inc. provides communications, data and 
\ 

1 -. 
nehvorking solutions for small-cgmmercial businesses in South Dakota. 

North Dakota and Nebnska. -.. , 

(d) Northwestern Growth Corporation researches and implements investment 

and acquisition stntesjes for NorthWestern Corporation. inciuding 

Northwestern's investments in affiliate companies Cornerstone Propane, 

L.P.. Blue Dot Services Inc. .and Expanets. Inc. 

Exhibit - (DAM-?) provides a summary of the various cost items that are albcated or 

directly billed to these entities. 

Is NorthWestern pairsuing any additionaii strategies that wii"aRa'~i the sPtlcxat.iam 

wed in arriving at the South Dakota operating income statement? 

Yes, Northwestern continues to refine its allocations and direct billings related to its 

business relationships among these various entities. To the extent possible, we will 

charse corporate costs to our business operations in piace of sllocations, and where 

allcca~ions need to be used, to make these as reasonable as.possible. Each time an 

organizational change is made. a w;~ole new series of questions presents itself causmg 

further focus and discussion of how costs flow. The guiding principle IR all of thest: 

discussions is to increase Ciircc~ assignment of costs and reducc allccations where 





STATE OF SOUTHDAMOTA ) 
) ss 

COUNTY OF BEADLE ) 

I, David A. Monaghan, k i n g  first duly sworn on oath, do depose and state 
that have read this document and am familiar with the contents thereof and the 
same am true to the best of my knowledge and belief. 

FURTP1EH THE AFFIANT SAYETH NOT. 

.IL, 
Subsmibed and sworn to before me this a7 day of May, 1999. 

Notary Public in and for theta& of South Dakota 



A m  OF DAVID A. MONAGBAN 

STATE OF SOUTH DAKOTA ) 
COUNTY OF MmNEIEPAHA ) SS 

David A. Monaghan, being first duly sworn, deposes and says: 

(1) He is the Controller and Treasurer of Northwestern Corporation ("NorthWestern"), and in 

such capacity serves as its Chief Accounting Officer; 

(2)  As such Chief Accounting OffFcer, he has responsibility for all accounting records of 

Northwestern, including its utility division Northwestern Public Service; 

(3) He has reviewed all cost statements, working papers, and other supporting data submitted as 

part of this fiiing or maintained by Northwestern and NorthWestern Public Service, and 

such cost statements, working papers, and other supporting data accurately set forth the 

books ofNarthVITestern znd NorthWestern Public Service. 

35 Subscribed and sworn to this 27 day o f M  

Qdorary Seal) 
Notary Public, South Dakota 
hfy Con~mission Expires: 3 / d  / .  u 3 



LIC WHL,ITHES COkMISSPON 
OF THE STATE OF SOUTH DAKOTA 

Common Cost Allocations: 

Cost of Capital 
Insurance 
Subsidiary Management Services 

Dirccc Biilings from Northwestern Public Service to subsidiaries and affiliates: 

Advertising Expense 
Telephone Expense 
Computer Equipment and Support 
Service Technicians 
Cal! Center Services 
Janitorial Services 

= i ~ ;  Billings from subsidiaries and affiliates to Northwestern Public Service 
(refer ro Statement R): 

Corrmunications Equipment and Support 
Enersy Management Services 
Pipeline Capacity Charges 
Community Relations and Office Mana~ement Services 
Service Technicians 



) 
) Docket No. NG99- 

NORTHWSTEW EPTJBkIC SERVICE ) 
a division of NorthWestem Corporation ) 

CT TESTH&BOW 
OF 

RODNEY F. LEYENDECM4ER 

Q Would you please state your name md business address for the m o d .  

A. Rodney F. Leyendecker. My business address is 33 Third St. S.E., Huron, South Dakota. 

Q. By whom are you employed and in what position? 

A. I am employed by Northwestern Energy Corporation as President and CEO. 

Q. Please describe your ducation a d  business experience. 

A. I graduated from Bemidji State University in 1968 with a Bachelor of Arts Degree with 

m accounting major and an economics minor. I am a member of the American Institu;e 

of Certified Public Accountrmts, the District of Columbia Institute of Certified Public 

Accountants and the South Dakota Society of Certified Public Accountants, Inc. In 

January, 1969. I began employment a r;n auditor within the Office of Accounting and 

Finace of the Federal Power Commission headquartered jn Washington. D.C. I 

remained with the Commission until joining NorihWestem Public Service in J u n u q ,  



Yes. I have testified on accounting and ratemaking related matters in several proceedings 

before this Commission, as well as the Federal Energy Regulatory Commission and state 

and federal courts. 

What is the purpose of your testimony in this proceeding? 

I am sponsoring exhibits that show the calculation of: 

(1) the Company's capital structure as of December 31, 1998, the close of the test 

year; and 

(3)  the weighted average cost of capital to apply to the Company's rate base. 

As a part of deriving the overall ~ q s t  of capital, I am sponsoring the Company's 

requested rate of return on common equity that_ is fair maintains the firm's financial 

integrity, and allbws NorthWestern to attract capital on reasonable terms. In addition, n - r  

testimony sets forth certain information relating to the determination of the South Dakota 

Gas Revenue Requirement for Northwestern Public Service ("NorthWestern". 

"Cmpany" or "WS"). 

Were your exhibits prepared by you or lnseder your supervision? 

Yes. they were. 

gas service? 

Since the Commission assumed jurisdiction over electric and gas utility service i n  Juiy 

1975. Company has filed for and received rate relief for :as service on four occasions. 

These increases became effective Februrtn, 1. I9S 1, April 1, 1953. November 15. 1986, 

and Xovernher 15. 1994, respectively. This represents the fifth request by NorthWestern 



, 

for a general increase applicable to natural gas operations in South Dakota since the 

Commission assumed jurisdiction over these matters in 1975. So its been averaging 

about five years between filings. By the time ntes approved in this proceeding become 

effective. nearly five years will have lapsed since implementation of the last general 

increases to our South Dakota natural gas customers. 

What Ievel of revenue increase is NorthWestern requesting in this filing from its 

South Dakoh Gas System? 

Northwestern is seeking an overall increase in operating revenues of $2,10S,OCO, or 6.26 

percent. This calculation is shown on Exhibit ( R E -  1). 

Would you oarelline the parameters which been have utilized in presenting the 

Company's overall cost of senire in this application? 

Yes. Section 20: 10: l3:M of the Commission's filing rules prescribe guidelines within 

which adjustients to actual test geiiod data may be claimed. Specifically, adjustments 

much be 

"based on ch'mges in facilities, operations, or costs which are 

known with reasonable ceminty and measurable with reasonable 

accuracy at the time of the filing and which will become effective 

within twenty-four months of ihe last month of the test period." 

The adjustments proposed herein represents the Company's best estlmtltes. within 

the confines of Section 20: 10: 13:44. in an attempt to pro~iide for n matchm~ of resenucs 



and expenses during the period resulting ntes will be effective. Additionally, thc instant 

filing reflects the principles which we'?? employed in the settlement of previous dockets 
'. 

before this Commissicn. 
1 

Q Mr. keyendecker, would you briefly describe some of the major adjustments 

included in the Company 's proposed overall cost of service in this appilicatirsn? 

A. Yes. As I stated earlier, i n  preparing this case, Northwestern has adhered to the 

principles utilized in earlier settlements. The principle cost of service adjustments 

included in this application relate to weather normalization. new customer gas load. rate 

case, advertising, and labor expenses, chxges in cost due to updated common allocaCion 

factors, affiliate management fees and interest synchronization. A11 of the adjustments 

are explained in detail by witnesses Hitchcock. Decker and Monaghan. 

Q- ave you reviewed the pro foma adjustments included in NortRWaQm's filing, 

and do you have an opinion on them? 

A. Yes. I have reviewed a11 the pro forma adjustments. In my ~pir?ion they fo!Iow s o u ~ d  

ratemaking principles, and are consistent with adjustments reflected in the settlement in 

prior NorrhWestern dockets. 

Q Have you prepared an exhibit containing the Csmpmy's pmpsed capital S & P P . K ~ U T ~  

and its weighid average cost of eapihl? 

.4. Yes, Exhibit - (=-2) contains information that develop the required ovecdl cost of 

capital. The Company is proposins to use the ccnsoliciated capital structure. and rciated 

cost of capital. of Northwestern Corporation. 

- I P k w  describe your C ~ ~ C U ~ I ~ ~ O W  of the lon$tesm debt component. and the selehd 
. 

J 



cost to apply to t e long-term debt component. 

4. This component was determined by summing the outstanding balance of each issue of 

long-term debt at December 3 1, 1998. I calculated the annual test yexr interest cost for 

each outstanding long term debt issue by multiplying the principal amount of each debt 
1 

issue by the stated coupon rate of the.-sue and summing these products. In the case of 

1 

miscellaneous seller notes, which include many small debt issues, I have included the 
\ 

actual average coupon rates on this debt during the base The interest expense is 

then combined with the base year actual amortization of debt discount and issuance 

expense, to anive at the annual cost of long term dzht. By dividing the annual long-term 

debt expenses by the long-term debt balance I determined a cost of long term debt of 

7.3006%. 

A. This component was delemined by summing the outstanding balance of each issue of 

prefemd stock and securities at December 31. 1995. I calculated the annual test year 

dividend cost for each outstanding preferred stock or security issue by multiplying the 

principal amount of each issue 'Dy the stated dividend rate of the issue and summing these 

products. By dividing the annuai preferred stock and securities expenses by the prefemd 

stock and securities balance E determined a cost of prefezed. stock and securities of 

Q Please describe o u r  cakdatioaa of the common equity cornponeant. 

A. This component was determined by calculating the balance as of December 3 1. 1998 for 



the appropriate common equity accounts. 

Q What is the Company requesting as return on common equity? 

A. NofihWestem has included the cost of common equity in the cost of service presented 

herein at 11.25%. This represents the same levcl granted by the Commission in 

settlement of NorthWestem's last South Dakota proceeding in 1994 and is near the 

average range of authorized levels ,granted other gas companies during the last six years. - 
. Have you prepared an exhibit t h h o w s  how returns to natural gas companies has 

1 
1 

trended in the past? , 

A. Yes, I have. This information is shown on Exhibit - (RFL-3). 

. PBme co~ratinue with o u r  testimony as to the requested return on conmsn 

A. Return on equity is not a significant cost component in the cost of service of a typical 

natural gas distributor such as NorthWestern. For example. as filed herein. the e n t ; ~  

common equity cost component represents only 6.3 percent of the total cost of service. 

-. 
Yet, it is the determining factor as to whether a distributor files for n te  relief. As such, 

h e  ability of a distributor to secure and achieve reasonable returns on equity directly 

affects the frequency of n t e  filinss. 

During the years prior to the Commission's assumption of regulatory authority, 

when Northwestern was regulated by the Cities in which it provided service, rate 

increases were implemented in a manner so as to produce a retwn at the high end of what 

might be deemed a reasonahlc range. thus. prowdln_c adequate return durin: rhc earlier 

period that rates !:.ere in effect. Achieved rcturn wolild then be allowed to drift to the iow 

end of that range or below before a ; ~  additional increase was sought. In do~ng so. the 

h 



Company was able to avoid a high frequency of rate activity. 

I believe that principle to bc even more important today, because now we must not 

only deal with the unpleasantness of imposing an increase on customers, we must also 

consider the higher cost of achieving rate relief. This is. of course, a cost which will find 

its way right back to the natural gas ratepayer. I believe that NorthWestern's South 

Dakota gas customers have been fortunate not to have been made to bear significant costs . - 
of this nature in the past. . 

--. 
I am hopeful that such costs can be held to a minimum in the future. I do not 

believe that our ,cas customer's interests =e best served if Northwestern were to seek rate 

relief on an annual basis. This is particularly a danger with respect to Northwestern's gas 

operations, in view of the narrow range. in terms of dollars, behveen UI%E the 

Commission may deem as an adequate n t e  of retun and that which the Company 

find to be unacceptable rare of return. This. of course. is due to the relatively 

investment level. or rate base. of a gas distributor when viewed in terms of the total 

of service. 

Bow did you determine the overall cost of capikaB to apply to the Company's 

base? 

may 

low 

cost 

rate 

The caicularion of the weighted average cost of capital is also shown on Evhibir - (RFL- 

2). This exhibit shows each of the balances for each of the corrqnents of the Company's 

capital structure. The proportion that cach component represents of the  tcv.A 

capitalization is then calculated. These proponrons 

component costs to alrive at the weighted avmge cost. 

arc then multiplied time:; the 

As indicated on the exhrhtt. the 



weighted average cost of capital is 9.27 14%. 

Has the Company filed a class cost of service study as part of this filing? 

Yes. Mr. Hitchcock was assiged the responsibility for preparation of the study. He will 

sponsor testimony relating to assignment of class cost responsibility and the resulting rate 

design proposed to recover required revenue levels. 

113- this conclude your prepared direct $estimcony in Phis proceeding? 

Yes, it does. 



STATE OF SOUTHDAKOTA 

COUNTY OF BEADLE 

I, Rodney F. Leyendecker, being First duly sworn on oath, do depose and 
state that I have read this document and am famiiiar with the contents thereof 
and the same are true to the best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

4 
Subscribed and sworn to before me this dS day of May, 1999. 

Notary Public in and for t M t a t e  of S h i h  Dakota 



Northwestern Public Service 
Docket No. NG99- 
South Dakota Gas Revenue Requirement 
Test Year Ended December 31.1998 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
5 

T 6 
17 
4 8 
'; 9 
20 
2 i 
22 
23 
24 
25 

Description 
(a) 

Rate Base 

Rate of Return 

Required Return 

Adjusted Test Year Operating lncome 

Change in Operating Income 

Income Tax Effect - 
Federal @ 35% 

Revenue (Excess) Deficiency 
Gross Receipts Tax @ 0.001 5 
MGP Removal Cost Adjustment 

- 
I otal Revenue (Excess) Deficiency 

Test Year Pro Forma Revenue 

Revenue Requirement 

Revenue Requirement % Change 

South 
Dakota 

Gas 
(b) 

Reference 

Exhibit JTPH-I), Sch. 9, Col. (g), Line 28 

Exhibit -(TPH-I), Sch. 9.2, Col. (h), Line 7 

Line 1 multiplied by Line 3 

Exhibit -(TPH-I), Sch. 1, Col. (a), Line 19 

Line 5 minus Line 7 

Line 9 divided by .65 times .35 

Line 9 plus Line 12 
Exhibit -(TPH-I), Sch. 1, Col. (i), Line 13 
Exhibit -(TPH-I), Sch. 1, Col. (f), Line 10 

Line 14 plus Line 15 plus Line 16 

Exhibit JTPH-I), Sch. 1, Col. (e), Line 6 

Line 18 plus Line 21 

Line 18 divided by Line 21 



Northwestern Public Setvicc; 
Consolidated Cost ol Cap:isl - NorthWestorn Corpornlir-i? 
December 31, 1907 and 1999 

1 Long.Torrn Debt 
2 
3 Prc4errt.J Slock Equity 8 Secur~l~os 
4 
5 Common Sloth Equily 
6 
7 Total Caprlaliral~on 
8 
9 

10 Long-Term Debt Detatl 
11 First Mortgage Bonds 
12 7 000% Serres 
13 6 9905: Series 
14 6 950% Serres 
15 7 100% Scrres 
16 Pollullon Conlrol Obligat~ons 
17 5 9009'0 Serres 
1 8 5 90096 Series 
19 5 850% Sews 
20 5 900% Sei~es 
21 Sanior Secured D3bl 
22 7 530% Swes 
23 7.330% Serres 
24 Glher Long-Term Deb! 
25 Miscellaneous Sellerdllotes 
26 Amort. ol Deb1 Disc, and Expense 
27 
28 Total Long Tern Debt 
29 
30 Preferred Slock and Socur~lias Delail 
31 4 50C%Ser1s 
32 8 125% Series 
33 7 200% Serres 
3.1 6 500% SG~ICS 
35 
36 Total Prelerred Stock and Securities 

Acct. 428 

Schedule KO. 9.2 
P a ~ o  1 ol 1 



- 
. . . Exhibit(RFL-3) 

Paga 1 of 2 
-\ 

Apn! 30, 1999 Page 6 . 
that Virgma Power's unrestr~cted right to the Income did not e 

erefore, the Court held that there was a substantwe nexus 

r IRC Section 162(a). 

Accordingly, the court Power met the requirements of 
IRC Section 1341 and of its 1991 tax liability. 

Environmental Clean-Uo costs/ \ 

more information or questions on this case, please call Jeff 
or by e-mail at jbalch@dttus.com. 

In a study published by Regulatoy Resw;u~h Assoaates, lnc. (RRA) entitled 
Major Rate Cane Decrsions -- January 1987 - December 7998, S~~pplemsntal 
Study, RRA has presented key aata irom ail major rate for the years 1997 and 
1998 by type of u!ihty servlce and included summary information from cases 
decided in the last eleven years. 

The regulatory study data indicates that the average equity return authorized 
electric utilities in 1998 approximated 11.7% which is a modest increase from 
the authorized 11.4% in 1997. There were 11 electric determinations in both 
1997 and 1998, significantly fewer than the 33 cases determined in 1988. 
Based on 13 gas cases in 1997, and 10 gas cases in 1998, the average reiurn 



- , Exhi b i t ( R F L - 3 )  

rrblic Utility -.. Page 2 ot 2 

Execrr five Briefs April 30. 1999 Page 7 
. 

on equity authorized for gas utilities increased slightly from approximately 
11.3% in 1997 to approximately 11.5% in 1998. There was only one equity 
return determination, 11.3%, in the telecommunications industry in 1998, 
mmpared to five detmninations in 1997, wtth an average return on equity of 
approximately 1 1.6%. 

Average Authorized Return on Equity 

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 199, 

Year 

Numbsr of Equity Return Determinations 

I 
i f f -  Gas 

I +Telephone 
40 v 1 

Yegr 
, . 

As depicted above, RRA's study indicates a downward trena ~n the number of 
equity return determinations in current years. Reasons for this trend include: 
industry restructuring/intensiQing competition: more effic~ent utility operations; 
technological improvements; relatively low interest and inflation rates; 
accelerated depreciation and amortization programs; and the growing use ~f 
performance or price-based regulation. 



e and business ad 

Jeffrey J. Decker, 33 Third St. S.E., Hu:on South Dakota 57350. 

y whom are you exnpIoyd and in what positisn? 

I am employed by XofihWestern Energy Corporation as Manager Pricing - Services. 

Pltmsct describe your education and business experience md bmkess lcr 

I: graduated in 1956 from Dakota Wesleym University with a Exhelor of Arts degree in 

Business Administraticn. 

I joined NsfihWesern Public Sefiice in 1988 as a c o p n  'xcount;mt working 

with fniziciaj repmting. Starting in 1993 I woP'kd with NorthWestem Growth 

Corporation. My rzsponsibilities included financial malysis of potential comp:mies ro be 

aquired. in 1395 ! became the direcioi of rates. I was prornot~': to Manager of Financial 

Services - NEC in 1998. Since 1996 I have been responsible for developing the 

Northwestern Public Service Gas revenue budgets for South Dakota and Nebraska. 9 also 

maintain and analyze heating degree &;/,data for both states on a monthly basis. 

. 
I 



&%'hat is the purpose of your preptar direct tmtimowy? 

I am supporting the weather normalization pro f o m a  adjustment to the income statement 

sponsored by Company witness Hitchcock. The heating degree days by cycle are shown 
. 

in Exhibit (JD-2). The revenu'e-xijustments are calculated on Exhibit (ID-I) Pages 1 
-'% 

through 12. 
'.. 

\ 

&Vather Normlizalion 

Please explain Exhibit (JJD-21, Page P of 1. 

The 1998 test year was wanner than normal, which resulted in lower sales and revenues. 

I have adjusted the test year revenues to ca-respond to normal weather. 

W h a  s e c t  did wmt 

tilr net The rota! net weather adjustment reflects an increase to h e  Compmy's test y- 

income as a result of weather nonnmlizing billed sales and unbilled sales fvr welve 

monLhs ending December 31, 1998. The calculation to obtain this adjustmen: is included 

in Exhibit (JJVD-1) Pages 1-12. Volumes were adjusted by class. Adjusted volumes were 

then used to calculate revenues at present and proposed rates. 

Base explain the methdsbgy used to caEculade the areather n o r m k t i s n  

The rnethhoology used for the normalization is consistent with that used in determining 

the annuai forecasted sales for the calculxion of the NorrhWestezn budget projections. 

This methcd calculates a normalization factor by taking the sum of the monthly heating 

degee day iinrma!s a i d  dividing them by the sum of the mclnthiy degree day  actuals. 

Healing degree days for xtual and normal are cdcu!ated on 3: billing cycle bass  to 
- 



provide a k n e r  match with revenues. This normalization factor is applied to actual 

annua! sales (less baseload sales) to either decrease actual sales if  it is colder than normal 

or increase sides if  it is wanner than normal. 

Q- e W U P C ~  for the wsrmafl and actual heating degree day information. 

A- The normal and actual degree days are reportcd by the National Oceanic and Atmospheric 

Administration. The monthly Normal Heating Degree Days are based on a thirty year 
. 

average for the period of-fB61-1.990. 
1- 

in calcu~ating consistently with the Porth~estern gas revenue budget 

\ 

methodology, I used the Huron weather sesvicc actual and normal heating degree: data. 

Huron is located close to the center of our service territory and represents a reasonable 

average of the weather affecting our customers. 

is reasonable in your weather adjustment? 

A. Yes, I hwe. This is contained on Exhibit - (JJ~>-3). 

A. Shown on this exhibit is the heating degree data for ca!end,u year 1998 for Huron, 

Akrdeen and Sioux Falls, South Dakota. Northwestern's gas markets fall in as near 

these locations. The ciafa shows that Huron experienced more wanner than rsormal 

weather then either Aberdeen or Sioux Falls during 1998. v 

1 Q. Had you used the average data for these three cities iiw yous weather adjaasmenk 

I what wskaPd have been the result? 

7 A. Since the average heating degree day variance IS less than Huron, the rcsults from a 



weather adjustment using the avenge data would have produced a lower weather 

adjustment. This would have resulted in a need for a larger revenue increase. 

this ccsnclude your prepared direct t d  ing? 

A. Yes.itdws. 



STATE OF SOUTHDAKOTA ) 
) ss 

COUNlY OF BEADLE 1 

I, Jeffrey J. Decker, being first duly sworn on oath, do depose and state 
that II have read this document and am familiar with the contents thereof and the 
same are true to the best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

Subscribed and sworn to before me this * day of May, 1999. 



NorthWeslern Publlc Service 
Pior~nalization of Billing Unils - Therrns a~:d Revewes 
Twelve Monlhs Ending December 31, 1998 
So~lth Dakola Residential- Rate Code 81 

Schedulo No. 2.1 
Page 1 of 9 

Llno 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Dascriplion 
(a) 

Raference Block 1 B i ~ c k  2 Efoc k 3 Told - ---- -.-- ----- - - 
( h) !a (4 (0) ( 1 )  

First 00 Ovor 33 
Thorrns Therrns 

Augusl 1998 Therm Units 
Seplgmber 1998 Therrn Unlts 

Sublolal 
Times 

Baseload Therrns - Annual 
Total Therm Units - Base Year 

Base Year Aclual Hez!ing Degroe 
Day (HDD) SonsWe Therrns 

Times Normal HDDs Sch 2.2 
Oivido by Actual HDDs Sch 2.2 

Normalized HDD Sensitive Thernis 
Add: Easeload Therms Above 

Tolai Them Uriils - Test Yoar 
Tesl Year 

Reverwes O 
Proposed Proposed 

novenue Recovery 

Customor Ctiar~e ' 
D~str~bulion Dellvery Cmnrnod~ty Char~e  
Firsl 30 lherrns 
Ove; 30 tllurmv 

Ad Valorem Tax Adjustment 
MGP Remo8~al Cost Adjuslmenl 
Gas Cost Commod~ty Charge 
Gas Cost Demand Chaiue 

Totals 
Less: Gas Cosl 

FAargrn 



NorthWestern Public Service 
Norrnalizalion of Billing Units - Tiierrns and Revenues 
Twelve Monlhs Ending December 31, 1998 
Soulh Dakota Smaii Coinrilercial - Rate Code a2 

Line 
No. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

to 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
33 
31 
32 
33 
34 
35 
36 
3'1 
38 
3'1 
40 
4 1 

Description - 
(a) 

August 1998 Therm Units 
September 1998 Therm Units 

Subtotal 
Times 

Baseload Tharrns - Annual 
Tolal Thorm Units - Base Year 

Base Year Actual Heating Deuroe 
Day (HDD) Sensilive Therms 

Times Normal HDDs Sch 2.2 
Divide by Actual Hi)Ds Sch 2.2 

Normillized HDD Sonsilive Therrns 
Add: Baseload Therms Above 

Total Therm Uni!s - Tesl Year 

Revemre Hocovery 

Cuslomoi Charqe a 

Oistr~bution Delivery Commsiiity Charge 
Fire1 400 thenns 
Ned 1,600 iherrns 
Over 2,600 therins 

Ad Valo!orn Tox Adjustmonl 
MGP Romoval Cost Adjustm:?nl 
Gas Cost Com~nd~ty  Charge 
Gas Cost Demand Charge 

Totals 
Less: Gas COSI 

First 400 Ekx! 1,600 Ovsr 2,000 
Therms Therms Therms 

Schedule No. 2.1 
Page 2 of 9 

Test Year Test Year 
Base Yeai Test Year Revenues Q Revenues 8 

Billing Base Year Base Year Billing Prosent Present Proposed Prowsed 



NofltlWeSlOrfl P ~ b k  S Q N ~ C ~  
Nornlalization of Billing Units - Tharrn~ and Flevonuoo 
T ~ n l v a  Months Ending December 31, 1998 
South Dakota Large Conl~nercialJlndustiisl Firm . Rnlo Coda U4 (Option A) 

Lrne 
No. -- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
1 s 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Description -- Refurenca - ---- 
(a) (b) 

August 1998 Therrn Units 
September 1998 Therm Units 

Sublotal 
Tmes 

Baseload Therms - Annual 
Total Therrn Units - Base Year 

Base Year Actual Healing Degree 
Day (HDD) Sens~tive Thernls 

Timas Normal hDDs Sch 2.2 
Divide by Actual HDDs Sch 2.2 

Normalized HDD Sensitive Therms 
Add: Baseload Thernis Above 

Total Therm Units - Test Year 

Revenuo Recovery I 

Cuslonler Charge 
Dlslrlbutron Dollvery Commodrty Chargo 
All lherms 

Ad Valorem Tax Adjustment 
MGP Removal Cosl Ad~ust!nenl 
Gza Cost Commodrty dhargo 
Gas Cosl Demand Chargo 
Releasod Capacity/Batancing Surcharge 

Tolals 
I Less: Gas Cosl 

39 
40 Ehrgin 

All 
Thorms 

Schodulo No. 2.1 
Pago 3 of O 

Test Year Tost Yoar 
Revenues @ Fiovonues 8 

Present Presenl Proposod Proposed 
Rates Rates Ralos Rates -- - - -. -. - - - - -- - - - -- 
(Q) (W (I) (I l 



NcrtliCVeslorn Publlc Servlce 
Norn~allzallon ol B~lllng Units - Therrns and Reventles 
Twelve Morilhs Endlng Docornbor 31, 1998 
Soulh Dohola I arge Cornmerc~aVlnduslr~aI Flrrn - Rate Ccde 8.4 (Opllon 9) 

August 1998 Therm Units 
Seplember 1998 Them Un~ls 

Sublolal 
Times 

Baseload Therrns - Annual 
Tolal Tlierm Un~ls - Base Year 

Base Year Aclual Healing Degrao 
Day (HDD) Sens~llvs Therms 
T~rnes Normal HDDs Sch 2.2 
Drvldo by Aclual HDDs Sch 2.2 

No~malized HDD Sensilive Therrns 
, 

Add: Baseioad Therrns Above 

Tolal Thorm Unils - Tesl Year 

Cuslorrier Charge 
D~slr~bufion Dellvery Cornrnod~ly Ct~srgo 
NI  !hems 

Ad Valorem Tax Adjuslmenl 
MGP Removal Coal Adjcrslrnenl 
Gas Cosl Cornrnod~ly Char~e  
Gas C o ~ l  Demand Charge 
Released Capac~tytBalancing Charge 

To!als 
Less: Gas Cost 

Block I rjlor,b. 2 Block 3 Tolal - - - - - - - -- -- - - - - - -- 
(ci (4 ( 0 )  (1) 

Ni 
Therms 

Tesl Year 

Schedule No. 2.1 
Pago 4 019 

Tesl Year 
Base Year Tesl Year Revenues O Revenues O 

Drlling Base Year Base Yenr Billing Presml Present Proposed Propcsed 
Delerrninants Rates Revenues Delerminants Rates Rates Hales _ - Fia_lgs__- -- - - -- - -- - 

( 4  (dl (4 (0  (a) (h) (1) (I) 
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NoriiiWoslorn Public S e ~ l c o  
Norniolinal!on of Bl!ling Units - Thenns an(! Revcnuaa 
Twelve Monlhu Ending Docombor 31,1998 
South Dalrolo Laroo ConimerciaVlrlduslrial 1nior:uplible - Rato Code 05 (Opiion A) 

Llrm 
No. -- -- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I I 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
?A 
37 
35 
38 

Ail 
Therrns 

August 1098 Therm Unils 53,000 0 0 53,000 
Suplonibor 1998 Therrn Unils L 54 700 - -  0 0 - 54,700 

Bnsolond Thorms - Annual 
Tolul Tliur~n Umls - Base Year 

Bnw Ycor Aclual Heulmg Cegree 
Day (HDD) Sonstl~ve Thor~ns 2,769,980 0 0 2,769,980 
Tmes Normal HDDs Sch 2.2 8,015 8,015 8,015 0,015 
Dwde by Actual HDDs Sch 2.2 6,745 6,745 6 t z L e  - ?i,745 

1 Normalized HDD Sonsilive Tllerms 3,291,530 0 
Add: Batcload Therma P.L.?ve 6461200 0 - 

Test Year 
Revenues O 

Presenl Present Proposed 
Base Year Tsst Year 

B~l!inn Base Year Bas0 Year Eill~ng 

Cuslorner Char99 1,404 $70.00 $98,280 r ,329 
D~slribul~on Dellvery Comrnod~ly Charya 
All Iherrns 3,416,180 $0 0348 Sj i  !8.079 3,937,730 

Ad Valore~ri Tax F.djuslrnenl i,987,000 $0,0063 $12,445 3,937,730 
MGP Ro~noval Cost Ad~uslrnont 3,416,180 $0.01 40 $47,827 3,937,730 
Giri? C051 Con?:iicd~tv Charge 3,41G,lBil $0 2152 9735,223 3,937,733 
Reled~od Capac~lyiBalanc~ng C h a r ~ e  3,416,190 $0.0170 $58,07G 3,416,180 

, - 
Tola!$ 3,418,180 %I ,070,730 3,937,730 
Loas: Gas Cost -%?CTJ,299 



,VoriIiWetllern Public S e ~ l c e  
Nornlolizatlon of Billing Unlls - Thorrns and Hovonwe 
Twelve Monlhs Ending December 31, 1998 
Soul11 Dakota Large ComnierclaWlnduslrlal lrilmupllble - Rale Code 85 (Option B) 

No. Descripl~on -- - - - - - (i -- . 

1 
2 
3 
4 August 1998 Therm Unils 
5 Seplornbor 1998 Ttiorm Unlls 
6 
7 Subtolal 
8 Tlrnos 
9 

10 Bosulosd Tt~errns - Annual 
1 1  Total Ttierm Un~ls Baso Year 
12 
13 Base Yoar Acludl I-ioalmg Dogroo 
14 Day (HOD) Serwllve I t i b ' r r !~~  
15 Tmes Flormal IiDDs Sch 2.2 
16 Divida/by Aclucl HDCs Sch 2 2 
17 
18 Normalizd HLiD Sensitlve Therms 
19 Add: Baseload Thsrnis Above 
20 
21 Tolal Them Units - Test Yoar 
22 
23 i 

24 
25 Rovenuo Recovery 
26 
27 
20 Cuelornor Chnr~e  
29 D~sIribul!on CJol~vory Com~noddy Charge 
30 All h r m a  
31 Ad Valororn Tax Adjuslrnonl 
32 FhQP Ramovirl Cod Adjuslr~ion! 
33 Cia8 Cost Cornn~od~ty Chargo 
34 floloiisoc! Copncl!ylB~~lr~nr,!ng Charge 
35 
36 Table 
37 Loao: Ons Cosl 
38 
39 Margin 

All 
Thernxi 

Bace Yoar Test Year 
Bi l l ln~ Oaeo Year 0330 Year Billing 

Schedule No. 2.1 
Page 6 of 9 

Tesl Year Test Year 
Revenues 68 , Revenues O 

Prosenl Present f$cpsrrd Proposed 



NorthWestern Public Senllce 
Normalizallorl of Billing Units - Thorms and Revenues 
Twelve Months Ending December 31,1998 
So~~t l i  Oakola Transporlation - Rate Code 07 (Option A) 

1 
2 
3 
4 August 1998 Therrn Unit3 
5 September 1998 Therrn Unlts 
6 
7 Subtotal 
8 ~ i m e s  
9 

10 Basolond Therms - Annual 
I 1 TolaI Therm Un~ts - Base Year 
12 ! 

13 : Base Year Actual Healmy Degree 
14 Day (MID) Sens~t~ve Therms 
15 Tunes Normal HDDs 
16 Dlv~de by Aclual HDDs 

117 
18 Normalized HDD Sensitwe Therms 
19 Add: Baseload Therms Above 
20 
21 Total Therm Un~ts - Test Year 
22 
23 

i 24 
25 Revenue Recovery 
26 

Sch 2.2 
Sch 2.2 

28 Customer Charge 
29 Dislr~bulion Dellvery Commod~ly Charge 
30 All therms 
31 Extended Service Rider Discount 
32 Ad Valorem Tax Adjustment 
33 hlGP Removal Cost Adjustment 
34 
35 Totals 
36 Less: Gas Cost . 
37 
38 Margin 

Block 1 Block 2 Block 3 - Total 
(c) ( 4  ( 4  ( f)  

All 
Tharms 

Base Year Test Yezr 
B~l lh~)  Base Year Base Year Billing 

- Revenues De!ermirianls Determinant8 Rates 
(c) (4 (0) (1)  

Schedulo No. 2.1 
Pago 7 of 9 

Test Year Test Year 
Revenues @ Revenues 4 

Present Present Proposed Proposed 



NorihWesiern Public Service 
Nornlaliralion of Billing Unils - Thorms and Rovenuoe 
Twolve Monlhs Ending Deceinbor 31, 1998 
Soulh Dakola Transportation - Rate Code 87 (Opllon A) 

August 1998 Therrn Unils 
September 1998 Therm Unlls 

Sublolal 
Tmes 

Baseload Thernis - Annual 
Tolal Ttiernl Uri~ls - Base Year 

Base Year Aclual tloallng Dogree 
Day (tlDD) Sens~l~ve 1 horrns 
T~rnes Normal HDDs 
Dlv~de by Aclual HDDs 

Normallzed HDD Suns~tive Tliarmv 
Pro Forrna Now Load 
Add: Baseload 'fherins Abovo 

Tolal Therm Unils - Tesl Yuar 

Revenue Recovery . 
Cuslomef Charge 

Reference 
- - -%i-- 

Scl12.2 
Sct12.2 

D~s l r~ t~u l~on  Dollve:y Comrnotl~ly Cl~arr~o 
All Ihorms 

Exlended Service R~dor Dlscourll 
Ad Valorem Tax Adlusltn,unl 
MGP Rernoval Cosl Adluslmenl 

Totals 
Less: Gas Cosl 

Margin 

All 
Therms 

Schedule No. 2.1 
Poge 8 01 9 

0 28,_241,@& ?S,?Pl& _ - - -- 2 -- --- -- - -- , - 
/ 

-- ~esl'year Tesl Year 
Baoe Yoar Tesl Year Revenues O Revenues O 

Brlllng Base Year Base Yoor B~l l~ng Presenl Presenl Proposed Proposed 
Revsnues Delorm~nanls Rales eg!!!r!n!n!E!s - L?a_It]8 _- -- - - -  -/ Rales Rales Rates -- - -  

(c) (4 (0) (I) (g) (h) (i)  (I) 

20,293,140 %802,Ci01 28,241 ,Ed0 $1,133,133 51,296,153 
- -  $2- SO --- $0 

@02 sot -- - --L%.2> --- _9_1,132J_38_ q!Q9QE. 



NorthWestern Public Service 
Normaliwlion of Billing Units - Therrns and Revenues 
Twtflve Months Ending December 31,1998 
Soulh Dakola Transporlation - Contracts wlth Devlalions 

3 
4 Au~usl  1998 Thorm Unils 
5 Seplember 1998 Therm Unils 
6 
7 Sublolal 
8 Times 
9 

10 Baseload Therns - Annual 
11 Tolal Therm Clnils - Base Yoar 
12 
13 Base Year Aclual t-tculir~g Degree 
14 Day (HPD) Sensrlrvs Therms 
15 Tmes Normal HDDs 
16 Divide by Aclual HDDs 
17 
18 Normalized HDD Sensitive Therms 
19 Pro Forma New Load 
20 Ada: Baseload Th~rnrs Above 
2 1 
22 Total Therm Unils - Tesi Year 
23 
24 
25 
26 Revenue Recovery 
27 
28 
29 Cuslomer Charge 
30 D~stnbulron Dellvery Cornmod~ty Charge 
31 All lhernis 
32 Exlended Serv~ce R~der U~.;c~unl 
33 Ad Valorem Ta* Adluslmenl 
31 MGP Removal Cosl Adjuslmenl 
35 
36 ToliiLs 
37 Lees: Gas Cost 
38 
39 Margin 

Heference Block 1 Ulock 2 . B!$k 3--. Tolal 
(b) (c) (dl (el ( 1 )  

All 
Therms 

1,250,870 0 0 1,250,870 
Sch 2.2 8,015 8,015 8,015 8,015 
Sch 2.2 - 6,745 6,745 6,745- 6,745 

Base Yoar Tesl Year 
Billing Base Year Base Year Billina 

Schedule No. 2.1 
Page 9 019 

1 
Test Year 

Revenues Q 
Present Presenl 

Rates Rates -- 
(a) (h) 

Test Year 
Revenues O 

Proposed Proposed 
Rates Rales-- ---- - 

(i) (1 



Northwestern Public Service 
Norrnalizatlon of Billing Units - Therms and Revenues 
Twelve Months End ln~  Decsrnber 37, 19% 
South Dakola Transportation - Contracts with Deviations 
South Dakota Soybean Processors - Volga 

Schedule No. 2.1 .i1 
Page 1 of 3 

Llne 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I 1  
12 
13 
I4 
15 
1 E 
17 
ti! 
111 
20 
2 1 
22 
23 
24 
2: 
26 
27 
26 
29 
30 
3 1 
35 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Reference Block 1 Block 2 Block 3 Total -- -- - . - --- - - -- - - - - -- - 
(b) ( 4  (dl (el ( f) 

All 
Therrns 

Aug~st  1998 Theim Units 
Seplember 1998 Therrn Units 

Subtotal 
Times 

Dusoload Therrns - Annual 4,472,820 0 0 4,472,820 
Tolal7herin Un~ls - Base Year -.v?!Ek 3. ---- 0 - 5,291,040 

Base Year Aclual Iieal~ng Degree 1 

Dtiy (I KXl) %%We Therms 81 8,220 0 0 818,220 ' 
T~rnes I4orn1al HDDs Sch 2 2 8,015 8,015 8,015 8,015 
C:uldo by Ac!unl i iEC5 Sch 2.2 --fi,72 ---A_- 6 745 6 745 - - 6,745 

Notrnoltz.ed HDD Sensil~ve S iierrns 
Pro Forma NGTW Load 
Add: Baseload Tkrrns Abova 

Total Therrn Unils - Test Year 
Test Year Tesl Year 

Revenues O Revenues O 
Present Present Pro;;osed Proposed 

B ~ s s  Year Test Year 
Billinn Base Year Base Year Billina 

Revanue Recovery Rates flatas Rates Rates - 
(9) ih) (1) 0) 

Cuslorner Charge 
Dlslrltc~lron Ueltvery Corr~ntodtly Ctinrgu 
All Iherrr~s 

Exlendad Servm n~dur @!scouril 
Ad Valorarn Tax Wjuslrnorll 
tAGP Removal Cosl Adjuz!l~le~~l 

Totals 
L.ess: G ~ E  Cost 

50.01 20C per lhcrm 



NofihWoslern Public Scrvlco 
Normdization 01 Billing Unlto - Thmns and Rovonuse 
Twolve M n l h s  Ending Dx6mbr  31, 1QD8 
Souill Dckola Trnnsprtirtlon - Conlrecls ~ i l h  Devletions 
3M - Brookhgs 

Lrno 
nefsrenco Block t Block 2 Rlwk 3 'Total - - -.- 

(5) (4 (4 ( I f )  (0 

1 NI 
2 Therrns 
3 
4 August 1998 Therm Un~ts 216,330 0 0 216,330 
5 Seplember 1998 Therm Units --. 312 .-L.- 021) -- 0 -- -- 0 _. - ___ 3 12,020 
6 
7 Subtotal 526,350 0 0 528,350 
8 Times - - - - 6 - - 6 - - - - 6 6 
9 
10 Baseload Therms - Annual 3,170,100 0 0 3,170,100 
1 1  ToU Therm Unrts - Base Year - -3!62t260 --- 0 0 -__A_- 3 462 260 
12 
13 Base Year P.ctual tiealrng Degree 
! 4 Day (~IDTJ) Sensrtcve Therms 292,150 0 0 292,160 
15 Tmes Normal HDDs Sch 2 2 8.0 15 9,015 8,015 8,015 
16 Div~dn by Actual HDDs Sch 2 2 - 2 2 5  - . ---, 6 745 -- _ . - _6,T42 -.. -- 6,745 
17 1 
16 Normallzed HDD Sensrtrvo Ttierrns 347,170 0 0 347,170 
19 Add: Baseload Therms Above -~170,100 - 0 --_--- 0 -..I 3170,100 
20 
21 Toial Them Untts - Test Year - bV?Z!L _ - 0 - -_. --= 0 -&517.270 
22 
23 Base Year Test Year 
24 t31111ng Base Yoar Rase Year B~lling 
25 Revenue Recovery Determinants Rates Revenues Determ~nants 
26 (c) (4 (e) (r) 
27 
28 Cus!ornsr Charge * 12 $260.00 $3,120 12 
29 Distribul~on Delrvery Comrnod~ly Charge 
30 All therms 3,462,260 $0 0154 553,290 3,517,270 
31 Extended Service RlGer Drscc~nt $0 
32 Ad Valorem Tax Adpstmml 1,325,790 $0.0037 $4,873 3,517.270 
33 MGP Removal Cosl kdjuslrner~t 3,462.26G $0.01 12 538,779 3,517.270 
34 
35 Tc!als '3,462,260 $100,002 3,517,270 
?& Leas: Gas Cost 8 ---- 
37 
38 !.%r~!r~ - -- $ l Q Q B  
35 
40 Tobl C$;nrnocltty Rale = % 02800 per tiierm 

Test Year 
Revenues O 

Present Present 
Rates Rates , 

(a (h) 

Schedule No. 2.1 .a 
P n ~ o  2 013 

Test Year 
Revenues @ 

Proposed Proposed 
Rates Rates 

(i) (J 



NorlhWeslom Public Snrvice 
Normalization of 6illng l h t s  - Thems and Re%mues 
Tivelve Months Ending Deccmber 31,1998 
Soulh Dakola Transpoilation - Contracts w ~ t h  Deviatio~~~s. 
Sspulo Cheese - Big Stone 

August 1998 Therm Units 
September 1998 Them Units 

Subtotal 
Times 

Baseload Thems - Annual 
Total Them Units - Base Year 

Bsse Year Actual Heat~ng Degree 
Day (HDD) Sens~tlve Therms 
T~mes Normal HCGs Sch 2 2 
Dwde by Actual HDDs Sch 2 2 

Normalized HOD Sensliivi: Therms 
Add: Baseload Therms Above 

Total Therm Units - Tesl Year 

Revenue Recovery 

Custon;er Charge + 

D~slri iut~on Dellvery Oornmod~ly Charg-. 
All therms 

Exrended Servlce Rder Ulscount 
Ad Vaiorem Tax Adpstment 
MGP Removal Cost Adjus!menl 

Base Year Test Year 
ail!ing Bazs Year Base Year B~!lng 

DelermIn~nts Rates Revenues Delerminants 
(ci (dl (4 (0 

Sctiedulo No. 2 1 n 
Page 3 of 3 

Test Year Test Year 
Revenues Q Revenues 62 

Present Present Proposed Proposed 



Huron, Soulh Dakota 

NorthWeslern Public Service 
h'ormalization of &!ling Units - Healing Degrou Days 

Schec'de No. 2.2 
Page 1 of 1 



NORTHWESTERN PUBUC SERVICE 
19% HEATING DEGREE DAYS 

JAPlUAW 
FEBRUARY 1 MARCH 
APRIL 
MAY 
JUNE 
JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

' t 
FEBRUARY 
MARCH 
APRIL 
MAY 
JiiME 
JQL'P' 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEhdBER 
DECEMBER 

NOVEMBER 
DECEMBER 



OF 
THOb%BS P, MTCHCOCK 

Pbse state your name, ~ ~ u p a ~ n  and bc~iness address. 

,Wy name is T!wrns P. Hitchc(9~k I am Executive Vice Resident of NorthWestern Energy 

Cupration ("NEC-'). My business address is 33 Third Street SE, Huron, Scrilth Dakota 

57350. 

I 15~a.s graduated M a p a  Cum Lau& from Kearney State College in 1975, now known as the 

TJniversity of Nebmka at Keamey, receiving a Bachelor of Science d e , ~  in Business 

Adminismtion. 2-1 1991, I anenML the University of ~Wchigan md corr.p!etea their Public 
.. 

Utilities Executive Progat-n. 

In June, 1975 I accepted a position w ~ t h  Umsas-NebrAa Natural Gss Company 

(now known as L'L' Enersg, Inc.) ("KNE") as an internal acrtitor jn their Hastinss. Nebmka 

office. While with KNE I held the positions of Senior Financial Analyst. M a n a y  - Gas 

Accounting. Manager - Accounting Services and Director of Rates. Between 1953 and 

1985 I held the position of Chief Accountant for Midlands Energ Company. an oil and 2 s  



production affiliate of LT'E spun-off to shareholders. Freeport-McMoRm, Icc. later 

acquired Midlands Energy Company. While employed by ICXE. the majority of my work 

was xcourtting related, including rate analysis. cost of sewice studies, csst alloca~ons, m e  

desig. general ledger and accounting systems. tariff maintenance, financial reportins. 

smtegic planning and budgeting. Major responsibilities in my last position at KiE 

included a11 aspects of rate mci tariff filings with the Fedeml Enewj Regulatory 

Commission, state and local jurisdictional authorities. 1 also supervised the consolidated 

accounring team for KNE, which included SEC m d  shareholder reporting functions. 

In .August. 1935 I accepted employmeni with NorthWestern Public Senrice 

('lir\iorthWestern"). My present ~s~;onsibilities include the mmagement of supply and 

ieglation for NorthWestern's r e td  operations in South DrtLota and Nebraska. 

No~:iWestern is :he replated utility division of NorthWestern Corpoiarion. while NEC is a 

wholly owxxi subsidiary of NorthWestem Corporation. SEC provides nalural gas supply 

rnmagemenr and quiatory semices for WorthWes~ern. 

Energy gas cost pdjustrnent hearing and NonhWestem'; filing to true-up [he Manufactured 
\ 

Gas Plmt removal cost. . 

Have you provided testimony in any other rate p ings before otlmerl- 

authorities? 

Yes. I h x ~  resrificd before the Fedeml Enersy Regulatory Commission. rhe Colorado 



Public Utilities Commission the Wyoming Public Service Commissicn and the Kmsas 
. 

Corporation Commission. 1 have also testified i~ various rate area hearings and coufi triais 

in Nebraska. -. 

For whom are you testifying in this proceeding? 

I am testifying on behalf of Northwestern Public Service ("NorthWestern" or "Company"). 

Please state the nature of your testimrong in Phis proceeding. 

The purpose of my p n p m d  direct testimony is eo set forth ii~formation to detehmjne the 

Soctj! Dakota Gas Revenue Requirement f ~ r  Northwestern. I have also prepared a class 

cost of service study for gas utility operations within the Souh Dakota jurisdiction. En 

addition, I will provide testimony supporting NorthWcstern7s rate design in this docket. 1 

wiltl also support NorthWestem's proposed rate tariffs. Finally, 1; will support ali Smemenx 

and Schedules inciuded in this filing not sponsored by another Company wines.  

fis NoarQihWstem filing gas rate cases in all of i t s  state juridictiom? 

Yes, i.*TorthWeaern is filing gas m e  cases in both South Dakota and Nebmska using the 

same test )-ex and similar pro forma ad-iustments to the extent zpplicable to each 

j r i  No~?'iVestein is having the revecue requirements of all gas jurisdictions 

determined using the most consistent basis as :he mechanics of the memaking process 

Yes, 1 am sponsoring two exhibits related to my tes5mony in th~s case. Exhibit 

Nos.-TPH- 1 ) and (TF'H-2). Various sciierluJes arc included as part nf ihtsc exhibits, 

including the derails of dl the operating income statenxnt,md nre b x c  adjustments. 



Exhibit(TPH-1) sets forth the South Dakota Gas Revenue Requirements study and 
-- 

ExhibitJTPH-2) is the South Dakotajurisdiction class cost of service study. 
1 

Were these erihibits prepared by you or under your direction and supervision? 
\ 

\ 

Yes, they were. Certain pro forma adjustments to operating income are supported by other 

Northwestern witnesses. I address those witnesses under the discussion of the pro fonna. 

Do these exhibits reflect the information shown on NorthWestem's ibocoks and records 

for the conresponding base period? 

Ycs. The information shown per book,  or actual, was taken from the bmks and records OF 

Northwestern for the base period consisting of the twelve-month period ended Decemkr 

31, 1998. The historical base period amounts were adjusted for known and measurable 

changes expected to occur during the time proposed rates $0 into effect. 

Wevefiue Requirements Skdv 

'What is contained in Exhibit-WE-I)? 

Exhibit-(TPH-I j is the South Dakota Gas Revenue Requirements smdy. A total of eleven 

major schedules are contained in this exhibit. 

What is contained in Exhibit-(TPHH-I), Schedule No. I? 

Schedule No. 1 of this exhibit is the Financial Summary, which sets forth the South Dakota 

Gas Operating Income Statement with Pro Foma Adjustments. This shows, on a summary 

basis: . 
1. The 1998 base year South Dakota Gas opemting revenues and expenses as included 

on the Company's 1998 Books and Records (Column (c)); 
1 

2. The pro forrna adjustments needed to reflect known and n e s u n b l e  changes used to 



determine the level of revenues and expenses for ratema!!ng purposes (Column 

3. The adjusted md normalized base year operating income (Column (el); 

4. The revenue adjustment required to have Adjusted Test Yea- Openting Income 

match the requested return (Cohmn (f)); and 
', 

5. The South Dakota Gas Operating Income Statement with the proposed re-denue 
'.. 

adjustment (Col~~mn (g)). 

Schedule No. 1.1. consisting of 2 pages, summarizes the individual pro foma adjustments 

to revenues and expenses, showing the effect on operating income of each of the 

adjustments made to the Company's book and -iecords to arrive at the appropriate rev& les 

and expenses for revenue requirements purposes. 

Schedule No. 1.2. consisting of 1 pase? summarizes the individual pro fcrma acijustments to 

rate base. The schedule shows the effect on S0u.t.h Dakota gas rate base of each of the 

known and measurable pm fcma adjustments ma& to the Company's books and records 

for purposes of aniving at the appropriate rate base for this ratexnaking proceeding. 

Schedule No. 2. consisting of 3 pages. is a summary of gxs sales and tr~nsportation 

revenues, containins actual base year billins units aid revenues. Revenues have been 

broken down into type of revenue recovery. customer charges, distribution delivery charges. 



ad valorem tax adjustment clause, MGP removal cost adjustment and g s  costs. In addition. 

test year billing units are shown with associated revenues derived using present and 

proposed rates. 

Schedule No. 2.1, consisting of 9 pages, contains the weather nonalization of 
1. - 

billing unit results. Each page sets fo&,.revenues at base year actual, present and proposed 

-'. 
rates by rate schedule. Northwestern witness Deckkr-sponsors testimony on the weather 

. 
aomdization adjustment made to each rate schedule. 

Schedule No. 2.l.a. consisting of 3 pages, sets forth the revenues derived from 

customers with contracts with deviations. 

Schedule No. 3.3, consisting of I page, contains thc monthly heating degrees for 

Fluron, South Dakota Northwestern witness Decker supports this schedule. 

Schedule No. 3, consisting of 1 page, sets fonh the details of other revenues, by 

account, during the base yriod md iwo years prior to the base period. 

Schedule No. 4, consisting of 3 pages, contains base period unadjusted and test 

-peirxl irrijusted operations and maintenance expenses by account. 

Schedule Nos. 4.1 through 4.6, consisting a total of 18 pages. contains more 

particulars on the operations and maintenance expense accounts. Specifically, the schedules 

contain information broken down between direct and common costs. Schedule Nos. 4.2 

and 4.6 contain the particulars on the allocation of cormnon costs to South Dakota Gas. for 

both the base year actual and test year adjusted. 

Schedule No. 5. consisting of 1 page. contains information or! the Company's 

depreciation and amortization expense. This scheduie also contains the allxation of 



common depreciation to South Dakota Gas. 

Schedule No. 6, consisting of 1 page. shows the particu!m on the Company's taxes 

other than income taxes expense. 

Schedule No. 7, consisting of 1 page. shows the computation of income taxes. A 

35% Federal tax rate was assumed in all calculations. 

Schedule No. 8. consisting of 1 page. sets forth the Company's estimate of rate case 

expense in this proceeding, along with the related adjustment to rate base for the 

unamortized rate case expense. 

Schedule No. 9, consisting of 1 page. contains the comptation of rate base md 

return. 
1 

Schedule ho. 3.1, consisting of 2 pages, shows the book . balances of plant accounts 

as of December 31, 1997 and 1998, along with base and rest year adjusted thirteen-month 

average balances. 

Schedule No. 9.3, consisting of 1 page, contans the consolidated capid structure of 

NorthWestern Corporation, and the computation of the cost of capital used in this docket. 

Northwestern witness Leyendecker sponsors information contained on this schedule. 

Schedule No. 9.3, consisting of 5 pages. contains the calculation of the thirteen- 

month average balance for certain rate base items, including any allocation of cormon cost . 

to South Dakota Gas. 

Schedule No. 9.4, consisting of 1 paze. contains the calcu!ation of the th:rtecn- 

month average balance for accumu!ated depreciat~on and amortization expense. 

Schedule No. 10, consisting of 1 page. sets forth the common or indirect allocation 



facrors for thc test period. These factors have been based on x t u d  1998 data, a d  am used 

io allocate canrnon or indirect costs during 1999 and the adjusted test period. Schedule No. 

I I is very similar to Schedule No. 10: it sets forth the actual base period allocation factors. 

Bso Form Adiustments - Opemtinp, Income Statement 

khcmk, can you please refe'er back to Schedule No. 1.1 of Exhibit-(TPH-I)? 

Woarld you please explain each individual pro foma adjustment to the opera 

income statement? 

A. Aclj~&.tmerat No. P - WeaLher Nosw~limtionn 

Details and calculation of this adjus:ment are shown on Schedule Nos. 3.1 and 2.2. This 

adjust,ment decreases the revenue requirement by $615.283. 

XonhWestem has made certain adjustments to base year volumes in determink: 

tesx year vclun~zs. The upward adjustment to base year volumes delivered to retail 

cusiomers is primwily the result of vm-mer than normal &ather in the base year. 

Heating degree-days during the base y e a  were approximately 85 percent of normal. 

NmhWestern witness Decker sponsors this adjustment in his testimony. In summary, 

actual base year volumes were divided i n t ~  temperature sensitive and non-temperature 

sensitive volumes. The non-temperature sensitive volame was determined using the 

August and September 1998 volumes in the base period. The temperature sensitive 

volume for the year was then calculated by subtracting the non-temperature sensitive 

volume from the total volume. The temperature serrsitive volumes are normal~zed in 3 

linear manner adjusting the base period temperature sensitive volumes by the rmo of 

historical normal heatins degree days to the actual heat~ng degree days matched to b~lling 



cycles during the twelve months ended December 3 1, 1998. 

This adjustment also determines the gas supply cost, ad valorem tax and MGP 

removal cost adjustments using weather normaiized sales requirements and the cost 

component of each rate schedule in effect on May 2, 1999. 

Adjustment No. 2 - New Customer Gas Load 

Details and calculation of this adjustment are shown on Schedule No. 2.1, psges S and 9. 

This adjustment decreases the revenue requirement by  $156,555. 

This zdjustment is the result of increasing test period volumes to three large 

commercial customers. These ificreased loads have come on in the last 12 months or will 

s t m  during 1999. 

Adjustment No. 3 - Other Revenurn 

&tails and cdculntion of this adjustment are shown on Schedule No. 3. T'nis adjustmtnr 

decreases the revexe  requirement by $34,469. 

.. 
-1 - ? n ~ s  adjustment is made to derive a more representative level of test year 

miscellaneous gas service revenues, based on three-year avenge actual revenues for the 

period ending December 3 1, 1948. 

Adjlasbneant No. 4 - Rate Case Expem 

Details and calculation of this adjustment are shown on Schedule No. 8. This adjustment 

increases the revenue requirement by $50,000. 

NorthWestern has included estimated rate case expense of $150,000 for this 

filins. This level of cost is proposed to be amortized into expense equally over a ?-year 

period. Included in this estimate of cost are consultant and other outside expense of 



SSO,W and SDPUC rate case fund costs in the amount of S 100,000. This Icvel of cost is 

proposed to be trued-up to actual at the conclusion of this proceeding. This adjustment is 

consistent with prior ratemaking treatment. 

Adjustment No. 5 - LP Gas Expense 

Details and calculation of this adjustment are shown on Schedule No. 4.3. This 

adjusrrnent decreases the revenue requirement by $132. 

This adjustment is made to reflect the LP gas cost recovered through the gas cost 

adjustment clause. 

Adjustment No. 6 - Advertising Expense 

Details and calculation of this adjustment are shown on Schedule No. 3.4. Th;q 

adjustment decreases the revenue requirement by $106,135. 

This adjilstment is made to reflect the elimination of known and measurable 

prorfiotional and instituriona! advertising expense originally booked as a utility operating 

expense. The total cost reduction foi these expenditures are $492,945. South Dakota's 

gas operations share of this elimination of cost was calculated using ccmmon allocation 
. 

factors in effect during 1998. This adjustment is consistent with prior nremalung 

treatment. 

Adjustment No. 7 - Labor Expense . .. 

Details and calculation of this adjustment are shown on Schedule Nos. 4. 4.3 a~;d 4.4. 

This adjustment increases the revenue requirement by 597.305. 

NoflhWestern h a s  adjusted actual base year labor allocated or directly ct1arsp.i ro 

South Dakota operations In the amount of S3.247.507 by 3 percent. This ialls lnro the 



avenge range of recent annual salary adjustments to employees. 

Adjwtnmt So. 8 - Cornon A1Bocation Factors 

Details and calculation of this adjustment are shown on Schedule Nos. 4.2. 4.6, 5 .  6. 10 

and 11. This adjustment decreases the revenue requirement by $357,016. 

This pro f0nr.r; outlines the impact of updating the basis uscd to allocate common 

c c s ~  between electric and gas, and further betweerr Nebraska and South Dakm p s .  The 

company uses principles of allocation previously reviewed by the South Dakota Public 

Utilities Commission in prior gas cases. Depending on the type of common cost. 

airncunts are allocated based on factors dm etoped using customer counts. revenues. plant 

invesunent. labor charges, erc. This adjustment is the result of the Company a l l ~ a t l n g  

base year common costs by upchted allocation factors to be u-sed to s ! l ~ r ~ t e  19% 

cornmon costs. These factors x e  see fonh on Schedule Nos. 10 and 1 I. Company 

employees have the abil~ty and 2 s  encowaged to directly charge costs to a service and 

jurisdiction when ik costs are speciilcaily identifiable to that jurisdiction. Costs not 

directly assigned are allocated using different bases. This allocarion basis, which is often 

referred to as the common alloca~ion. . is used to distribute a variety of costs, including 

. 
plant and related depreciation reserves, between gas and electric servicc and the 

jurisdictions served by NonhWestern Public Service. 

Details and calculation of this adjustment are shown on Schedule No. 4.4. Thrs 

zldjusment decreases the revenue requirement by S3 1 5.005. 

This adjtlstment is made to reflect the known and measurable change to annual 



customer assistance expense related to a reduction in,[he m;~nagcment fee froin thc 

Company's affiliated partner entity, NorthWestcrn Services. NorthWestern Services 

provides customer service. including call center operations and personnel, to 

NonhWestern Public Service for an annual management fee. The contrrtct between thc 

two entities for these services has  been reduced to an annual level of $2.5 miliion, 

beginning Jmuarj 1, 1999. The total reduction in annual cost :o NorahWcsrern Public 

Service is $1,089,884. South Dakota's gas operations share of this rrdrzction was 

calculated using common allocation factors in effect dunng 19'98. NcrzhWestsm witness 

Monaghm addresses changes in Northwestern's corporate structure during 1995;. 

Ad~wtmcnt KO. BO - ZInb@m& Syn~hr(~~imbion 

This adjustment shows the increse in Federal income taxes by using the interest 

s)nchronization method of computing the interest deduction for income tax p u r p e s .  

This is consistent with prior ratemaking treatment. 

Pro F o m i  Adiustrnents - Gas Rate Base 

Wodd you please explain each ind iv ldd  pro f o m  adjustment to mie baie, 

su on SchduEe No. 1.2 of Exhibit-(TPH-1). 

Adjustment No. 1 - Pe Case Expense 

Details and calculation of this adjustment are shown on Schedule No. 8. This adjustment 

increases rate base by $125,0430 with an associated \evenu@ requirement impact of 
, 

S 15.687 for return and associated income taxes. . 

This pro forma adjustment to rate base I S  the result of including In rate base the 

unamortized ponlon of rate case expense est~matcd In operating income sratemcnt 



\ 

Adjustment No. 4. This is consistent with prior ratemaking treatment. 

Adjustment No. 2 - Common Aillocation Factors 

Details and calculation of this adjustment are shown on Schedule 80s. 9. 9.3, 9.9. 10 and 

11. This adjustment decremes rate base by S959.525. wlth an assmiaied revenue 

requiremen: impact of 3120.421 for return and associated income taxes. 

.As discussed in operating income statement Adjustment Xo. 3. this ad$xizment lo 

rate base is the result of updating the common allmation factors to apply tc common 

plant, related depreciatjon reserves, accurndated deferred income m e s  and worhng 

capital. 

The study is based on South Dakota jurisdictional operations for the 12-month period ended 

December 31, 1998, as adjusted f ~ r  known aiid mertsunble changes. All of the oper~fing 

income statement and rate base figires are ~ . e r :  drrectly from the detail included in the 

previously mentioned revenue requirements study. 

A class cost of service study is an allocation to each m e  schedule or class of customer of all 
. . 

reveilues and costs relative to the furnishing of the utility service. including the appropriare 

assignment of revenues. operatioils and mainiienance expenses. depreciation and other cost 

elements. 
. 

Would you briefly describe the steps invoIvd in preparing a c& cost of service 

study? 



A. The utility plant, revenue and expense accounts are examined and, where possible. amounts 

are assigned directly to certain classes of service or customers. based upon details derived 
. . 

from the h o k  and records of the utility 0 i 4 y  special analyses and studies. Amounts not 

directly assigned are analyzed by functiona.1 responsibility-and groupings of accounts, such 

a picduction and distribution, then are allocated on the brisk of demand. energy use and the 

number sf customers associated with the various functional responsibilities. 

Q How would YOU describe your overall approach to the cost d80cation study? 

A. Since this w s  my first class cost of senice study undertaken for NorthWestem, I r3viewed 

the 1 s t  cost allocation study filed with this Commission in Docket No. NG94-008. In  

addition, I reviewed  midA American Energy's most recent class cost of service study filed s 

p x t  of their 1998 rate c s e .  including the testimony of the PUC Staff witness. The resuiting 

study unckitaken in this filing generally applies cost dlocation principles in a n. lnner 

m o n a b i  y consistent v.x!? &ese srudies. 

A. My cIass cost of service study shows cost allocated to three service classes. Service classes 

are residential (Rate No. $1 - Residential Gas Service); small commercial (Rate No. 52 - 

General Gas Szrvice): and large commercial (Rate Nos. 54 & 85 for sales sewice and Rate 

No. 57 for transportation service). Rates for large cor~lmercial accounts are offered under 

either an Option A or B. 0p:ion A service currently is chesen by large commercial 

accounts using generdly less tharl 110.OC70 therms per year. This service rate option carries 

a smaller customer charge than Option B service. however. the non-gas coinrnodity c h q e  

is approximately S0.02 per them hisher. T k e  class cost oi service, study assumes ail senlce 



classes are firm. due to a continuing shift awav from the sale of G gas toward the 

transportation of gas. In the past. in!erruptible service was related to gas supply and 

pipeline constraints. not to the s e n d  capability of the distribution sysrem. 

Pages 5 and 6 contain the developmcn'c-cf the classification ratios of cost to either customer. 
-.. 

demand or commodity. while the ailoca?ion ratios to customer class arc shown on pages 7 
\ 

\ 

md 8. Demand-relahd costs are those that re!ate to the utiliiy's ability to m x c  sad susAmn 

the miximum gas flow required by customers. On biorthWcstern's sysaern rflese days 

occur whcn it is exmmrly cold. Demand-related costs thus relate to the c 3 p c i q  r h a  must 

kx built iilto the system to meet peak qpenting conditions. Dernand-rci& costs on 

XodiWesm~~'s system include those associated with investments in p h n g  fxilities and a 

subsmtid portion of disuiburior! mains ini.estrnent and reia;ed costs. In my smdy. I h; :e 

classified 95 percent of distribution mains and 100 percent of peaking facilities as a 

demand-related cost. The demand-related costs are all~a.t.ted on the basis of the February 1. 

in% qu i i emmts  for each of the c i ~ s e s .  f i e  avenge temperature on thal date was 

approximately 25 degees Fahrenheit below zero. Due to mild weather the past nvo winrers. 

this was selected as the most representative of des ig  day peak conditions. 

How were rrmssb of 'ihe other distribution costs dlocated? 

Cost5 associated with meters. services and replators were ~llacated on the basis of the 

number of customers. weighted to account for differences In coa for the size of customer. 

In genemi. expenses were allocated on the basis of the p ixX to which they relate. 

Supervision and engineering expenses were dlocared on thc basis of the ~ r h e t  relsed O&M 



accounts. Customer accounting expenses were allocated on the basis of wei$ited 

customers. Adrmnistntive and general costs, including common plmt investment. \QeR 

genenlly allocated in proportion to the allocation of distribution a d  production pIar~t 

investment and expenses. 

A. The resulis are su&&zedon Pages 2 nnd 3 of the exhibit continins the sntdy. Page 3 of 
------- 

the study shows, based on pro foma resul&~resent rates. rhe following mtes of return by 
, 

class of cmtomer: ', 

Residential 5.50% 

Small Commercial 5.18% 

b g c  Commercial 6.1 8% 

Shown on Page 2 of h e  study is the level of revenue requirement needed by each CUS~OA.ES 

class to zttsn an overall rate of return requested by Northwestern in this filing of 9.27%. 

Q 'W7-mba-e e prinaripk mcdwiows you m r h  fawn your study? 

I A. Based on muits of my smdy, i find hiat existing gas revenues fail to cover SOEL! Dakota 

: Gas jurisdictional revenue requiremenn by over $2.1 n%llion. The cost of service study 

7 further indicates that the p s e n t  i n m e  q u k d  for the small commercial class is sli&d,y 

B above the o v e d l  increzse. whereas h e  in-- to the residential and I q e  corn-mxid 

9 c I z w  are below the avenge. 



Small Commercial 494.4 13 or 22.56% Lncrease 

Large Commercial 325.49 I or 15.589 h c e w  

Total $2,105.591 or 17.83% !nc~ase  

k c r e w  in revenues in the mount of $2,108,1112? 

A. A 52.520 increase in customer charges allocated to those customers with a cont~xict with 

deviations. 

filing? , 

A. Yes. ii is. 

A. NortliW-estern's ~,rn.y goal is ha: its prices for n a m l  gas delivery service be cat-based 

and competitively priced to alternate fuel choices for customers. The revenues to be 

recovered by proposed rates are consistent with the class cost of service study mults. h 

addition, I am proposing increases in ail customer charges to move in the di,mtion of the 

I customer-based costs developed in my class cost of service study. For large commercial 

P accounts, I ;un proposing a $50 customer charge differential ktween msportation and 

1 sales service. The pr i rnq I-eason for the increased charse to transporration (Rate No. 37) 

I service is due to the exu-a costs incurred to maintain these accounts. such as those related to 



I 

I 
The class cost of service study results indicate that the small commercial class has 

the lowest rate of return and shou!d therefore meive the _matest percentage increase. As a 

basic approach to apportioning the total requested increase of over $2.1 million. two 

considerations were utilized: first, to move every class tc the system average return of 9.27 

percent and, second, to give every class the sane percentage increase in non-gas cost 

revenues at present rates. Because of the n m w  range of rdtes of rerum. r a t s  m designed 

t~ move every class ro the system average return on 9.37 percent. 

xkleJde~? 

No changes in rate structure ,are being recommended. Thc only c h m , ~  k i n g  mabe are 

increases to the customer md non-gas cost de!iverv service charge component of ism. 
\d 

Overall proposed revenue inc~zases for residential custcimen are consistent with revenue 

levels required in the class cost of service study. NorthWestern is proposing to increase its 

monthly customer charge for residential customers by $1.50 to S6.W. The class cost of 

service study indicates that a fully loaded customer charge for this type of zccomt should be 

in the $14 per month range. The remaining increase. not collected via the proposed 

customer charge i n c ~ s e ,  was included in the distribution delitmy commodity chzqe. 

More of the increase was put into tile first rate b!xk, to compensate for the entire customer 

related costs not being collected in rhe monthly cisiomer chxze. 



Oven11 pmposed revenue increases for small commercial customers rrre consistent with 

revenue levels required in the class cost of service study. NonhWestcrn is proposing to 

increase i ts  moathly customer charge for small commercial customers by $2.50 to $i.C#. 

The class cost of senice stiid~ indicates that a fully loaded customer charge foot &is type of 

account should be in (he $16 per month range. The remaining increase. not coilected via the 

pmpcsed customer charge increase, was inc!uded in the distribution delivery commodity 

zharse. More of the increase was put into the first rare block. ro compensate for the enzire 

customer related costs not being collected in the monrhly customer charge. 

rate change for the Earge colnm~cid c1ipss (Rate Nos. 

and !35 -$a?= and b i l e  No. 87 - T m p ~ & t i ~ H s ) .  

&pin. o v d i  proposed revenue increases for laxge commercial customers aii consisteni 

with revenue levels reqtiired in the class cost of service study. NorthWestem is pioposing 

ta increase its monthly customer chargc for Iarge commercial customers by varying m o u n l  
1 

depending upon the service and rate option. As explained above. service is 

proposed to receive a higher customer charge. Proposed changes are as follows: 

Rate Option A: Service under Rate Schedde Nos. 84 and 85 

$10 per month increase to $80 per month chase 

Rate Option 8: Service under Rate Schedule Nos. 84 and 55 

$20 per month increase to $280 per month charse, 

Rate Option A: Semce under Rate Schedule No 87 .., 

$60 per month increase to $130 per month charge 

Rate Option B: Service under Rate Schedule Nos. 57 



$70 per month increase lo $330 per month charge 

The remaining increxe, not collected via the proposed customer charge increase, was 

included in the distribution delivery commodity charge. 

Q D m  this conclude your i~~tirnony at this time? 

A. Yes, it does. 



STATE OF SOUTHDAKOTA ) 
ss 

COUNTY OF BEADLE ) 

I, Thomas P. Hitchcock, being first duly sworn on oath, do depose and 
state that 1 have read this document and am familiar with the contents thereof 
and the same are true to the best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

;t7'-. & ! & - j  / 

Thomas P. Hitchcock 

Subscribed and sworn to before me ihis day of May, 1999. 

Notary Public in and for tw state of South Dakota 



NorlhWsslern Public Service 
F~nancinl Summary - Soulh Dakola Gas 
Twolve Months Ending December 31, 1998 

Line 

Operuling Hovonues 
Gas Sales Revenues 
Trnnsporlation Rovonuos 
Othor Revonires 

Oporahn~ Erponscs 
Cosl ol Cies Supply 
MGP Ranoval Cosl Adlirslment 
Operating and Maintenance Expense 
Depreriaiicn and Amortization 
Taxes Other Than Income Taxes 
Federal and State Income Taxes 
Rate Case Expense 

I 

Sch 2, P2 
Sch 2, P3 
Sch 3, P I  

Sch 2, P2 
Sch 2, P2-3 
Sch 4, 23 
Sch 5, P I  
Soh 6,  P I  
Sch 7, P I  
Sch 8, P I  

Schedl~le No. I 
Page 1 of 1 



NorthWeslern Public Service Schedule No. 1.1 
Summary of Pro Fortna Adjustments - Operating Income Statement Page 1 of 2 
Twelve Monlhs Ending December 31, 1998 

Line 
New Common 

Wealher Customer Other Rate Case LP Gas Adverhsing Labor Allocation 
No. Descrlptlon - . Nofidu~!@n Gas Load _ Revenues - I 2 x m - s ~  _ - - b a s e  E 3 e n s e  A g n s e  Factors - 

(a) (b) (c) ( 4  (el  (T- - (Q) (h j-- (i) 
6 $ $ $ $ $ $ $ 

1 Operallng Revenues 
2 Gas Sales Revenues 
3 Transportalien Revenues 
4 Other Revenues 

I 
6 Total 
I 
El Operating Expenses 
9 Cosl of Gas Supply 

10 MGP Removal Cosl Adjuslmenl 
11 bperaling and hlainlanance Expense 
12 Dcprec~at~on and Amortizat~on 
13 Taxes Other Than Income Taxes 
14, Ad Valorem 
15 Gross Revenue 
16 Glher 
17 Federal and Slate Income Taxes 
18 Rate Case Expense 
19 
20 Total 

I 21 



NorthWeslern Public Service 
Summary of Pro Forma Adjustmenls - Operating Income Stetemenl 
Twelve Months Ending Decembor 31, 1998 

Adjustrnenl No. (9) (10) 

Affiliate 
Lme Management lnleresl 
No C)escription - - - . . -- - - - - - - . Fees - - - . %E!EE- 

(4 (b) (c) 
$ $ 

-- 
(el 
$ 

--(fi--- - 
$ 

Schedule No ; .1 
Page 2 012 

Sch. No. 1 
Col. (d) 

Tolal 
Adkslments -- - -- - .- - - - - - - - 

(h) (i) 4) 
$ $ $ 

1 Operalmg Revenues 
2 Gas Sales Revenues 0 0 0 0 0 0 0 0 3,457.409 
3 Transportallon Revenues 0 0 0 0 0 0 0 0 360,459 
4 Other Revenues 0 0 0 - 0 0 -- 0 0 0 - 34,521 
5 
6 Total 0 0 0 0 0 - 0 1  0 3,852,389 - - -- -- - 0 --- 
7 

Operating Expenses 
Cost of Gas Supply 
MGP Rmoval Cost Adjuslment 
Operaling and Maintenance Expense 
Lieprecialion an3 Amorliznlion 
Taxes Other Than lncorne Taxes 
Ad Valorem 
Gross Revenue 
Olher 

Federal and Stale Income Taxss 
Rate Case Expense 

20 Total (204,753) 0 0 0 0 0 - 0 2,904,049 9,296 - -  - - -  -. -_ - 
2 1 



NorthWestern Publrc Service 
Sunirnary of Pro Forma Adjustments - Rate Base 
Twelve fvlonths End~ng December 31, 1998 

Adjustment No. (1) (2) 

Schedule No. 1.2 
Page 1 of 1 

Sch. No. 9 

Line 
No. -- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
13 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 

Descriptio"- 
(a) 

Plant in Service 
Direct South Dakota Gas Plant 
Common Plant 

G~str~bution Replacements 
Distribulion Mans 
DistribuLion Services 

Construction in Service, 
Not Transferred 

Direct Sout'n Dakota Gas Plant 
Common Plant 

Total Plant and Property 

Accumulalnd Deprecia!ion & Amort. 
Direc! South Dakota Gas Plant 
Common Flanl 

Toral Reserve 

Net Util~ty Plan1 
Working Cap~tal 
Unarnorl~zed Rats Case Expense 
Deferred Tax Reserve 

Net Rate Base 

Col. (d) 
Commor~ 

Rate Case Allocation Total 
Adjustments Expense- Factow --. . . - -- 

(b) (c) Id) (el (I) (9)  (h) (i) 
$ $ $, $ $ $ $ $ $ 

U) 



Northwestern Public Sewica 
Summary of Gas Sales and Transportation Revenues 
Twoive Months Ending December 31, 1998 
Soutii Dakota Gas 

1 Gas Sales Revenues 
2 Cuslonior Charges 
3 Rato Code 81 - Resrdentral 
4 Ralo Codn 82 - Small Conirnercral 
5 Rab Code 84 - Lg F~rm (Option A) 
6 Ralo Codo 84 Lg Frrn (Option B) 
7 Rate Codo 85 - Lg Inter (Opl~on A) 
8 Rate Code 85 - Lg Inter. (Opt~on B) 
9 Totals 

10 
11 
12 
13 Drslribution Delrvory Charges 
1 4  Rate Code 81 - Residentral 
15 Rate Code 82 - Sinall Cornrnercial 
16 Halo Code 84 - Lg Frrm (Opiron A) 
17 Rate Code 84 - Lg F~rm (Optron f3) 
18 Hate Code 85 - Ly Inter (Option A) 
19 Rate Code 85 . Lg !nler (Optron B) 
20 Totals 
21 
22 Ad Valorem Tax Adjuslment Clause: 
23 Rate Code 81 - Res~dent~al 
24 Rate Code 82 - Small Commeic~al 
25 Rate Code 84 - Lg Firm (Opt~on A) 
26 Rate Code 84 - Lg F~rrn (Opt~on B) 
27 Ratu Code 85 - Lg Inter. (Option A) 
28 Rate Code 85 - Lg Inter. (Option 8) 
29 Totals 

Sch 2.1, P I  
Sch 2.1, P2 
Sch 2.1, P3 
Sch 2.1, P4 
Sch 2.1, P5 
Sch 2.1, P6 

Sch 2.1, P1 
Sch 2.1, P2 
Sch 2.1, P3 
Sch 2.1, P4 
Sch 2.1, P5 
Sch 2.1, P6 

Sch 2.1, P I  
Sch 2.1, P2 
Sch 2.1, P3 
Sc? 2.1, P4 
Sch 2.1, P5 
Sch 2.1, P6 

Base Year Test Year 
Billing Basa Year Base Year Biiling 

No. of Bills No. of Bills 

Therns Therms 

Schedule No. 2 
Page 1 of 3 

Test Year Tesl Year 
Revenues @ Revenues O 

Present Present Proposed Proposed 
Rates Rates Rates Rates 

(9) (h) (0 0') 



NorthWestem Public Servlce Sciledulo No 2 
Summary of Gas Sales and Transportation Revenues Page 2 of 3 
Tweive Months Ending December 31. 1998 
South Dako!a Gas 

Test Year Test Year 
Base Year Tosl Year Revenues O Revenues Q 

Line Billing ease Year Basu Year Billing Present Present Proposed Proposed 
Reference Determinants Rates Revenues @&rminants R~IQS NO. !!!ssP!~o~- . - - ----- ---  Rales Rales Rales 

(b) (c) ( 4  ( 4  (1) (9) (h) 0) 0) 

1 Gas Sales Revenues 
2 hlGP Removal Cosl Adjusl~nenl 
3 Rate Code 81 - Resrdorllral 
4 Hate Code 82 - Small Cornrn~rcidl 
5 Rala Code 84 - Lg Flrm (Opl~on A) 
6 Rate Code 84 - Lg Firrn (Option 6 )  
7 Rale Code 85 - Lg. Inlor. (Oplton A) 
8 Rale Code 85 - Lg. Inter. (Opllon R) 
9 Totals 

I 0  
11 Gas Cost Charges: 
12 Rate Code 81 - Residential 
13 Rale Code 82 - Small Commercial 
14 Rate Code 84 - Lg Firrn (Option A) 
15 Rate Code 84 . Lg Flrrn (Opt~on 8) 
16 Rala Cotlc 85 - 1.g lriler (Opt~on A) 
17 Rale Codo 05 - Lg InIt?r (Opl~on 6 )  
le Totals 
19 
20 Total Gas Salos nwenues 
21 
22 
23 Gas Transportalion Revenues 
24 Cuslwner Charges: 
25 Rare Cods 87 - (Option A) 
26 b l e  Code 87 - (Gplim 8) 
27 Rato Code 87 - (CWD) 
28 Totals 
29 
30 
31 Distnbutton Dollvery Charges 
32 Rate Code 87 - (Opt~on A) 
33 Rate Code 87 - (Optron B) 
34 &ile Code 87 - (CWD) 
35 Totals 

Sch 2.1, P I  
Sch 2.1, P2 
Sch 2.1. P3 
Sch 2.1, P4 
Sf11 2.1, P5 
Sch 2.1, P6 

Sch 2.1, P1 
Sch 1.1, P2 
Sch 2.1, P3 
Sch 2.1, P4 
Sch 2.1. P5 
Sch 2.1, P6 

Sch 2.1. P7 
Sck 2.1, P8 
Sch 2.1, P9 

Therms 

28,850,730 
13,832,030 
4,842,970 

364,500 
3,416,180 

-_428,430 
51,734,840- 

28,850,730 
13,832,030 
4,842.970 

364.500 
3,4 16,180 

428,430 - 
51,734,840- . -- 

- 51,2%840. - 

No. of Bills 

237 
493 

36 
766 -- 

Therms 

Sch2.1,P7 1,172,050 
Sch 2.1. P8 20,293,140 

Therms 

No. of Bills 



Gas Transporlalion Flevcnucs 
Ad Valorem Tux Adjuslrnenl Clause. 

Rate Code 87 - (Opt~on A) 
Rale Codo 07 - (Opt~on B) 
Rale Code 87 - (CWD) 
Totals 

t4GP Removal Cost Adjuslrnenl: 
Rate Codo 87 - (Option A) 
Rate Code 87 - (Option B) 
Ralo Codo 87 - (CWD) 
Totals 

Extended Scrvlce R13er Adjusrnenl: 
Rale Code 07 - (Opt~on A) 
Rate Cudo 07 - (Olillon 8 )  
Rate Codo 87 . (CWD) 

Totals 

Total Gas T~ar ls l jo~tut~o~l  Rcvonues 

NorthiNoslo!rl Public Sarvtcu Schedule Nc 2 
Sumrnary ol Gas Sales and Trnnsportntion Rovenuos Page 3 of 3 
Twolvo Monlhs Endma Docornbor 3 1,  1998 
Soulh Dakota Gas 

Llno 
No 

1 
2 
3 
3 
5 
6 
7 
8 

$1 9 
10 
I 1  

I$ 12 
1 
'2 

13 
".i /j f f  h: 13 15 

A3 
16 
t 

Tesl Year Test Year 
Base Yoar Tesl Year Revenues Q Revenues O 

Bdiing Base Year Beso Year Otlling Presenl Pressrit Proposed Proposed 
Revenuss Colormin~nts Rates Rates Rates Reference- !&!~!k!a!ts _.-!&E-- -_ _ Rates - 

(b) (4 (a ('4 (1) (9) (h) ( i )  (I) 

Thorrns Therms 

Srl l  2.1, P I  523,710 $0.0062 $3,262 1,329,490 S0.0064 $8,509 $0 0064 $8,509 
Sch 2 1,  P8 8,471,780 $0 0538 532,032 26,23 1,540 50.0042 $1 18.6 i 5  SO0042 Sll8615 

Sch 2.1, P7 $0 
Sch 2.1, P8 
Sch 2.1, P9 



Schedulo No. 2.1 
Pogc 1 019 

NorthWestern Public Service 
Normal~zation of Blllrng !Jn!ts - Therrns and Revonuos 
Twelvo Months Ending Decernber 31,1998 
South Dakoia Residential - Rale Code 81 

L1ne 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
i 3 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 

F ~ r s l  30 Over 30 
Therrns Thernis 

Augusl 1998 Therm Un~ls  
September 1998 Therrn Un~ls  

Sublotal 
Times 

Baseload Therrns - Annual 
To ld  Therni Unils - Base Year 

Base Year Actual Heating Degree 
Day (HDD) Sensil~ve Therms 
Tmes I4orrnal HODS Sch 2.2 
D ~ v ~ d e  by Actual HDDs Sch 2 2 

F4orrnahzed HDU Sens~live Therms 
Add: Baseload Therrns Above 

Total Therrn Un~ ls  - Test Year 
Tesl Year 

Revenues O 
F r ~ p o s c d  Proposed 

Base Year Tost Year 
Billinn Base Year Baso Year f31!11ri~ 

Revenue Recovery De:erminnnls - - Rates .- - - - - Revenwi ge!e_rnu&n@ --  

(c) ( 4  (a) (1) 

Customer Charge 
D~s l r~but~on Del~very Cotnrnodily Charge 

F1rsl30 !berms 
0vc.r 39 Iherms 

Ad Valorem Tax Adjuslnient 
tAGP Removal Cosl Adjustment 
Gas Cost Cornrnodrty C h a r ~ e  
Gas Cosl D ~ r n a r ~ d  Charge 

Totals 
Less: Gas Cost 



NorthWosforrl Public S e ~ i c o  
Norrnrllzalion of Billing Unils . Thorrns and Revenues 
Twol~o Monlhs Ending Docernbcr 31, 1998 
Soulti Dakola Small Comn~erclal - Rate Code 82 

Description 
(a)  

A u ~ u s t  1998 Tticrrn Unlls 
September 199U rt iern~ Uruts 

Subtotal 
T n e s  

Baseload Therlns - Annual 
Tolal Thcrrn Un~ts - Base Year 

Base Year Aclual tloaling DeQren 
Day (HDD) Suris~llve Ttlernls 

T~rrles Normal HDDs Sch 2.2 
D ~ v ~ d e  by P.clual tIDD!; Sch 2 2 

Normal~zad HDD Seris~l~ve Thcrrris 
Add: Basctoad Thernis Above 

Tolal Therm Un~ls - Tosl Year 

Revenue Recovery 

Cust~mer  Charoe 
D~slr~bulion Dcl~vcry Coni~notlily Charge 
Frrsl 400 Iherrns 
Next 1,600 Iherrlis 
Over 2,000 Ihc:rr~s 

A d  Valorem Tax Adpslnlenl 
MGP Ren:oval Cosl Acljuslrl~t'nl 
Gas Cosl Cor~~rnoihly Chdrge 
Gas Cost Demand Chargo 

Totals 
LYSS: Gas Cost 

Margin 

Block 1 Block 2 Block 3 Tot11 --- -- - - - - -  
(cI I d )  ( 4  

First 400 Next 1,600 Over 2,000 
Therms l'hernis Thernls 

Base Year Test Yaar 
Billing Baso Year Baso Year B ~ l l i n ~  

Revorwes Determinants Detelmlnrrnts Rates --- - _ - 
(c) (d l  (0) (f) 

Present 
Rates 

---A- 

(gl 

$4.50 

$0.1 141 
$0 0841 
$0.054 1 
$0.0099 
M.o l4o  
50.2043 
90.1758 

Schedule No. 2.1 
Page 2 of 9 

Tesl Year Tesl Year 
Revenues Q Revenues Q 

Present Pro~osed Proposed 



NorihWesIern Public Service 
Normallznllon of Billing Units - Therms ond Revenues 
Twelve Monlhs Ending Dccombor 31, 1998 
Soulh Dakota Larae ComrnorciaVlnduslriol Flrm - Rate Code 04 (Opllon A) 

Line 
No: 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
I 3  
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
30 
39 
40 

August 1998 Therrri Urr~lv 
Septen~ber 1998 Thorr~l Unrls 

Sublolal 
Tmes 

Baseload Thornis - Annual 
Total Therrn Un~ls - Base Year 

Base Year Aclunl I leallng O o ~ r o o  
Day (HDD) Serisrlivo Tliornis 
Tmos Nornial tIDDs Sch 2 2  
Dtvrde by Actual I IDDs Sch 2 2 

Normal~zed HDD Seristlivc Ihcrrris 
Add Bnseload Ttiurnis Abovo 

Total Therm Un~ts - Test Year 

Revonue Recovery 

Cuslomer Chargo 
D~slrrbulion Dcllvcry Cornniodrly Clinrge 

All lhernis 
Ad Valorem Tax Adluslrncnt 
MGP Rernovi?! Cosl Adjuslrner~l 
Gas Cost Cornmod~ty Charuo 
Gas Cosl Omar id  C h a r ~ e  
Released Capacrly/Balancrrig Surcharge 

Tolals 
Loss: Gas Cor! 

Margin 

Block 2 Tolal Block 1 . - -  _ - B S -  - -- 
(4 ( 4  (4 (I) 

All 
Thermv 

112,810 0 0 112,810 
107,040 0 - -. - - -- -- - .- - --. - - - - - -- 107 840 0 -- - -, 
220,650 0 0 220,650 

6 6 -- --- - -- .- - 6 0 -. - 

1,323,900 0 0 1,323,900 
4 a42 970 o o 4 842 970 - - - & - I  --1--1-. -_ 

Baso Year Tosl Year 
Billing Base Year Base Year Billinn 

Schedule No. 2.1 
Page 3 of 9 

Test Year Test Year 
Revenues O Revenues O 

Presenl Present Proposed Proposed 



NoithWoslnrn Public Sorvlcc? 
Norrniil~zallon of Ulll~rig Uri11s - l l i o r n ~ s  nrid Rovonuns 
Twelvo Mon l t i ~  Er~ding Docenibor 31, 1990 
Soulh Dukold Lnryo CornnierclaVlnduslrinl Flrrn - Ralo Codo 04 (Op!ion H) 

I.l11a 
No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
I4  
15 
I (i 
17  
18 
19 
20 
2 1 
22 
23 
24 
2 5 
26 
27 
28 
29 
30 
3 1 
32 
33 
31 
35 
36 
37 
38 
39 
40 

Auyusl 1998 Them Urlilu 750 0 0 750 
Soplornbcr 1990 rhorrn Urirls - - -  .!@% - - 0 O -  1,620 

Sublolal 
T~mos 

Baseload Thcrrns - Arlnunl 
Tolal Therrn Un11s - Baso Y O E ~  

Base Yonr Aclual tloallng Dogreo 
Day (HDD) S(?flSlll~C Tllcr:.is 
~ I ~ C S  Normal ~ I D D ~  scti 2 2 
Drvrdo by Aclual I I D I h  Sclr 2 2 

l lorrnal~rcd tIDU Scnsrlrvo Thorrils 
Add Oasoload 7 l l c l ~ r ~ s  Above 

Tolol Thorn1 Ur,rls - Tusl Yoar 

Cuslorner Ctiargo 
D~slrrbulion Uclrvcry Cornrno(11ly Charge 
All Itiorrns 

Ad Valorcrn Tax Ad~u.;lrneril 
tJGP Rernoval Co!il AtJluu!r~icr~l 
Gas Cosl Cornrnocl~ly Ct~arc~u 
Gas Cosl Derr~antl Ctlrrrgo 
t?oluasotl Capacrly~Ool,rr~crr~~ Ctlorgcr 

Tolals 
Less: Gas Cosl 

Margin 

B s s ~  '{oar roe1 Yoar 
Bllllny Llaeo Yunr O a w  Yuor B ~ l l i r i ~  

Dslo:rnln~n~o_ nuloo - -. t{ovonuofj Dylermrn@s 
(c) ((1) i o )  (1) 

?osl Yoor 
Rcvonuos 8 

Prosonl Prosonl 

Schodulo No, 2.1 
Pagu 4 of 9 

Test Yoor 
Hevenuos Q 

Propoeod P ~ c J ~ O S O ~  



Norlt~Wostorrl Public S O ~ V ~ C O  
Norrnallmllon o l  Bllllr~g Uriilu . Thurms and Revenues 
Twolvo Monlho Endin[) Docoriiber 31, 1390 
Soulh Dnkota Lnruo ConirriorclnVlnduslrlal lrilerri~pliblo - Rate Code 85 (Gpllon A) 

I 
2 
3 
4 Aufiusl 1998 Tliurrii Uriils 
5 Soplurr~bor 1998 I hcrrri Un~ls  
6 
7 Sublolill 
8 Tlrnoe 
9 

10 Doseload Therme - Annual 
11 Tolal Therm Units - Base Year 
12 
13 Base Your Aclual t-lealing Degree 
14 Day (HDE) Sonsiiive Thernis 
15 Tirnos Normal 1-100s Sch 2.2 
16 Dlv~de by Actual I IDDs Sch 2.2 
17 
18 Nurniel~zotl t{nD Seris~lrve Ttlerrris 
I 9  Add Oasulood Tlwr i i~s Above 
20 
2 1 l o l , ~ l  I I~urri i  Un~ls - TusI Year 
22 
23 
24 
25 flovenue l'iocovery 
20 
27 
28 C ~ s l o n o i  Charge 
29 Olslribut~on Dul~vory Commodity Chargo 
30 Ah ihorms 
31 Ad Valororn Tux Adjustrnont 
32 MGP ncniovnl Cosl Adluslrner~l 
33 Sas Cost Corrinlod~ly Chargo 
3-1 nL!kIllbL+d C i l p ~ ~ c I y / i ~ l ~  Charge 
35 
36 lolalo . 
37 Less Gas Cob1 
36 
39 Margin . 

All 
l~l ierrns 

3 93'7 730 - -  0 - &z-*--2.- - . - 

Base Year 
ti~lllny Base Year 

Dg!fA_m_ln-&--? -_- Hales 
( 4  (dl 

Schedulo No. 2.1 
Page 5 019 

Tesl Ysar 
navenues O 

Present Prowsed 

Tosl Year 
Revenues @ 

Proposed 
Rater. - - - . - - -- 

(1) 



Nor l l~W~l~ lorn I'ubllc Servlco 
N u r ~ ~ i ~ ~ l l ~ i ~ l l o n  ol U~illni) Un~lt, - 'Ther~ns and Revenues 
rwtilvo Morrllls Ellding Docuniber 31, 1998 
8oult1 rhhuln Lnryo Con~n~erclnVlnduslrlal Interrup!ible - Rate Code 85 (Opticr~~ B) 

-. -- 
(a) 

Aqjusl 109U Ihorrii Url~ls 
Soplo~nbor 1990 rhcrrn Unlls 

Sublolal 
I lrnoa 

Casolond 1 hems - Annual 
Total Therni Unls - Rase Year 

Bnse Year Actual Heating Degree 
Dny (HOD) Sensitive Therms 
Tiriios Norriial HDDs Sch 2.2 
Divide by Actual HDDs Sch 2.2 

Normahzed HOD Semilive Therrns 
Add: B~seload Tlierms Above 

Tolal Therm Umls - Tesl Year 

Fievenue Recovery 

Cuslorr~er Charye 
D,slnbut~on Dellvcry Cornmod~ly Charge 
All lherrns 

Ad Valorem Ti:: kdjuslrnenl 
MGP Romoval Cosl Ad!uslrnenl 
Gas Cosl Co~rnodlty Charge 
Fieleased Capac~lylBalanc~ng Charge 

Tolals 
Loss. Gas Cosl 

All 
Therms 

Base Year Test Year 
Billing Base Year Base Year B~lliny 

Determlnanls Rates Rcvenuos Dalerm~nanIs_ -- 
(c) ( 4  ( 4  ( f) 

Presonl 
-R_al!?-- -. 

(el 
$260.00 

$0.0100 
$0.0042 
9.0140 
50.2303 
$0.0170 

Test Year 
Revenues 8 

Presenl 
Ralos - - -- - - - - -- 
(h) 

$1 2,480 

$8,780 
$2,049 
$6,829 

$112,187 
$8,292 

$150,317 
$120,479 

w,w, 

Schedule No. 2.1 
Page 6 of 9 

Tesl Year 
Revenuos @ 

Prowsed Proposed 



NortliWeslern Publlc S e ~ l c o  
Dnues Normallratlon of 5illir:g Unils . Thornis and Rev- 

Twelve Months Ending December 3 1, 1998 
Soulh Dakoln Transportiiiian - Rnlo Code 07 (Optlon A) 

L m  
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
2: 
26 
27 
28 
29 
30 
3 1 
32 
33 
33 
35 
36 
37 
78 

(a) 

Augusl 1998 Therrn Uri~ls 
Seplc~nber 1998 rlierrn Urills 

Bassload Thernis - Annunl 
Tolal Therm Unllv . Base Year 

Base Yoar Actual Healing Degroc 
Day (HDD) Senslllvo Ttiorms 

Tlrnes Normal HDDs 
Civide by Actual tiDGa 

Norrnalrzcd HDD Stlr~silivo Thcms 
Add: Baseload Tlwrrriv P.t.ovo 

Tolal Tt~orrn Uri~ls . Tost Yu:rr 

novenue necovory 

Cuslomer Charge 
Dislnbulkn Delivery Comrnod~ly Charge 
Afl lherms 

Extended Service Hider Discounl 
Ad Valnrern Tax Acljuslmr?nl 
klGP Removal Cost Adjuslmonl 

Sch 2.2 
Sch 2.2 

All 
Therms 

Schedule No. 2.1 
Page 7 01 9 

Test Year Test Year 
Base Yaar i e s l  Year Revenues Q Revenues O 

Bllllng Baso Yoar Baso Yoar B!lllng Presenl Presenl Proposed Proposed 
Rales Rales Rates Ruvonues Dotermi~innls Rates - D~~EE!!~!!!? R a l s L -  .- - -- - - - -- 

(c) (4 ( 0 )  (i) (g) (h) (I) (1) 



NorthWoslorn Public Sorvice 
Norrnallznl!on ol Billing Units Therms and Revenues 
Twolvo Morilhe Ending Docember 31, 1998 
Soulli Dnkola Tronnportalicn - Rale Code 87 (Opl!on 8) 

Giock 1 Block 2 Block 3 Total 
(c) (dl (8 )  (9 

All 
Therms 

Basa Year Test Year 
Billlng Base Year Base Year Billing 

Revenues Detcrminani? - Delorminanle Rates 
(4 ( 4  (el (0 

Schedule No. 2.1 
Page 8 019 

Tesl Year Tesl Year 
Revenues O Revenues @ 

Present Present Proposed Proposed 



NorttiWesteri~ Public Service 
Normallzallon of Billing Units - Therms and Revenues 
Twelve Months Ending December 31, 1998 
Soulti Dakola Transportalion - Contracls wilt1 Devlatlons 

Llne 
No. Description Reforsnsa - - _  -_ 

(a) (b) 

3 
4 August 1998 Therm Unils 
5 September 1998 Therm Units 
6 
7 Sublotal 
8 Times 
9 

10 Baseload Therms - Annual 
11 Total Therm Units - Base Year 
12 
13 Base Year Actual Healing Degree 
14 Day (HDD) Sensitive Therms 
15 Times Normal HDDs Sch 2.2 
16 Divide by Actual HDDs Sch 2.2 
17 
18 Normallzed HUD Sens~tive Therms 
19 Pro Forrna New Load 
20 Add: Baseload Therms Above 
2 1 
22 Tolal Therm Unils - Test '(ear 
23 
24 
25 
26 Revenue Recovery 
27 
28 
29 Customer Charge 
30 Dishbution Delivery Commodity Charge 
31 All therms 
32 Extended Service R~der Discount 
33 Ad Va!orem Tax Adlustmen1 
34 MGP Removal Cost Adjuslmenl 
35 
36 Tolals 
37 Less: Gas Cosl 
38 
39 Margm 

kll 
Therms 

Base Year Test Year 
Billinn Base Year Base Year Billing 

Revenues Determinants ~ e t e r m i n k l s  Rates - --- 
( 4  (4 (4 (9 

Schedule No. 7.; 
Page 9 of 9 

Test Year Test Year 
Revenues @ Revenues @ 

Present Present Proposed Proposed 
Rates Rates Rates Rates 

(el (h) 6) ti) 



No~lhWsslorn Publtc Ssrvica 
Normal~zallorl of B~l l~ng !Jnlls - Therms and fieiwnues 
Twelve Monlhs Ending Docernber 31, 1990 
Soulh Dakola Tronsporlallon - Contracts w~ lh  Oerlat~ons 
Soulli Dakola Soybean Processors - Volga 

3 
4 Augusl 19% rher~i i  Uri~ls 
5 September l9Dtl Ttlcrrli l h l s  
6 
7 Sublolal 
8 Times 

aaseload Thernls - Annual 
Total Therni Units - Base Year 

Base Year Actual Heatlng Degree 
Day (HDD) Senslllve Therms 

Times Normal HDDs 
Divide by Actual HDDs 

Normalized HDD Sensilivo Therrns 
Pro Forrna New Load 
Add: Baseload Therms Above 

Tolal Therni Uri~ls - Tesl Year 

Revenue Recovery 

28 
29 Cuslorner Charge 

All 
Thorma 

30 Distribulion Delivery Commodity Charge 
31 Alllherms 
32 Exlended Service Rider Discount 
33 Ad Valorem Tax Adjuslmenl 
34 MGP Removal Cosl Adiuslment 

018,220 0 0 818,220 
Sch 2.2 8,015 8,015 0,O 15 8,015 
Sch 2.2 6,745 6~7%.  . 6 745 -. _- - i;,7$ 

35 
36 Totals 
37 Less: Gas Cosl 
38 
39 Margm 
40 
41 Total Cornmod~ty Rate = 

Schodule No. 2.1 .a 
Pug0 1 of 3 



I?ortliWeslern Public Service 
Normaltzallon of B~lling Un~ls - Thermo and Revonues 
Twelve Monlhs End!ng December 3 1, 19398 
Soulli Dakoln iransporlatlon - Contracls wi'h Davlatloris 
3M - Brookings 

Line 
No. -- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
3% 
33 
3 4 
35 
30 
3 7 
38 
39 
4 0 

All 
Tharlns 

August 1998 Them Un~ ls  216,330 0 0 216,330 
Sepleniber 1998 Therm Un~ ls  _ _ O  . - .- - O- - _2%Z!?. 

Baseload Ttierms - Annual 3,170,100 0 0 3,170,100 
Total Them Un~ls - Base Year 3,462,2c .  - _ _- -- 0 -- - _ - -- 0 - 3,462,260 

Base Yoar Aclual Healing Degree 
Day (t-IDD) Sensitive Therms 
Times Normal HDDs 
Divide by Actual HDDs 

Normalized HDD Sensilivo Thsrrns 
Add: Baseload Therms Abovu 

Tolal Thcrnm Unils - Tesl Yoar 

Revenue Recovery 

Cuslorner Chargo 
Dislnbul~on Delivery Commodity Charge 
All lherms 

Extended Service Rider Discounl 
Ad valor en^ Tax Adjustment 
MGP Romoval Cosl Adjcslmenl 

lotals 
Less: Gas Cosl 

292,160 0 0 292,160 
Sch 2.2 FJ.015 8,015 8,015 8,015 

6 745 Sch 2.2 6,745 6,745 6,745 , 

347,170 0 0 347,170 
3 170 100 0 0 3,170,100 2 -  - -  - -  - 

Base Year Test Year 
1 Bl l l i n~  Base Year Base Year B~lling 

50.02800 per lherm 

Schedulo No. 2.1 o 
P ~ g u  2 013 

Tes! Year 
Revenues Q 

Presenl Presenl 
Ralos Hales -- - - - -- - - - - - 
(Q) (h) 

Tesl Year 
Revenues bP 

Proposed 
P"E -. 

(1) 



NorlhWeslem Public Service 
Nornlalization of Bllllng Units - Therms and Revenues 
Twelve Months Ending December 31, 1998 
South Dakota Transportat~on - Contracts with Deviations 
Saputo Cheese - Big Stone 

All 
Thernls 

3 
4 August 1998 Tlicrrn ?lnils 32,610 0 0 32,610 

5 Septenlber 1998 Therm Units 36 740 0 0 36 740 -- ----. -----L-- 

6 
7 Sublotal 69,350 0 0 69,350 
8 Tlrn~s 6 6 6 .-G- ---- - - -- - - - -  
9 

10 Baseload Therms - Annual 4 16,100 0 0 416,100 

11 Total Therm Unils - Base Year 556 590 0 0 556 590 . -  L-- -- - 
12 
13 Base Year Actual Heating Degree 
14 Day (HDD) Sensitive Therms 140,490 0 0 140,430 

15 Times Normal HDDs Sch 2.2 8,015 8,015 8,015 8,015 
16 Divide by Actual HDDs Sch 2.2 6 745 5 745 - -  . L -- 
17 
18 Normalized HDD Sensitive Therms 
19 Add: Baseload Therms Above 
20 
21 Total Them Unils - Test Year 
22 
23 
24 
25 Revenue Recovery 
26 
27 
28 Customer Charge 
29 D~stribulion Delivery Commod~ty Chargo 
30 Alllherms 
31 Extended Service R~der Discounl 
32 Ad Valorem Tax Adju;lmonl 
33 MGP Removal Cosl Adjuslrnenl 
34 
35 Tolels 
36 Less: Gas Cosl 
37 
38 Margm 

Schtdule No. 2.1 .a 
Pago 3 of 3 

0 583 04% 5_@,0451 =_ 4 . - 
Tesl Year Test Year 

, Base Year Test Year Revenues @ Revenues @ 
Bilhng Base Year Base Year Billing Present Presenl Proposed Proposed 

Deleiminants Rates Revewes Determinants R,ites _ Rales - Rates Rates - --- 
(c) ( 4  ( 4  (1) (9) (11) (0  (i) 

39 
40 Tokd Cornn\od~ly Rzle = $0.02500 per thurm 



NorthWestern Public Service 
Norrnalizaiion of Billing Un~ls - Healing D e ~ r e e  n a p  
Huron. South Dakota 

Line 
No. -- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 

la) 

961 1 
9612 
9701 
9702 
9703 
9704 
9705 
9706 
9707 
9708 
9709 
9710 
971 1 
9712 
9801 
9802 
9803 
9804 
0805 
980G 
9807 
9808 
9809 
9810 
981 1 
9812 

Schedule No. 2.2 
Page 1 of 1 



F!ottnlt'ss~~iil Pub ! l~  S~N,CC 
Olher Revenues 
Twelve Monlhs Endmg December 31, 1998 

Line Aclual 

1 Lalc Paymenl Charges 487 61,856 28,902 90,758 
2 
3 M~scellaneous Service Charges 488 66,252 6,204 72,456 
4 
5 Other Gas Revcriues .I35 JZ!?.. c!.!El L!?? 
6 
7 Total Other Revenues 

Schcdulb No. 3 
P q e  1 01 1 



Line 
No. -- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Northwestern Public Service 
Operalions and Mainlenance Expenses by Account 
Twelve Monlhs Ending December 31, 1998 

Schsdulo No. 4 
Page 1 of 3 

Schodu'lo No. 4.6 Schedule No. 4.1 
Bnse POI!MI Tosl Period 

Gas Production Expenses 
Operallons: 

Supervision and Englneerlng 710 13,407 1 1,030 1,421 151 (1  1 )  13,547 12,137 1,410 
LP Gas Expense 717 440 408 37 12 0 458 42 1 37 
Fuel 723 2,656 0 2,656 0 0 2,656 0 2,656 
LP Gas 728 132 0 132 0 (132) 0 0 0 
Miscellaneous 735 - 892 1 067 2 7 0 I I~@.  -__-2!&! - 1,067 1,959 ---,-- - -  --- - - , 
Total Operal~ons 18,600 190 - d ! 4 3  -,-- 13,4L1_ 5,170 --- -- 5,313 13,287 ----- 18 647 

Mainlenance: 
Supervision and Engineering 740 
Slructures 74 1 
Producliori Equlpnrent 742 

Total Mainlenance 

Distribulion Expenses 
Operations: 

Supervision and Engineering 670 
Load Dispatching 87 1 
Compressor Station Expenses 872 
Mains and Services Expenses 874 
Meas and 9eg Slation Exp-Gon 875 
Meas and Reg Station Exp.lnduslriat 876 
Meas and Reg Slation Exp-City Gate 877 
Meter and House Regulalor Expenso 878 
Cuslomer Instaltalion Expanse 870 
Other Expanse 880 
nents 88 1 

Total Operations 



NorthWestern Public Service 
Operalions and Maintenance Expenses by Account 
Twelvo Monlhs Ending December 31, 1998 

No. Doscriplion Account No. . -- -.- - - 

1 Distribullon Expenses 
2 Maintenance: 
3 Supervision and Engineering 
4 Slructures and lmprovemenls 
5 Mains 
6 Compressor Stalion Equipment 
7 Meas and Reg Slnlion Exp-Gen 
8 Meas nnd Rug Slnlion Exp-Industrial 

d Reg Stolion Exp-Cily Gate 

1 

20 Uncollecliblo Accounls 
21 Misc. Cuslomer Accounls Expenso 
22 

Total Cuslomor Accounls Exponses 

Cuslomer Service B info. Expensos 
Operalions: 

Supervision 907 
Cuslomer Assislance Expenso 508 
lnforrnation R lnslrucllon Exponso 909 
Misc. Cuslamer Service Expnnse 910 

Tolnl Cuslomer Accounls Exper~sos 

Schedule No. 4.5 
Baso Period 

Schedule No. 4.1 
Tesl Period 

l!w&e Months Ended December 31, 1990 Adjuslrnents Adjusted for Known 8. Measurable Changes 
Totill Labor Other Labor - Olher Total Labor Other 



NorlhWosterrl Public Sorvlce Schodulo No. 4 
Oporallons and Malnlonance Expensos by Account Page 3 013 
Ywolvo Monlhs Ending December 31, 1998 

1 Snlos Exper~sos 
2 Oporalrons: 
3 Suporvisiori 01 l 0 0 0 0 0 0 0 0 

/ 
4 Dornonslrallny and Solling 912 0 0 0 0 0 0 0 0 
5 Advertising 91 3 - )  - * -- - - * - -  ? L  - - 1  -9 -- 0 - 0 I 

fi I 
7 Total Cuslorner Accounls Expenses . ! -- (2 I???) EL -- 2,227. (2691 -- 0 % - 0 
8 
9 Adrninislrullvo nnd General Expenses 

10 Salarles 
11 Office Supplles 8 Expense 
12 A8G Expense Trarwforred 
13 Oulsldo Services 
14 Workmons Cornp Insurance 
15 Properly lrisurance / 
16 lnlurlos and Darnnges 
17 Pensrons nnrl Berlel~ls 
18 Regulatory Cornrnisslon Exporise 
19 Miscollorioous Genoral Expor~so 
20 Renls 
21 Building Ehlrllonancq 
22 
23 Tolal Adniinislrallvo 8 Gonoral 
24 
25 Tolal Opurollons B Mainlonanco 
26 
27 Labor Adjustrnonl 



Northwestern Public Service Schedule No. 4.1 
Operations and Maintenance Expanses by Account Page 1 013 
Twelve Months Ending December 31, 1598 - Tcsi PerIod Detiiils 

Schedule No. 4.2 
Schedule No. 4.3 Undistributed Company 

Line South Dakota Direct P,llocated - to South Dakota South Dakota Total 
No. Description -- Account No. - labor 0 t h  Labor - Other Labor Other 

(4 (b) ( 4  (dl (0) (f (9) 
$ $ $ $ $ $ 

(h) 

Gas Production Expensas 
Operations: 
Sbpervision and Engineering 
LP Gas Expense 
Fuel 
LP Gas 
Miscoilaneous 

Total Operations 

Maintenance: 
Supervision and Engineering 
Slructuros 
Production Equipmont / 

Told Mainlennncu 

Dlritr~bulion Expenses 
Oporol~ons. 
Suporvision and Engineefing 
Load Dispatching 
Compressor Stalion Expenses 
Mains and Servicos Expenses 
Meae nnd Reg Station Exp-Gen 
Meae and Reg Slalion Exp-Industrial 
Meae and Rog Station Exp-City Gale 
Matar and House Regulator Expense 
Customcr Installation Expense 
Othor Exponso 
Ronls 

Total Oporal~ons 



Northwestern Public Service 
Operalions and Mainlenance Expenses by Account 
Twelve Monlhs Ending December 31, 1998 - Test Period Delail's 

S~nedule No. 4.1 
P a ~ e  2 013 

Schedule No. 4.2 
Undlstrlbuled Company 

Allocaled to Soulh Dakota ---- 
Labor Olher 

----A- 

(0) ( f 
$ $ 

Schedule No. 4.3 
South Dakolr; Dlrecl - - - -, - - - --- 

Account No. Labor Olher -- - - - .- 
(b) (c) (4 

$ $ 

Line 
No. D e s c r i p ? ~  -- 

(a) 

Soulh Dakota Tolal .- - - 
Labor Olhur -- - - 
(0) (h) 
$ $ 

1 D~stribution Expenses 
2 Maintenance: 
3 S u p e ~ ~ s i o n  and Engineering 
4 Slructures and Improvements , 
5 Mains 
6 Cornpressur Slalion Equipmenl 
7 Meas and Reg Slalion Exp-Gen 
8 Meas and Reg Slalion Exp-lnduslrial 
9 Meas and Reg Station Exp-City Gale 
9 Services 

10 Meters and House Regulalors 
11 Other Equipment 
12 
13 Tolal Maintenance / 
14 
15 Cuslomer Accounls Expenses 
16 Operalions. 
17 Sur~ervwon 
18 Meter Re~dlng Expenses 
19 Customer Recortls & Colleclions 
20 Uncolleclible Accounls 
21 Misc. Custorner Accounls Expense 
99 -- 
23 Tolal Customer Accounts Expenses 
24 
25 Cuslomer Service & Info. Expenses 
26 Operalions: 
27 Supervision 
28 Cuslorner Assistance Expense 
29 Informalion & Inslruclion Expense 
30 Misc. Customer Serv~ce Expense 
3 1 
32 Tolal Customer Accounls Expenses 



NorthWeslorn Public Service 
Operalions and Mainlenance Expenses by Account 
Twelve Monlhs Ending December 31, 1998 - Test Period Dotails 

Schedule No. 4.2 
Schedule No. 4.3 Undislr~buled Company 

Schedule No. 4.1 
Page 3 of 3 

Line South Dakola Direct Allocated lo South Dakola 
No. Descriplion .- Account No. Labor Olher Other -- Labor 

(a) (b) (c) (dl (e) (1) 
S $ $ $ 

Sales Expensos 
Operalions: 
Supervision 
Demonslraling and Selling 
Adverlising 

l'olal Cuslomer Accounts Exp, ='rises 

Administralive and General Expanses 
Salaries 
Office Supplies & Expense 
ABG Expense Transferred 
Oulside Services 
Workrnens comdlnsuranco 
Properly Insurance 
Injuries and Damages 
Pensions and Bonefils 
Reyulalory Commission Expense 
Miscellaneous General Expense 
Renls , ! 
t3uilding FAainlenance I 

I 
Total Adminislralive & Ggnsra! ' 

Tolal Operalions & Maintenance' 



Schedulo No. 4.2 
P a ~ e  1 cif 3 

Northwestern Publrc Service 
Operalions and Mainlonance Expenses by Accounl - Allocalion of Undislribuled Company Expenses 
Twelve Monlhs Ending December 31, 1998 - Tost Period Delsils 

Schedule No. 4.4 
Tolal Company 

Line Undlslribuled Expenses Soulh Dakota 
No. Description - -- - _ _  Account No, _______ Labor -__- Other __ Gas Faclor _____ _ Faclor 

(a) (t-4 (4 (dl (0) 
$ $ 

(1) 

Allocated lo Soulh Dako!a 
-Am-- - 

Lsbor --- Other 
(9) (h) 

Gas Produclion Expenses 
Operations: 

S u p e ~ ~ s ~ o n  and Engineering 71 0 
LP Gas Expense 717 
Fuel 723 
LP Gas 728 
Miscellaneous 735 

Schedule No. 10 

Total Operations , 

Maintenance: 
Supervision and Engineering 740 
Slruclures I 74 1 
Production Equipment 742 

Tolal Mainlenanco 

Distribulion Expenses 
Operations: 
Supervision and Engineering 
Load Dispatching 
Compressor Station Expenses 
Mains and Services Expenses 
Meas and Reg Slaticn Exp-Gen 
Meas and Reg Slation Exp-lnduslrial 
Mens and Reg Station Exp-City Gelo 
Meter and House Regulalor Expense 
Cuslorner lnslallation Expense 
Olher Expense 
Renls 

Tolal Operal~ons 



Northwestern Public Service Schedula No. 4.2 
Operalions and Maintenance Expenses by Account - Allocation of Undislr~butecl Company Expenses Page 2 of 3 
Twelve Months Ending December 31, 1996 - Test Period Dulails 

Schedule No, 4.4 
Total Company 

Line 
No. Description - 

(a) 

Distribution Expenses 
blainlenance: 
Supervision and Engineering 
Structures and lmprovemenls 
Mains 
Cornprrssor Station Equipmenl 
Meas and Reg Station Exp-Gen 
Meas and Reg Slalion Exp-lndustrisl 
Meas and Reg Station Exp-City Gata 
Services 
Meters and House Regulalors 
Olher Equipment 

Total Mainlenance 

Cuslorner Accounls Expenses 
Operations: 

Supervision 
Meter Reading Expenses 
Cuslorner Records 8 Collections 
Uncollec!ible Accounls 
Misc. Cuslomer Accounts Expense 

Tolal Cuslorner Accounts Expenses 

Cuslorner Service 8 Info. Expenses 
Oporiilions: 
Supervision 
Cuslomer Assistance Expense 
Inlormation R lnstruclion Expense 
Misc. Cuslorner Service Expenso 

Tolal Guslomer Accounts Expenses 

Undistributed ~ x ~ e n s e s  -- South Dakota Allocated lo South Dakota  
Factor Othar Gas Faclor Account No. Labor - - - - Labor - Olher 

(b) ( 4  (4 (0) (1) (9) (h) 
$ $ $ $ 

Schedule No. 10 



I.Jorth\Veslern Public Service Schedule Nu. 4.2 
Operations and Maintenance Expenses by Account - Allocation of L'ndistributed Company Expenses Payo 3 of 3 
Twelve Months Ending December 31, 1998 - Test Period Details 

Schedule No. 4.4 
Total Company 

Line 
& 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 

Undistributed Expenses South Dakola Alloca!ed to South Dakota 
Description - Account No. Labor Other Gas F a c L  Factor Labor Other 

(a) (bj ( 4  (dl (el (1) (el (h) 

Sales Expenses 
Operaiions: 
Supervision 91 1 
Demonstraling and Selling 912 
Advertising 913 

Total Customer Accounts Expenses 

Administrative and General Expenses 
Salaries 
Office Supplies & Expense 
ASG Expense Transferred 
Outside Se~icc+s 
Workrnons Comp Insurance 1 
Properly Inc aurance 
Injuries and Dnma~es 
Pensions and Benefits 
Fiegulalory Commission Expense 
Miscellaneous Goneral Expense 
Rents I 

Build~ng Ma~ntenance 

Total Administrative & General 

Total Operations & Mainlenonce 

$ $ $ $ 

Schedule No. 10 I 



NorthWestern Public Service 
Oporalions and Maintenance Expenses by Accounl - Nubraskn Direct Expenses 
Twelvo Monlhs Endlng December 31, 1998 Tesl Period Details 

Lir~e 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Gas Production Expenses 
Operalions: 
Supervision nnd Engineering 
LP Gas Expcnso 
Fuol 
LP Gas 
Miscellaneous I 

I 

Tolal Oporolms 

Malnlenanco: 
Supervision i ~ n d  Engineering 1 
Slructures 
Production Equipment 

Total Mainlunance 

Dislribulion Expensos 
Operalions: I 

Superv~sion and Enginaefing 
Load D~spalctung 
Compressor Siaiion Expenses 
Mains and Sorvlces Expenses 
Meas and Rog Slalion Exp-Gen 
Meas and Reg Slation Exp-Industrial 
Meaa and Rog Station Exp-City Gale 
Meter and House Regulator Expense 
Cuslomer lnslallation Expense 
Other Exponso 
Rents 

Tolal Operations 

Schedule No. 4.3 
Page 1 of 3 



Northwestern Public Service Sch~dule No. 4.3 
Operalions and Mainlenance Expenses by Account - Nebraska Direct Expanses Page 2 013 
Twelve Months End~ng December 31, 1998 - Test Period Details 

Schadule No. 4.5 
Base Period 

Line 
Test Period 

- South Dakola Direct - Adjustments 
No. Description 

South Dakote Direct 
-- P.ccount No. Labor - Other Labor Olhar 

(a) (b) 
Labor Other 

( 4  (dl (el (f) 
-- _.- 

$ $ $ $ 
(a) 

$ 
(h) 
$ 

Distribution Expenses 
Maintenance: 
Supervision and Engineering 
Slruclures and improvements , 
Mains 
Compressor Station Equipment 
Meas and Reg Station Exp-Gen 
Meas and Reg Slalion Exp-Industrial 
Meas and Reg Station Exp-City Gate 
Serxes 
Meters and House Regulators 
Other Equipment 

Total Maintenance 
1 

Customer Accounts Expenses 
Operations: 
Supervision 
Meter Reading Expenses 
Cuslorner Recordst& Colleclions 
Uncollectible Accounts 
Misc. Customer Accounts Expense 

Total Customer Accounts Expenses 

Cuslorner Service & Inlo. Expenses 
Operations: 
Supsrvision 
Cuslorner Assistance Expense 
Inlormalion & lnslruclion Expense 
Misc. Customer Service Expense 

Total Customer Accounts Expenses 



NorttiWeslern Public Service 
Opornlions nnd Maintennnce Exponses by ~ c c o u n l  - Pu'ebraska Dim1 Expenses 
Twelve Monlhs Ending Docambur 31, 1998 -,Tesl Period Ceia~ls 

Schedule No. 4.3 
Page 3 013 

Schedule No. 4.5 
Base Poriod Test Period 

South Dakota Direct 
Labor Other -- -- 

kt) (hj 
$ $ 

Line I South Dakota Direct --- 
Account No. Labor &L !~!SS!!&L -- Other 

(a) (b) (c) ( 4  
$ $ 

Adjuslrnenls 
--- . ---- 

Labor Other -, --A - -- 
(el (I) 

Sales Expenses 
Operalions: 
Supervision 
Demonstrating and Sellin0 
Advertising 

Tolal Cuslorner Accounts Expenses 

Administrative and General Exponses 
Salaries 
Olfice Supplies & Expense 
ABG Expense Transfetred 
Outside Services 

I Workrnens Comp lnsurance 
Property Insurance 
Injuries and Damages 
Pensions find Benef~ts 
Regul~lory Commission Expense 
Miscollaneous General Expense 
Rents I 

Bulld~ng Maintenance 

23 Total Admln~strative & General 
24 
25 Tolal Operations & Maintenance 
26 
27 Labor Adjustment 
28 Remove Promotional Advertising 
29 Remove Institutional Adverlising 
30 Remove LP Gas 
3 1 
32 Tolal Adjuslrnents 



J ~ \ a k % = = - = - -  

Northwestern Public Service Schedule No. 4.4 
Operat~ons and Maintenance Expenses by Account - Undistributed Company Expenses Page 1 of 3 
Twelve Months Ending December 31, 1990 - Test Period Details 

Line 
No. -- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
10 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 

Schedule No. 4.6 Test Period 
Base Period - Tolal Company Total Company 

- Undistributed Expenses Adjustments Undistributed Expenses 
Descripsn -- Account No. Labor - Olher - Labor Other Labor Other 

(a) (b) ( 4  (dl (el (1) (9) (h) 
$ $ $ a $ $ 

Gas Production Expensss 
Operations: 
Supervision and Engineering 710 
LP Gas Expense 717 
Fuel 723 
LP Gas 728 
M~scollanoous 735 

Total Operations 
1 

Maintenance: 
Supervision and Engineering 
Structures 
Produclion Equipment 

1 

Total Maintenance 

Dislribution Expenses 
Operations: 
Supervision and ~ngineerihg 
Load Dispatching 
Compressor Statron Expenses 
Mains and Services Expenses 
Meas and Reg Slalion Exp-Gen 
Meas and Reg Station Exp-lndustr~al 
Meas and Reg Slalion Exp-Cily Gate 
Meter end House Regulator Expense 
Cuslomer Installation Expense 
Other Expense 
Renls 

Total Operations 



NorlhWeslar~~ Public Service Schedule No. 4.4 
Operallons and Mainlenance Expenses by Account - Undislr~buled Compmy Expe~uss Page 2 of 3 
Twelve Monlhs E n d i n ~  December 31, 19919 - Tosl Period Details 

Line 
No. Descriplion -- Account No. 

(4 (b) 

Distribution Expenses 
Maintenance: 
Supervision and Engineering 
Struclures and lmprovemenls 
Mains 
Compressor Slalion Equipment 
Meas and Reg Slation Exp-Gen 
Meas and Reg Station Exp-lnduslriai 
Moas and Reg Stalion Exp-City ~ $ l e  
Services 
Melsrs and House Regulators 
Olher Equipnienl 

i 

13 Tolal Mainlenance 1 
14 
15 Customer Accounls Expenses 
16 Operalions: 
17 Supervision 
18 Melur Reading Expenses 
19 Cuslomer Records 8 Collections 
20 Uncolleclible Accounts 
21 M~sc. Customer Accounts Expense 
22 
23 Tolal Cuslomer Accounts Expenses 
24 
25 Cuslomer Service B Info. Expenses 
26 Oparations: 
27 Supervision 
28 Cuslomer Assistance Expense 
29 Information 8 lnslruclion Expense 
30 Misc. Cuslomer Service Expense 
3 1 
32 Total Cuslomer Accounls Expenses 

Schedule No. 4.6 
Base Pericd - Total Czm~anv , , 

Undislribuled - Expenses - _.Adhtm_en!s_--- 
Olher Labor- -*---- - -- Labor Other 

(dl 
--- 

(cl 
$ 

(el 
S 

(0 
$ $ 

Tesl Period 
Total Company 

Undistributed Expenses - 
Labor Olhsr 

(el (h) 
$ $ 



NorthWeslcrrn Public Sorvlcs Schedule No. 4.4 
Oporallons and Moinlenance Expanses by Account - Undlutrib~ilsc! Company Expenses Page 3 of 3 
Twolvu Monlhs Ending Docombor 31, 1998 - Tasl Par!od Eelails 

Schedule No. 4.6 
Base Period . Told Currlpany 

Test Period 
Tolal Company 

Line 
_No. 

Undlslribulocl Expmses Adjuslmenls Undislribuled Expenses - - -- - - . - - - . - - .. - - -. .- -. - - - -. - - - - - - - . -. -- - - - - - - .- - --- 
Account No. Labor Orhor Labor Olhor Labor Other Posc~llp_t~n - - - . .- --- - ---- -- - -- - - - - 

(a) (b) (cP (dl (0) (1) (9) (h) 
$ S $ $ $ $ 

Sales Expenses I 

Opernllons: 
Supervision 91 1 0 0 0 0 0 0 
Demonstrating and Sellmg I 912 0 0 0 0 0 0 
Advertising 913 - -  . J E  - 17,911 (2,165) 0 0 I 

Tolal Cuslorner Accounts Expenses 

Adm~nltilrol~ve and General Expenses 
Snlarles 
Oll~ce Suppl~us 8. Expense 
A80 Expenso Transierrod 
Oulside Services 1 
Workrnons Cornp Insurance 
Propurly Insurance 
Injuries and Dnmo~os 
Penslons and Banof~ls 
Rogulalorf Comrnlr;sion Expense 
Miscellaneous General Expense 
Renls I 

Bu~lding Ma~nlonance 

Toiai Adm~nislrol~vo 8 General 4 6 2 1 8 4 2  5,1882iL 3 .  ( 509 - 728) 4 ___, 760 , 498 4,678.963 -.. -L-L- -- -. -- 

Labor Adjustment 3 00% 183,510 0 
Remove Prcimolional Advertising 18,448 (2,165) 
Remove lnstilutional Advertising 0 (509,228) 
Adjust Affliale Management Fees .- 0 (1.089.884) 

C z 
Total Adjustments -_- 201,958_ (1,601,2771 --- 



Northwestern Public Service Schellule No. 4.5 

operations and Maintenance Expenses by Account Page 1 of 3 

Twelve Months Ending December 31, 1998 - Base Period Details 

Schedule No. 4.6 
Undistributed Company 

Line Allocated lo South Dakola South Dakota Direct-- --- South D a k o t ~  Total 

No. Description Account No. Labor - - Labor Other m e r  - - -  Labor Other-- - 
(a) (b) ( 4  , ( 4  (0) (1) (0) (h) 

16 $ $ $ $ $ 

1 Gas Production Expenses 
2 Operalions: 
3 Supervision and Engineering 710 9,015 1,269 2,671 152 11,986 1,421 
4 LP Gas Expense 717 409 37 0 0 409 37 
5 Fuel 723 0 2,656 0 0 0 2,656 
6 LP Gas 728 0 132 0 0 0 132 

7 Miscellaneous 735 -_____- 892 -. 0 1,067 -- 892 0 - -  -1,067- 
8 
9 Tolal Operalions 

10 
11 Maintenance: 
12 Supervis~on and Engineering 740 7,022 1,029 1,994 99 9,006 1,128 
13 Structures I 741 2,172 68 0 0 2,172 68 
14 Production Equipment 742 0 1,411 0 -- 0 0 1,411 
15 
16 Total Maintenance - 
17 
18 Distribution Expenses 

Operalions: 
Supervision and Engineering 
Load Dispatching 
Compressor Station Expenses 
Mains and Services Expenses 
Meas and Reg Station Exp-Gen 
Meas and Reg Station Exp-Industrial 
Meas and Reg Station Exp-City Gate 
Meter and House Regulator Expense 
Customer Installation Expense 
Other Expense 
Renls 

Total Operations 



NorthWeolern Pubiic Service S~hedule No. 4.5 
Operalions and Mairrlenance Expensas by Account Page 2 of 3 
Twelve Months Ending December 31, 1938 + Base Porlod Details 

Schedule No. 4.6 
Undistributed Comoanv 

L~no South Dakolu Direcl Soulh Dakola Tolal Allocated lo South daki1a -- 
No. D=i@on - - - Accounl No. --- -----.-.....- Labor Other Labor Other Labor Olher 

- -  (b) (c) ( 4  (e) (1) (el (h) 
$ $ $ $ $ $ 

1 Distribution Expenses 
2 Mainlenance: 
3 Supervision and Engineering 
4 Structures and improvemenls I 
5 Mains 
6 Compressor Station Equipmenl 
7 Meas and Reg Slalion Exp-Gen 
8 Meas and Reg Slalion Exp-lnduslrial 
9 Meas and Reg Slalion Exp-Cily Gale 
9 Services 

10 Molers and House Regulators 
11 Olher Equ~pmenl 
12 
13 Tolal Mainlenance 

1 
14 
15 Cuslomer Accounls Expenses 
1 fi Operalions: 
17 Supervision 
18 Meler Reading Expenses 
19 Cuslomer Records & Co',leclions 
20 Uncollectible Accounls 
21 Misc. Cuslomer Accounls Expense 
22 
23 Tolal Cuslorner Accounls Expenses 
24 
25 Customer Service & Info. Expenses 
26 Operations: 
27 Supervision 
28 Cus!omer Assislance Expense 
29 Inlormalion & lnslruclion Expense 
30 Misc. Cuslomer Service Expense 
31 
32 Tolal Cuslomer Accounls Expenses 



NorthWestern Public Service 
Operations and Maintenance Expenses by Account 
Twelve Months Ending December 31, 1998 - Base Period Dctalls 

Schedule No. 4.6 
Undistributed Company 

Soulh Dakota Direct Allocal.ed lo South Dakota Soulh Dakola Tolal - -- -_--- -_ --_I-__-___ 

D_esc!Wn _ -  Accounl No. Labor -- Other Labor Labor Olher 
- 

Other - -  
(b) (c) (d (el ( 1 )  (Q) 

$ $ $ 8 8 $ 
(h) 

Sales Expenses 
Operations: 
Supervision 
Demonslrating and Selling 
Advertising 

Total Customer Accounts Expenses 

Adminislralive and General Expenses 
Salaries 
Office Supplies S Expense 
A&G Expense Transferred 
Outside Services 
Workmens Comp Insurance / 
Property Insurance 
Injuries and Damages 
Pensions and Beneiits 
Re~ulalory Commission Expense 
Miscellaneous General Expense 
Rents 1 

Building Maintenance 

Tolal Adminislralive & Cieneial 



Northwestern Public Service 
Oysrations and hfaintenance Expenses by Account - Allocat~on of Undistribi~ted Company Expenses 
Twelve Months Ending December 31, 1998 - Base Period Details 

Schedule No. 4.6 
P a ~ e  1 013 

Total Com~anv 

Gas Produclion Expenses 
Operations: 
Supervision and En~lneeriny 
LP Gas Expense 
Fuel 
LP Gas 
Miscellaneous 

Tolal Operalions 

Maintenance: 
Supervision and Engineering 
Structures 
Production Equipment 

/ 
Total Maintenance 

Distribution Expenses 
Operations: 
Supsrvislon and Engineering 
Load Dispaitching 
Compressor Station Exporises 
Mains and Services Exponsos 
Meas and Reg Stalion Exp-Gon 
hleas and Reg Stalion Exp-lnduslrial 
Meas and Roy Station Exp-C~ty Gate 
Meler and Houso Regulator Expense 
Customer Installation Expenso 
Olher Expense 
Renls 

Total Operations 

Acoounl No. 
----&I---- 

710 
717 
723 
728 
735 

740 
74 1 
742 

870 
87 1 
872 
874 
875 
876 
877 
878 
879 
880 
88 1 

Schedule No. 11 



NorthWeslern Public Sorvice Schedule No. 4.6 
Operalions and Maintenance Exponses by Account - Allocation of Undislnbuled Company Expenses Pngo 2 o l 3  
Twelve Monlhs Ending December 31, 1908 - Base Period Details 

Line 
KO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
2 7 
28 
29 
SO 
31 
32 

Dislribulion Expenses 
Maintenance: 
Supervision and Engineering 
Slruclures and Irnprovernenls 
Mains 
Compressor Slalion Equipment 
Meas and Reg Slalion Exp-Gen 
Meas and Reg Slalion Exp-lnduslrial 
Meas and Reg Station Exp-City Gale 
Serv~ces 
Meters and House Regulalors 

I 

Olher Equ~prnenl 

Tolal Malnlo~iance 
/ 

Cuslorner Accounls Expenses 
Operalions: 
Supervision 
Meler Reading Expenses 
Cuslorner Records & Colleclions 
Uncolleclible Accounls 
Misc. Cuslorner Accounls ~'xpense 

Told Cuslornor Accounls Expenses 

Customer Service 8 info. Expenses 
Operal~ons 

Suporvis~on 
Cuslorner Asslslance Expenso 
Inlormalion B lnslruclion Expense 
Misc. Cuslorner Service Expense 

Tolal Cuslorner Accounls Expenses 

Schedule No. 11 



NorthWeslern Public Service 
Operalions and Maintenarlce Expenses by Account - Allocntion of Undislribuleri Comptiny Expenees 
Twelve Months Ending December 31, 1998 - Base Period Delails 

Total Com~anv 

Sales Expenses 
Operalions: 
Supervision 91 1 0 0 
Dernonslraling and Selling 91 2 0 0 
Advertising 913 -- [17191 1) - 2,165 

Total Customer Accounls Expenses 

Adminislralive and General Expenses 
Salaries 
Ollrce Supplres & Expense 
A&G Expense Transferred 
Oulsrde Services 
Workmens Comp lnsurance 
Properly lnsurance 
Injuries and Damages 

1 
Pensions and Benefits 
Reyulalory Commission Expense 
Miscellaneous General Expense 
Rents 
Building Maintenance 

Total Administrative & General 

Total Operalions 8 Maintnnanco 

S. Dakola Allocaled lo Soulh Dakola 
Gas Factor Faclor Other Labor - 

(el (1) (Ll) (h) 
$ .$- 

Schedule No. 11 

Scheoule No. 4.6 
P a ~ e  3 of 3 



NorlhWestorn Pilblic Service 
Dopreclalion and Amortization Expense 
Twelvt. Months Ending Docembor 31, 1998 

Schedule No. 5 
Page 1 of 1 

Llno 
No. --- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 

Direcl South Dakota - Production 

Direct Soulh Dakota - Trnnsmlssion 

Direct Soulh Dakota . Dislribution 

General - Direcl South Dakota 

General - Common 

Tolnl 

Loss Deprocialion Char~od lo 
Transportation Clearir~g: 

Direct South Dakota 
Common 

Total Deprocialion Expense 

Amortmtion of Lmted Term Invest. 
/ 

Total Depr. and Amortizal~on Expense 

Schedule No. 11 Schedule No. 10 



NorthWestern Public Service Sched~le No. 6 
Taxos Oihor Thun lncorno Tuxoa Page 1 of 1 
Tweivo Months End!ng Drrcornbor 31, 1998 

I inn Actual .- 
Rase Period adjust men:^ Tesl Period k _qescr !@lon 

(a) (b) 

Delaware Franchise 
South Dakola Gross Revenue 
Federal Highway Uso 
Workers Comp Self-Insured 
Soulh Dakola Proporly Tax 

Total Expense 

Tolal South Dakota Allocaled lo 
Soulh Dakola Company Gas Factor h c l o r  -- -- 

(el (I) (el (h) 
$ $ 

Base Period Factors - Schedule No. 1 1 
102,000 0.1906 F 0.6386 F 12,415 

0.1500% 44,707 1 .OOOO 1 .OOOO 44,707 
3,816 0.3600 E 0.5900 E 81 1 
2,000 0.3600 E 0.5613 1 4 04 

61 7,333 . - - 1 .OOOO l.°COO 61 7,333 

Tasl Period Adjustments 
0 0.0010 0.0034 132 

8,941 0.0000 0.0000 8,94 1 
0 (0.0200) (0.0400) (97) 
0 (0.0200) (0.0073) (2 7) 

292,400 0.0000 0.0000 232,400 

-301J4L --- -- 301,349 

Test Period Factors - Schedule No. 10 
102,000 0.1916 F 0.6420 F 12,547 
53,648 1 .0000 1 .OW0 53,648 
3'81 6 0.3400 E 0.5500 E 714 
2,000 0.3400 E 0.5540 1 377 

903,733 Sch2, P1&3 . 1 .OOOO 909,733 1.0000 



NorlhWeslern Fublic Service 
Computalion of Federal and Slalo lncorne Taxes 
Twelve Months Endiny December 31, 1998 

Schedule No. 7 
Page 1 of 1 

Adjuslmenls Cuslomer 
Rase f'eriod -.- - to Reflocl 

Line Nol Normallzing Requesled Tesl Period Requiremenl Charge 
-No, Doscri@on -- Referencg Normalize+- Adju~lmenls. -fjor~nalized Return Tolal Sch 12, P4 

( 4  (b) (4 (el 
$ $ 

( f (01 
$ $ $ 

(h) 
$ 

1 Return on Rate Base 
2 

Sch 9, L31 

3 Tax Adjustments: 
4 lnleresl Expense 
5 

Line 30 

6 Return Less Adjustments 
7 Income Tax Gross-up Factor (li.65) 
8 

Stale Taxable Income 
Slale lncome Taxes 

Federal Taxable lncorne 

lncome Tax Rates - % 
Federal lncome Tax Ra!e 
Slale lncome Tax Rale 

lncome Tax Amounts - $ 
Federal lncome Taxes 
Stale lncoma Taxes 

Total lncorne Taxes 

25 Compulalion of lnteresl Expenso 
26 
27 Net Rale Base Sch 9, L28 
28 lnteresl Componenl of Cost of Capilal Sch 9.2, L1 
29 
30 Inlerest Expense 



NorlhWeslern Public Service Schedule No. 8 
Cornpulallon of Rate Case Expenses Page 1 of 1 
Twelve Months Ending December 31, 1998 

Line Aclual 

1 Past Rale Cnse Expense 
2 Yet Unamortized 0 0 0 
3 
4 Consullant and Other Oulside Expense 0 50,000 50,000 
5 
6 SDPUC Rale Case Fund 0 100,000 1 00,000 - 
7 
8 Tolal Rate Case Expense 0 150too& ----, 150 000 --- 
9 

10 Three Year Arnortiznlion , .A. ___a,ook m?@. - -- 
1 1  

12 
13 Adjuslmenl to Rate Base 
I 4  
15 Tolai Cost I 

0 150,000 150,000 
16 
17 Less: 112 Year Amortization 0 -- 25,000 25mo- 
18 
19 Net Adjustrnenl to Rale Base _ --- 0 125 000 - _125"?00 - 



NorthWastctrn P u b k  Service 
Coritpiilat~on o l  Rate Base and Return 
lwelva Monlhs Ending December 31, 1998 

No. - Description 
(a) 

Plrinl in Service 
Direct South Dakota Gas Planl 
Common Planl 

D~slr~bution Replacemenls 
D~str~bution Mains 
Dislribulion Services 

Conslruclion in Service, 
Not Transferred 

Dirocl South Dakota Gas Plant 
Common Plan: 

Total Planl and Prcsperty 

P.ccurnulated Deprecialion R Amort. 
Direct South Dakola Gas Plnnt 
Common Plant 

Adjustments 
Base P2riod lo Reflect 

Not Normalizing Reqceslod Tesl Period 
Rnlererice _ Nonntilizod -._ __ A,clJi~slrnenis -____ Nofmalizod Return - Total - 

(b) 14 Id) (el (9 
$ 

(el 
$ $ $ $ 

Tolal Reserve 
I 

Nel Utility Plant 
Working Cap~tal 
Unornortizod Ram Case Expense 
Deferred Tax Reserve 

Nel Rale Base 
Rate ol Return - 5:. 

Relwn on Rale Base - $ 

Accl No, 376 0 0 0 0 0 
Accl No. 380 0 0 0 0 0 

Sch 9.1, L51 1,854,584 0 1,854,584 0 1,854,584 
Sch 9.1, L52 183,643 .K!L?!?~) !G~,~J!L * r - 0 161,858- 

36,708,065 (956,228) 35,751,837 0 35,751,837 
Sch 9.3, P3-5 1,720,172 G 1,720,172 0 1,720,172 
Scn 8 0 125,000 1 25,000 0 125,000 
8ch 9.3, P3-4 ---16_!%351) -_ &293 - (622,650) - 0 (622,650) 

Schedule No. 9 
Page 1 of 1 



NorthWoslorri Public Sorvice Schedule No. 9.1 
Book Bulances ol Plan: Accoiinls P a ~ e  1 of 2 
Doconibor 31, 1997 arid 1998 

Lino 
No: 

PRODUCTION.SOUTH DAKOTA 
304.0-Land and Land Rights 
305 0.Structures and linprovernonts 
31 1 0-L~qt l~ l~et l  Petroleum Gas Equ~p. 
320 0-Other Equ~prnerit 

Tola1 Production Plant 

DISTRIBUTIGN-SOUTH DAKOTA 
374.0-Land and Land Rights 
375.0-Structures and Improvements 
376.0-Mains 
378.0-Meas. 8 Reg. Sta. Equip. - Gen. 
379.0-Meas. B Reg. Sta. Equip. - City 
380.0-Services 
381 .O-Meters 
302.0-Meter Installalions 
383.0-Regulators 
384.0-Regulalor lnstallalior~s 

Total Dislribut~on Plant 

GENERAL-SOUTH DAKOTA 
303.0-Misc. Intangible Plant , 
389.0-Land and Land R ~ g l ~ l s  
390.0-Structures and lmprovernenls 
391 .O.OIlice Furniture & Equipment 
392.0-Transporlation E.quipment 
393.0-Slores Equipment 
394.0-Tools, Shop and Garage Equip. 
395.0-Laboralory Equipment 
396.0-Power Operated Equipment 
397.0.Comrnun1cat1on Equipment 
398.0-M~scellaneous Equlprnent 

Tolal General Plant 

Total Accotml 101 Plant - S. Dakola 

Test Year 
Tlllrloen 
Monlh 



Northwestern Public Service 
Book Balances ol Plant Accounts 
December 31, 1997 and 1998 

Line 
No. -- 

39 
40 
4 1 
4 2 
43 
44 
4 5 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
5E 

Description Reference 
(a) (b) 

GAS PLANT IN SERVICE 
Total Acco~ml 101 Plant - S. Dakota 
COMPLETED NOT CLASSIFIED 
Total Accounl 106 Plant - S. Dakota 

TOTAL GAS PLANT - S. DAKOTA 

COMMON PLANT IN SERVICE 
Accounl389-398 - S. Dakota Share Sch 9.3, P I  

CONSTRUCTION IN SERVICE, 
NOT TRANSFERRED 

Direct South Dakota Gas Plant Sch 9.3, P2 
Common Plant - S. Dakota Share Sch 9.3, P2 

Total Accounl 106 Plant - Common 

TOTAL PLANT AND PROPERTY 
I 

Schedule No. 0.1 
Page 2 GI 2 

Base Yoar Tesl Year 
Per Books Q 121311'97 -- Por Books O 12/31/98 Thlrleen Thlrleon 

Nan- Non- Month Month 
Dooredabis Deprocl(iQ!o_ -. 7%- - Doprec~_~bIo Jep_rgclnhle Total - __ 

--&-- -- Averago_ . -Av~+~ge__ 
(4 (4 ( 4  (1) (el (h) (1) 0) 
$ a S $ $ $ $ 5 



NorthWsslern Public Sowice Schedule No. 9.2 

Consolidated Cosl ol Capital - Northwestern Corporation Page 1 of 1 

Decomber 31, 1997 and '1998 

1 LonpTerrn Debl 
2 
3 Prelerred Stock Equity 8 Seculttles 
4 
5 Common Stock Equity 
6 
7 Total Capilal~zation 
8 
9 
10 Long-Term Debt Delail 
11 Firs! Mongage Bonds 
12 7.000% Seiies 
13 6 990% Series 
14 6 950% Seiies 
15 7.100% Series 
1 E Polluti~n Control Obligations 
17 5 900°h Sor~es 
18 5 900% Series 
19 5 850% Series 
20 5 9 0 %  Series 
21 Senior Secured Debt 
22 7.530% Series 
23 7.330% Series 
24 Other Long-Term Debl 
25 Mismllaneous Seller Notes 
26 Amon. ol Debl Disc and Expense 
27 
28 Total Long-Term Dobl 
29 
30 Prelerred Stock and Securities Detail 
31 4 5004'. Series 
32 8 125% Series 
33 7 200Sb Series 
31 6 500% Series 
35 
36 Total Prelerred Stock and Securilies 

27,525,000 
Acct. 428 -- 

$ $ Yo 

Line 27 425,?8l,OOO 588,875,000 43.5904% 

Line 35 36,250,000 91,250,000 6 7546% 

366,318,000 -- 670,a03,000 49.6550% 

&2',849,000 --- -_!,350,9L0~0_ _100.0_OoO"~i 



NorlhVdestem Public Senlice 
Detail for 13 Month Average Calculntions 
December 31, 1998 Test Year 

1 PLANT IN SERVICE - COMMON 
2 
3 Balance - December 31, 1997 
4 Balance - January 31, 1998 
5 Balance - February 28,1998 
6 Balance - March 31, 1996 
7 Balance - April 30, 1998 
8 Balance - May 31, 1998 
9 Balance - June 30,1998 

10 Balance - July 31, 1938 
11 Balance - Augusl31, 1998 
12 Balance - Seplember 30, 1998 
13 Balance - Oclober 31. 1998 
14 Balance - November 3C. 1998 
15 Balance - December 31, 1998 
16 

Base Period --- - Toel P e W  --- 
' Total S. Dakota Allocated to S. Dakota Allocated lo  Test Period 

Factor South Dakota Adjus!menl I Cornpar-ny- Gas F a c t o ~  . - Fact01 -_ South Dakota Gas Factor - - -- .- 
(b) (f) I (c) (d) (4 (Q) (h) (1) 

Schedule No. 9.3 
Pngo 1 of 5 

19 Thifleen Month Average 42.51 1,014 
20 

-- 
ACCUM. DEPRECIATION - COMMON 
&lance - December 31, 1997 
Balance - January 31, 1998 
Balance - February 28, 1998 
Balance - March 31, 1998 
Balance - April 30, 1998 
Balance - May 31.1998 
Balance - June 30, 1998 
&lance - July 31, 1998 
Balance - August 31, 1998 
Balance - September 30. 1998 
Balance - October 31, 1 998 
Balance - November 30,1998 
Ezlarce - December 31. 1998 

$ 
Schedula No. 11 

. . 
$ $ 

Schedule No. 10 



NorlhWestem Public Soivico 
Detai! tor 13 Month Average Colculalmns 
December 3 1, 19P3 Test Year 

L I I ~  
No Descr~pl~on / Month / Year - - 

(a) 

1 CONSTRUCTION IN SERVICE EUT 
2 NOT TRANSFERRED - SO GAS 
3 Balanco - December 31, 1997 
4 Balanco - January 31, 1998 
5 Balance - February 28, 1098 
6 Balance - March 3 1. 1998 
7 Balance - April 30, 1998 
8 Eialan~% - May 31. 1998 
9 Balance . Jurie 30, 1998 

10 Balonco - July 31, 1998 
1 1 Balance - August 3 1, 1998 
12 Balance - September 30. 1998 
13 &?lance - Oclober 31, 1998 
14 Bolarice - November 30, 1998 
15 Balance - Dccarilber 31, 1998 
16 

Base Period - -- - - ---- TestPuriod 
Total S. Dakota Albcated lo S. Dskota Allocated to Tosl Poriod 

- Company__ Gas Faclor Factor - ~!!?~@Ot(l AS!F= Factor South Dakota --- Adjuslment 
(b) (c) io'l (el ( f  1 (0) (h) (1) 
$ b s $ 

Schsdule No. 11 Schedule No. 10 

18 Thrteen Month Average 
20 
21 CONSTRUCTION IN SERVICE OUT 
22 NOT TRANSFERRED - COMMON 
23 Balance - Decemb 3 1 ,  1997 
24 &lance - Januaw 3 l , lW8 
25 Baiance - Fe4rcai-y 28. 1 W3 
26 Balanco - March 3 1,  1998 
27 Ba!nncrj - April 30, 1598 
28 f3alance - May 3 1. 1998 
29 Oalarlce - Jurw 30. 1998 
30 Balwme - July 31. 1998 
31 Galawe . Auyusl 31. 1996 
32 Balance - Strple~nber 30. 1998 
33 Uahclnco - Cklober 31. 1998 
34 Balance - November 30. 1998 
35 Balanca - Owmnber 31.1 S398 
33 
37 Thiileen M n t h  Tdal 
38 



NorihWoston~ Public S O M C ~  
Detail for 13 Month Average Calculaltons 
Ducnmber 31, 1998 'Tesl Yoar 

1 MATERIALS S SUPPLIES - SD GAS 
2 
3 Balance - Docomber 31, 1997 
4 Balance - January 3 1, 1998 
5 Balance - February 28, 1998 
6 Balance - March 3 1, 1998 
7 Balance - April 30, 1998 
8 Balance - May 3 1, 1998 
9 Balance - June 30, 1998 

10 Balance - July 31, 1998 
11 Balance - Augusl31, 1998 
12 Balance - Seplernbor 30, 1998 
13 Balance - Oclobor 3 1, 1998 
14 Balance - Novernbor 30, 1998 
15 Balanco - Dccombur 3 1. 1998 
16 
17 Thirteen Monlh Told 
18 
19 Thirteen Monlli Average 
20 
21 ACCUMULATED DEFERRED 
22 ItdCOME TAXES - GAS CREDIT 
23 Balance - December 31, 1997 
24 Balance - January 31, 1998 
25 Balance - February 28, 1998 1 

26 Balance - March 3 1, 1998 
27 Bafance - Apn130, 1998 
28 8aIanca - May 31. 1998 
29 Rcrlanco - Juno 30, 1998 
30 8alance - J~ i l y  31, 1998 
31 Balance - Augusl 31, 1998 
32 Balance - Seplomber 30, 1998 
33 Balance - &lobor 3 1. 19% 
34 Balonco - Novembor 30. 1998 
35 Bnlanco . Docomber 31, 1298 
36 
37 Thirteen MonUi Totill 
38 
39 ThMeen tJonUi A~orage 

Schedule No. D 2 
Pago 3 015 

Base Poriod Test Period -- ----- ---- 
Total S. Dakola Allocrilnl lo S. Dakota Allocaled lo Tost Period 

Company Gas Faclor Faclor 
(b) ( 4  

Schedule No, 1 1 

Factor Sou!!!.D_okata __GnsFWioL- -. 
(I) (9) 

Schedule No. 10 

South Dakk_olg _A?ju_st~nunt 
(h) (1) 



Norll\Woslorn Publlc Sorvlco 
Detail for 13 Month Avorage Calculalior~~ 
Doco~nber 31, 1990 Tosl Yoar 

Schedule No 9.3 
Page 4 of 5 

Llrre 
No. 

ACCUMULATED INVESTMENT 
TAX CREDIT - QAS 
Baltrnco Doco~nbor 31, 1997 
Balorm - Jawury 31, 1990 
Balnnco - Fobruury 28, 1998 
Balonco . Marc11 31, 1998 
Bula~rco - April 30, 1998 
Balnrrco - hlny 31, 1998 
Balanco . Juno 30, 1998 
Balonco . July 31, 1998 
Ualanco - Augusl31, 1998 
Balance . Soplornber 30, 1998 
Balonco - Octobor 3 1, 1998 
Balnnco . Novon~bor 30, 1098 
Dnlorico . Docombor 31, 1998 

Dose -- Perlod .---------- Tesl Period 
Total S. Dakoln Allocaled lo S. Dekola Allocated to Tesl Porlod 

- COWW - -!??s~E!?L -. - Factor -- - - w!lh &!k!?ll! _%kc&- -- Fnclor Soulh Dakota Ad&lrne~\l 
@I- ( 4  (dl (0) (1) (Q) (h) t 

ii--' - 

$ $ $ 
Schodulo No, 11 Schedule No. 10 

PROPANE INVENTORY - SD GAS 

Dolnnco Ducul~lbor 31, 1907 
Balanco . Jnnuary 31, 1000 
Ualonco Fubrunfy 28, 1900 I 

Bolonco . Marclr 31, 19UU 
Bnlonco . Aprl 30, 1 900 
Dalorico Moy :\ 1, 1 998 
UU~UIICO . .JUI\U 30, 1 998 
Rnlancn . ,July 3 1, lO98 
l311lnncu . Att[jtr!~l 3 1, 1098 
Dirlr~r~co - Soplumbur 30, 1098 
Ur~lurlco . 0clol)ur 3 1, 1998 
Bolnrlco . Novurr~bor 30, 1 U9H 
Ualnnco t)ucombor 31, 1998 



NorttiWostarn Public Servlco Sctlodulcl No. 9,3 
Detall for 13 Monlh Averogo Calculations Page 5 015 
December 31, 1998 Tusl Yoar 

Llno 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
10 

Qes..rlpllon I Monlh ! Yoar - -- - 
(8) 

NATURAL GAS STORAGE SD GAS 

Balance - Decomber 31, 1997 
BCihn~0. January 31, 1998 
Balance - February 28, 1998 
Balnrice - March 31, 1998 
Balance - April 30, 1998 
Balance - May 31, 1998 
Balance - June 30, 1998 
Balance - July 31, 1998 
Balancu - Augusl31, 1998 
Balance - Septeniber 30, 1998 
Belarice - Oclober 31, 1998 
Balance - November 30, 1998 
Balance - December 31, 1998 

Total 
Cotnpany- 

---A- 

(b) 
$ 

1,127,205 
803,607 
501,523 
261,058 

93,962 
0 

278,022 
592,938 
788,262 

1,015,976 
1,252,202 
1,231,570 
1 184 485 _--L--I-- 

17 Thirtoo~i Monlh Total 9 130 810 
18 

, -- -4 r;>x !=- 

10 Thlrloen Monlh Avorago -.7_02,370_ --- --- 

Base Perlod -------- 
S. Dakola Allocated lo- 

Gas Faclor Factor -- Soulh Dakola 
(c) ( 4  ( 4  

$ 
Schedule No, 11 

-- ---- Test ---.------- Porlorl 
S. Dakotn Allocated to 

Schedule No. 10 

Test Porlod 
Adjustmonl -- .-- . - - -- 

(I) 
$ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 --- -- . - 



Northwestern Public Sorvlco Schedule No, 9.4 

Accunilatod Doproclalion and Arnortlznllon Pogo 1 of 1 

Oiroct Soulh ~ e k o l a  Gns Plnnl 
Docombor 31, 1908 Tost Yoar 

Llne 
No Month 1 Yunr -. - 

(4 

Ba lnnc~  - Docorribor 3 1, 1907 
Balnncu - Jnnuory 3 1, lU88 
Bnlnnco - Fobrur~ry 28, 19'38 
Balance - March 31, 1990 
Bdanco - Apr~l 30, 1998 
&olanco - May 3 1, 1998 
Balance - June 30,1998 
Baiance - July 31, 1998 
Balanco - Augusl31, 1998 
Balance - Soplernber 30, 1998 
Balance - October 31, 1998 
Balance - Novomber 30,1998 
Balanco - Decornher 31, 1998 

Thirteen hlonlh Tola1 

Thirteen Monlh Avorayo 



NarthWoslarn Public Service 
Basis lor hliocalion d Undislribuled Expense 
Twelvo Month8 Endin0 December 31, 1998 - 'Tuol Poriod Details 
Faclors Bnsod on Aclunl 1998 Data 

Schedule No, 10  
Page 1 of 1 

Line 

1 Cuslornors 
2 Value 
3 Perconlnge ol Tolal 
4 
5 Gross Reveric~es B 
6 Value 
7 Percentago ol Total 
8 
9 D~rocl Exponsos, Less Fuel and Gas C 

10 Value 
11 Percentage of Total 
12 
13 Dirccl Payroli Char(ied lo Conslruclior~, D 
14 Optmiions orid Maintenance 
15 Ve!tie 
16 PerconlaGo of Total 

/ 

17 
18 Composile 014 Faclarn (B, C,  D & F) E 
19 Value 
20 Percentage of Total 
2 1 
22 Nel Plant in Sorvico I F 
23 Value 
24 Porconta~e ol Total 
25 
26 Not Rovonuo G 
27 Value 
28 Percenta~o of Tolal 
29 
30 Payroll Char~ocl lo Conslruction H 
31 Valuo 
32 Porconlnuo ol Tolal 
33 
34 OBM Exponsos, Loss Gas B Prod. I 
35 Value 
36 Porconla~o of roti l l  

- . . . G a s  Only 
Factor No. .- - Eleclrlc Gas Total ----- Nebraska S. Dakota Tolal 

(b) (4 (d ( 0 )  (1) (9) (h) 



N~~lhWostsrr! Public Service Schedvle No. 11 
Baols for Allocallon of Undislribuled Expense P a ~ b  1 of 1 

Twelve Months Ending December 31, 1998 - Base Perlod Delaile 
Faclors Based on Actual 1997 Dala 

Llno --*- Gas Only--- 
No. Basis_ _o_!F_aClo_~ - Eloclria Total Nebraska S. Dakota Tolal Factor N o L  ---Gas--- ------ 

(a) (b) ( 4  (dl (0) (I) (Q) (h) 

1 Customers 
2 Value 
3 Percentage ol Tolal 

5 Gross Revenues 
6 Value 
7 Percenlage ol Total 

9 Direcl Expenses, Less Fuel and Gas C 
10 Value $1 1,494,550 $5,127,602 $16,622,152 $2,308,693 $2,818,909 $5,127,602 
11 Percmlage of Total 69.15% 30.0!5% 100.00% 45.02% 54.98% 100.00% 
12 
13 Direcl Payroll Charged lo Conslruclion, D 
14  ~ ~ e r a l ~ o n s  and ~r&tenance 
!5 Value 
16 Percentage 01 Tolal 
17 
18 Composile of 4 Faclors (B, C, D & F) E 
19 Value 257.00% 1113.00% 400.00% 163.1 5% 236.85% 400.00% 
20 Percentage of Total 64.0OY0 36.00% 1 CX3 0070 41.00% 59.00% 1 M.00% 
a 1 
22 Not Plant in Service 
23 Value 
24 Porconlage of Tolal 
25 
20 Net Revenue G 
27 Value $ 6 2 , ~  65,a4l $20,m3,283 $83,049,124 
28 Percentage of Total 74.85% 25.15% 100 00% 
29 El 
30 Payroll Charged to Conslruclion 
31 Value 
32 Percentage of Tolal 
33 
34 O&M Expenses, Less Gas & Prod. 
35 Value 
36 Percenlage of Tolal 





NorthWoslorn Public Service 
Closs Cosl cl S o ~ l c o  Sludy 
lncomo Slnlarnenl-Roquirod Roles 
Soulh Dekola Qas 
Tesl Yeor Endod Docombor 31, 1998 

tine 
No. - noscrlption -- 

( a )  

1 Rovonuos: 
2 Gas solos and lransporialion rovonuos (non.gas cost) 
3 Olhor rovonuos 
4 
5 Tolal Rovonuos 
6 
7 Expenses: 
8 Oporalions 8 mninlononco exponsoe 
9 Depreclolion 8 amorliznlion axponso 

10 Taxes olhor lhon incomo lnxos 
11 MGP removal cosl 
12 Ralo case oxpunso 
13 
14 Tolal Expensor 
15 
16 Oporaling Incow Boloro Incorno Taxos 
17 
18 Fodttrol ond S!elo Iricorno Tnxos 
19 
20 No! Oporolln~ lncomo 
21 

1 
22 
23 Rule Bese 
24 
25 
26 Return on Rnlo Base 
27 

1 

Relurn on Equily 

Fod3rel owl SIalo Elloclivo Tax Ralo 

Capllel M !os  
Long4errn deb1 
Proferred slocA 8 securiliee 
C o m n  dock equily 

Weighled Cosl ol Capilal 
Locg-lorrn deb1 
Prolorred slock 8 socurthas 
Corrmn block equ~ly 

Schodulo No. 12 
Page 2 0137 

Cn!culatod 13,817,374 8,858,610 2,686,001 2,374.763 

Po. 0, Ln. 29 363,202 135,570 64,656 163,071 

Pg. 34, Ln. 47 5,688,153 5,616,344 924,929 944,880 
Pg. 35, Ln. 29 1,610,790 975,073 342,594 299,123 
Pg. 36, Ln. 20 977,019 589,232 207,020 180.758 

Po. 36, Ln. 38 1,310,392 790,288 277,669 242,435 
Pg. 33, Ln. 38 50,Oo 32,568 8,541 - 8,891 



Schodulo No. 12 
Page 3 01 37 NorthWoutorn Public S o ~ i c o  

Class Cost of Sowice Sludy 
lncomo Slalemont-Presonl Ralos 
Soulh Dakola Gat 
Tesl Year Ended December 31,1998 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1 

Revenues: 
Gas solos and lransporlation revenues (non-gas cosl) 
Olhor rovenues 

Tolal Revenues 

Pg. 10, Ln. 16 11,011,783 7,570,923 2,191,588 2,049,272 

Pg. 10, Ln. 213 363,297 135,571) 64,656 - 163.071 

12,175,080 7.708,4~3 2,256,244 2,212,343 

Expenses 
Operations B maintenance expenses 
Doprocialion 8 anmrtizalion expenso 
Taxos other lhan Income taxes 
MGP removal cosl 
Rale caso expense 

Po. 34, Ln. 47 
Pg. 35, Ln. 29 
Pg. 36, Ln. 29 
Po. 36, in. 38 
Pg. 33, Ln. 38 

Tolol Exponses 

Oporallng lncorne Belore lncorne Taxes 

Foderal and Slalo Incom Taxes 

NOI Oporabn~ ~ncorno / 

Rate Base Pg. 15, Ln. 40 

nolurn on Roto Beso 

I 

Rolurn on Eqully 

Fedoral and Stale Elloclive f ax  Rate 

Capital Rallos 
Long4orm dobl 
Prolorrod slock & gocunlios 
C m o n  stock equity 

We~gh:ed Cosl c l  Captlal 
Long-lorm dobl 
Proferrod slock 8 secuntles 
Cornrnon slock oqu~ly 



NorihWoslorn Public Sew~cu Schodulo h ! ~ .  1 :! 
Class Cosl o l  Sowice Sludy Po00 4 01 37 
Cuslomrtr Chargo 
South Dakoln Gas 
Teal Year Endod December 31, 1998 

Line 
No. - Descrlpllon 

(8) 

Cuslorner Rale Base 

Gas plant in sowico 
Accumulalod reserve lor doprociol~on 
Working cap~lal 
Accumulaled dolerrod Income laxos 

Tolal Cuslornor Ralo Base 

Rale o l  Rolurn on Ralo Base i 

Relurn on Ralo Base 

Fedoral and Slale Income Taxes 

17 Rale Case Expense 
18 
19 Dislnbulion Opor. 8 Mainl. Expenses 
20 
21 C u s l o r ~ r  Accounls Expenses 
22 

I 

23 Cuslorner Sewice 8 Inlormalion Expenses 
24 
25 Adrnin~slralive B General Expenses 
26 
27 Deprocialion Expense 
28 
29 Tcues Oihr Than 1nc~:m Te.xos 
30 
31 MGP Rornoval Cosl 
32 
33 
34 C~~slomer Chargo Rovoni~o Roqulromonl 
35 
39 Number 01 Annual Bills 
37 
38 
39 Monthly Cuslomor Charge Requirement 

PQ. 16, Ln. 5 
Pg,. 16, Ln. 6 
Pg. 16. Ln. 7 
Po. 16. Ln. 8 

Pg 16, Ln. 10 

Sch. 8.2, Ln. 7 

Sch. 7, Ln. 22 

Pg. 33, Ln. 34 

PQ. 28, Ln. 13 

Po. 28, Ln. 13 

Pg. 30, Ln. 6 

Po. 34, Ln. 35 

Pg. 35, Ln. 25 

Pa. 36, Ln. 25 

Po. 36, Ln. 34 

PQ. 7, Ln. 1 I l m s  12 



NorihWosiorn Pubi~c Service 
Class Ccs! ol S~ i \~ i co  Sludy 
Claosillcatlon Ro l lo~  
Ssulh Dakota Gan 
Tosl Yoar Endod Docombor 3 1, 1990 

Llno 
No. - -- Dosc*tion 

( 0 )  

1 CUSTOMER CLASSIFIER 
2 Roll0 C-1 
3 
4 DEMAND CLASSIFIER 
5 Rnlio C-2 
8 
7 COMMODITY CLASSIFIER 
8 Rniio C-3 
9 

10 DlSTRlRUTlON MAINS CLASSIFIER 
1 1  Aoilo C.4 
12 
13 CQMPOSITE MAINSISERVICES ClASSlFlER 
14 Account 378 C-4 
16 Account 380 C-1 
18 
17 Tolols 
18 
10 Rallo C-5 
20 
21 PAYROLL CLASSIFIER 
22 Tolal Poyroll Costs oihor lhan A 8 G 
23 Cuslomer I 

24 Dornand 
25 Corwnodtly 
26 
27 Totals 
28 
23 Ralio C-O 
30 
31 DISTRIBUTION PLANT CLWSSIFIER 
32 Told Disliiuuon Plant in Service 
33 Ct!alornor 
34 Demnd 
35 CcmmOdlly 
38 
37 To!e;s 
38 
39 R~IIo C-7 

Schodulo No. 12 
Pago 5 0137 

Rallo C-2 
1 . 0 0 m  0.00000M)O 1.00000000 0.00000000 

Rallo C.3 
1.00000000 0.00000000 0 00000000 1.00000000 

Rallo C-4 

Rallo C-5 

Ralio C-8 

Rallo C-7 



NorlhWoalorn Public Somico Schodulo No 12 
Clneo Coul 01 S o ~ l c o  Slucly P a ~ o  G of 37 
Claeulllcnllon Rnlioa 
Sou(li Dtikola Qus 
Tosl Yoar Endod Docomor 31, 1908 

Llno Clesalllcnllon 
No. --- DoecrlpNon Ralk, N?i~r;ber.- 

(8) (b) 

COMPOSITE LABOWPLANT CLASSIFIER 
Lnbor Rolnlad Adrnln. & Qenornl Cosls 
Custornor 
Dornand 
Cornniod~ly 

Tolals 

Planl Rolalod Admin. 8 Gonoral Costs 
Cuslomor 
Domsnd 
C o m d i l y  

Tolals 

Total of Lahr and Planl Relatad Cosls 

Ralio C-0 

17 
18 Ralio C-8 
19 
20 DISTRIBUTION OPERATIONS CUjSSIFIER1 flalro C-9 
21 Tolal Dislr~bulions Oparalions Expsnse, Loss SBE 
22 Cuslorner 
23 Dornand 
24 Cornmod~ty 
25 
26 Totals 
27 
28 Ratio C-9 I 

29 
30 DISTRIBUTION MAINTENP.IVGE CL4SSIFIER Ralio C-10 
31 To:al Cislr~bullcns Maintontrrke Exponso, Loss ShE 
32 Cusiwner 
33 Demnd 
34 Commodlly 
35 
38 Tolale 
37 
38 Ratio C-10 



No~lhWoslorn Public Sorvlco 
C l a ~  Cosl of S u ~ l c e  Sludy 
Allocallon Rnlios 
Soulh Daltola Gas 
Tosl Year Ended December 31, 1998 

No. - Doscrlpllon 
(a) 

1 CUSTOMERS 
2 Rallo A-1 

PEAK DAY MMBTU THROUGI IPUT.FEB 1, 1998 
Ralio A-2 

WEATHER NORMALIZED MMDTU TtIROUGI1PUT 
n w o  ~4 

METERS 
Ralro A-4 

REGULATORS 
Ralio A-5 

SERVICES 
Ralio A-6 

CUSTOMER ACCOUNTS 
Rolio A-7 

RESIDENTIAL REVENUE 
Ra1i0 A-8 

SMALL COMMERCIAL REVENUE 
Ralro A-9 

LARGE COMMERCIAL & INDUSTRIAL REVENUE 
Rallo A- 10 

CUSTOMER DISTRIBUTI(PN PLANT 
Ralio A- 1 1 

DELfAF:D DISTRIBUTION PLANT 
R a l i ~  A- 1 2 

COMMODITY DlSTRlDUTlON PLANT 
Rdli0 A.13 

Schedule No. 12 
Page 7 01 37 

A l lm l lo r~  Smnll Large 
R ~ l i o  Numbcr ------ To ld  Rosidonlln~- Commercial Commercial 

(b) (c) ( 4  (0) (1) 

Ralio A. l 

Ratio A-2 

Ralio A-3 

Ratio A-4 

Ralio A-5 

Rollo A 4  

Ralio A-7 

Ralio A-8 

Rallo A 4  

Ral10 A-10 

Ral~o A-1 1 

Ralio A-12 

Ralio A-13 



NorlhWosforn Publ~c S e ~ i c o  
Chs3 Cod 01 SCJN~CO Study 
Nlocalion Ral!oo 
Soulh Dnkola Gas 
Tosl Year Ended Docombor 31, 1 W8  

1 CUSTOMER COMPOSITE MAINS/SERVICES PLANT 
2 Ralio A-14 
3 
4 DEMAND COMPOSITE MAINSISERVICES PLANT 
5 Ralio A-15 
6 
7 COMMODITY COMPOSITE MAlNSlSERVlCES PLANT 
8 Raho A.16 
9 

10 CUSTOMER PAYROLL COSTS 
I I Ralio A-17 
12 
13 DEMAND PAYROLL COSTS 
14 Ratio A-18 
15 
16 COMMODITY PAYROLL COSTS 
17 Ralio A-19 
18 
19 CUSTOMER COMPOSITE LABOWPLANT A & G 
20 Ralio A-20 
2 1 

1 
22 DEMAND COMPOSITE LABOWPLANT A B G 
23 Ralio A-21 
24 
25 COMMODITY COMPOSITE LABOWPLANT A & G 
26 Ral~o A-22 
27 
28 CUSTOMER COMPOSITE DISTRI~UTION OPER. 
29 Ratio A-23 
30 
31 DEMAND COMPOSITE DI~~HIBUTION OPER. 
32 Ral~o A-24 
33 
34 COMMODITY COMPOSITE DISTRIBUTION OPER. 
35 RaUo A-25 
36 
37 CUSTOMER COMPOSITE DISTRIBUTION MAINT. 
38 Ralio A-26 
39 
40 DEMAND COMPOSITE DISTRIBUTION MAINT. 
41 Ratio A-27 
42 
43 COMMODITY COMPOSITE DISTRIBUTION MAlNT 
44 Ralto A.28 

Schodulo No. 12 
Pago 8 0137 

Allocation Small Large 
Ralio Nurnbor - Tolsl Rosldonllal Cormrc ia l  -- -- Comn~orclal 

(b) (4 ( 4  (1) 

Ratio A-14 

Ralio A-15 

Rnlio A-lO 

Ral~o A-17 

Ratio A-18 

Ralio A-19 

Ralio A-20 

Ralio A-21 

Ratio A-22 

Ralio A-23 

Ratio A-24 

Ratio A-25 

Ralio A-26 

Rallo A-27 

Ralio A.20 



NorlhWoslorn Publlc Sewlce 
Cldss Cost 01 SON~CO Study 
Operotlng Revenues-Proposed Rates 
Soulh Dakota Gas 
Tcsl Year Endod December 31, 1998 

Schodulo No. 12 
Pa00 9 01 37 

1 GAS SERVICE REVENUES (NON-GAS COST) 480-481 
2 489 
3 Normalized lhorms 
4 
5 Times averago rate per lherm 
6 
7 Non-customor chargo revenues 
8 
9 

10 Annual bdls 
11 
12 T~rnes averago rnonlhly cuslomer charge 
13 
14 Cuslomsr char09 revenues 
15 
16 Total Gas Service Revenues 
17 
18 
19 OTHERREVENUES 
20 
21 Late payment fees 487 C-3 A 4  
22 
23 M~scellaneous service revonues 488 C-3 A-3 
24 
25 Transporlalion revenues (conlracts w ~ l h  deviation) 409 C-3 A-3 
26 
27 Other cas revenues 495 C-3 A-3 
28 I 

29 Tolal Other Revenues 
30 
31 a 

32 TOTAL REVENUES 



Uno Accounl Clnsslllcslion Alla‘allon Tolol Smell Large 

No. Descriplion Basis Commercial S o ~ l c o  Arsa Rosldonllal N o . .  Basic- ----- Cornrnerclnl -- 
(a) (b) ('3 (dl (8) (I) (0) (h) 

1 GAS SERVICE REVENUES (NON-GAS COST) 460-481 
2 
3 Normellzed lherms 
4 
5 Tlmos avernoo ralo per thorm 
6 
7 Noncustornor chargo revenues 
8 
9 

10 Annual bills 
I 1  
12 T~mes avorngo monlhly cuslorner chargo 
13 
14 Cuslomer chargo revenuos 
15 
18 Tolal Gas S e ~ l c o  Rovenuos 
17 
18 
19 OTHER REVENUES 
20 / 
21 Lalo paymonl loeo 487 
22 
23 h!iscollanoous scjwica rovenuos 4e8 
24 
25 Trnnsporlol~on rcvonues (conlracls with devlalion) 469 
26 
27 Olhor gas rovenuos 
28 
29 Tolal Othor Rovenuos 
30 . 
31 
32 TOTAL REVENUES 
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NorthWoslorn Publlc Sow~co Schodulo No. 12 
closo Cosl ol Sorvico Sludy Page 12 0137 
Rolo Baso Calculollon 
Soulh Dnhola Gas 
Tosl Yoar Endod Docombor 31. 1998 

OAS PLANT IN SERVICE 

Dlslribullon Plnnl 

SON~COIJ 
Cu8lomor 
Donland 
Commdily 

Motors 
Cuslomor 
Domnd 
Comnod~ly 

Malor lnslallallons 
Cuslomor 
Domnd 
Commdily 

Rogulalors 
Cuslomor 
Donund 
Cornrnod~ly 

Totnls 

Rogulnlor inslallalions 
Cuslonior 
Damand 
C 0 m r ~ l I . j  

Tolais 

40 Producllon land and land rluhls 
41 Cuetornor 
42 Denand 
43 Comnwdrly 
44 
45 Tolole 

i ' 

r 



NorltiWoslorn Publlc SONICO Schodule No. 12 
Class Coal ol Seivicu Study Pago 13 0137 
Halo Base Calculailon 
South Dakoln Gas 
Tosl Yoor Endod Docomber 31. 1998 

Lmo Accounl Clai;dlka!lon Allocalion TOM Small Large 
No. Doscripllon -- NO. Bnsis Sosis Sowice Area R e s i d o n l L  --- -- - -- --- Comnmrclal - C o r n m o r d L  

(a) (b) ( 4  (dl ( 0 )  (1) (a) (h) 

1 GAS PLANT IN SEfiVlCE 
2 
3 Dislribution Planl 
4 
5 Production strucluros and improvomonls 305 
6 Cuslomor 0 0 0 0 
7 Demand A-2 263,049 134,575 72,230 58,274 
8 Commod~ly 0 O- 0 -- 0 
9 

10 Totals C-2 - 263,049 - 134,575 72,200 58,274 
I I 
12 Producl~on LPG oqulpm~nt arld olhor oqutpmonl 31 11320 
13 Cuslomor 0 0 0 0 
14 Demand A-2 1,507,283 771,124 4 13,707 322,452 
15 Commod~ly 0 0 
16 

0 0 -- 
17 Totals C.2 1,507,283 771,124 - 41 3,707 322,452 18 
l f l  Total Dlslribulion Planl 
20 Cuslomer 15,206,117 11,598,133 2,038,505 1,569.479 
21 Cornand 20,267,022 10,368,575 5,562,735 4,335,712 
22 Commodity 2,49* 830,122 - 443,602 1,118,817 
23 
24 Tolala - 37,965,880 22,898,830 9,044,842 7,024,008 26 
25 Qanorat and InlanoOlo Plant, Plus Conslr. In Service 388.399 
27 Cuslomor 30 1-303 A.1 I 5,238,242 3,993,829 701,961 
28 Domnd 

540.452 
I A-12 1,915,534 1,483,007 6,978,970 3,570,428 

29 Corn~nod~ty A013 - 858,309 320,288 152,755 385,264 
30 
31 Totr?ls e 

32 
33 Total Gas Plant In Sorvtco 
34 Customr 
35 Domnd 

39 Toialo 



NorthWoslern Puhllc S o ~ l c o  
Class Coal ol Ser~ ico  Sludy 
Ralo Baso Calculat~on 

Schedulo Nc. 12 
Pogo 14 01 37 

Soulh Dokcla Gas 
Tosl Yonr Ended Docombor 3 1. 1998 

1 ACCUMUIATED RESERVE FOR DEPRECIATION 
2 
3 Dlrocl Soulh Dakola Gas Plant 304-387 
4 Cuslornar 
5 D o m n d  
6 Commod~ly 
7 
0 Totals C-7 (14,215,894) (8,573,503) (3,012,318) 
9 

(2,630,075) 

10 Common Planl 389-399 
1 1  Cuslomor 301 -303 A-1 1 (429,148) (327,323) (57,531) (44,294) 
12 Dornand A.12 (57 1,977) (292,622) (1 56,932) (1 22.363) 
13 Comrnod~ly A-13 0 - 3 ! , 2 5 1 1  -__@15191 .-__ W575) 
I4  
15 Tolols C-7 - (1,07 1,470) &!.!&sl -_-- - (227.042) - --(!9822) 
16 
17 Told Accurnulalod R o s o ~ o  lor Deproclalion 
18 Cuslomor (6,122,836) (4,070,135) (820,830) (631,971) 
19 Domand (8,160,774) (4.1 75,038) (2,239,906) (1,745,830) 
20 Comnmllly 

i -- (1 ,W3,654) (374,526) ( I  78,622) (450,W) 
21 

Tolals 

WORKING CAPITAL 

Malerials and eupplios 
Cunlomor 
Donwnd 
Cornmd~ly 

Sloro~o gas and luol 
Cuslornar 
Demand 
Commodity 



NorlhWoslorn Public Sowico 
Class COSI of Sowice Sludy 
Ralo Baso Coiculal~on 
Soulh Dakola Gas 
Tesl Year Endod Docombor 31, 1998 

Accounl Class~ficallon Allocallon To#lal Small Large Llno 
No. Doscriplion Bosls -- Basis - Commercial S o ~ l c a  Area - Rnsidenlial Commercial 

-- 
(a) (b) (c) (a (9) !I) (el (h) 

1 LVORKINQ CAPITAL 
2 
3 Tolal Working Copilal 
4 Cuslomer 318,373 242,832 42,681 32,860 

5 Demand 1,349,612 690.459 370,431 288.722 

6 Comrnodrly 52,187 19,474 - 9,288 23,425 

7 
8 Tolals 1,720,172 952,765 422,400 345,007 

9 I 

10 UNAMORTIZED RATE CASE EXPENSE 
11  
12 Unomorllzod Ralo Caso Expense 
13 Cuslomer A-20 78,170 58,532 10,104 6,534 

14 Demand A-21 28,502 13,558 7,274 5.870 

15 Comnodlly A-22 22,328 8,332 3,974 10,022 
16 
17 Tolals C-8 - 125,OOC'. 81,422 - 21,352 22*228 

18 
18 ACCUMULATED DEFERRED INCOME TAXES 
20 
21 Aaumuielod Dofarrod income Taxes, iTC 253,282 
22 Cuslomor 180 A-1 1 (248,385) (190,213) (33,432) (25.740) 

23 D~mond A-12 (332,388) (170,048) (91,231) (71,107) 

24 Commod~ly A-13 (40,878) (1 5,255) (7,275) (1 8,349) 

25 
28 Toloie C-7 
27 i 

28 
20 TOTAL RATE BASE 
30 Cuslomor 
31 Demand 
32 Comrnod~ly 
33 
34 Tolols 



IATE BASE SUMMARY 

:uslomer Rale Base 

ins Planl in Service 
rccumulaled Reservo for Dopreclalion 
Vorklng Capilnl I Unamortized Rale Coso Expenso 
kcumulalod Delorred lncomo Taxos 

Tolal 

3emand Rale Base 

Gos Pianl in Service 
Accurnulalod Reserve lor Daprecisllon 
Workltq Capilel I Unamofiized Rale Case Expense 
Accumulated Doferred Income Taxos 

Commodily Rale Base 

Gns Plar.1 in Service 
Accumulnled Resorve lor Doprocialion 
Workitq Cap~lal I Unarnorlized Role Case Expenso 
Accumuislod Delerred Income Taxes 

Tolal . 
Tolal Rnlo Bose 

Gas Planl In Service 
Accumulaled Resowe lor Depreciation 
Working Cap~lal I Unamortized Ralo Caso Exponso 
,-laled Delorred l ncom Taxes 

Tolal 



NorihWes!ern Public Se~iC0 
Class Cosl of Sorvico Study 

Schedulo No. 12 
Pogo 17 01 37 

Exponsos 
Soulh Dakota Gas 
Tosl Year Ended Decomber 31, 1998 

Line 
No. -. . . . - ---- 

1 OPERATIONS & MAINTENANCE EXPENSES 
2 
3 Gas Produclion Operalions 
A 

5 supervision and engineering-labor 
6 Customer 
7 Demand 
8 Cornmod~ly 
9 

10 Totals 
1 1  
12 Supervision and ong~noering-olher 
13 Cuslorner 
14 Demand 
15 Cornrnod~ly 
16 
17 Totals 
18 
19 M~scellaneous, fuel and LP gas exponse-labor 
20 Customer 
21 Demnd 
22 Commodily 
23 
24 Tolala 
25 
26 Miscsllaneous, fuel and LP gas expenso-other 
27 Customer 
28 Domend 
29 Commod~ly 
30 a 

31 Totals 
32 
33 Gas Producl~on Malnlenanco 
34 
35 Supowism and onynoor~np.labor 
36 C u s t m r  
37 Doincrtd 
38 Commod~ly 
39 
40 Tolnb 
41 
42 Supdrviaion and engineorinp-other 
43 Cuatorwr 
44 D e d  
45 CornmcSily 
46 
47 Totals 



NorthWofilorn Public S o ~ l c o  
Claos Cosl of Sowico Study 
Exponwo 
Soulh Dakola Gas 
Tasl Yoar Endod Docombor 31, 1998 

1 OPERATIONS & MAINTENANCE EXPENSES 
2 
3 Qan Produclion Mainlonanco 
4 
5 Slrucluros and producllon oquipmon\.lebor 741i742 
6 Cuslomr 
7 Dornand 
8 Comrnodily 
9 

10 Tolals 
11 
12 Slruclures and produclion oquipnlonl olhor 741042 
13 Cuslomr 
14 Dornand 
15 Cornmod~ly I 
16 I 

17 Tolals C-2 

18 
19 Tolal Producllon ExpQnSOQ 
20 Cuslomer 
21 Domand 
22 Commodlly 
23 
24 Tolals 
25 
26 
27 
28 
29 
30 Dslr~bullon Operalion Expejsas 
3 1 
32 Supow~s~on and onginoorin0-labor 
33 Cuslonwr 
34 DomrfJ 
35 Commodlly 
36 
37 Tolals 
38 
39 Bupaw~rion and ong~noor~ng-other 870 
4 0  Cuslorrur 
41 Doma! 
42 Comfnod~ly 
43 
44  Tothls '2.9 

Schululo No. 12 
Pago 18 0137 



NorthWoslorn Public Sorvlca 
Cloos Cost 01 Sorvico Study 

Schodule NJ. 12 
Pogo 19 01 37 

Exponsos 
Soulh Dekotn Gas 
Tosl Yoar Endod Docombor 81, 1898 

L~no Accounl Classillcollon Mlilocnllon Tolol Small Largo 
Daels Basis Sow~co Aroa Resldenlial -- Commercial _ . o_o!J_crP!!?!? ..-~k- -- - Commercial 

No - .- 
(a) (b) (c) (dl (0) (1) (0) (h) 

1 OPERATIONS 8. MAINTENANCE EXPENSES 
2 
3 D~elr~bulion Operalions Exponsou 
4 
6 Dislr~bulion load d~spalching-labor 
0 Cuslomor 
7 Domnd 
8 Commod~ty 
9 

10 Tolnle 
1 1  
12 Dislrlbullon lond d~spalching-olher 
13 Cuslomor 
14 Dornond 
15 Commd~ly 
10 
17 Tolnls 
18 
I 8 Cornprossor sla. lobor ond expenses-labor 
20 Customer 
21 Denund 
22 Cumrnod~ly 
23 
24 Tolnle 
25 
26 Coqroesor sls, lobor and oxponsos-olhitr 
27 Cualorner 
28 Domand 
29 Commod~ly 
30 . 
31 Tolnls 
32 
33 Compressor slal~or~ luol ond puwur 
34 Cuslomcr 
35 Domnnd 
35 C o m l l y  
37 
38 Tolala 
38 
40 Maina nnd eorvicoe oxponsoo-labor 
41 Cuatcnwr 
42 Domad 
43 Commodlly 
4 4  
45 Totals 



NoflhWoslam Fubl~c Sorvice Schodulo No. 12 

Class Conl ol S o ~ l c o  Study Page 23 0137 

Exponsoa 
Souih Dakoln Gas 
1361 Yoor Endod Docombor 31, 1898 

Accounl Class~hcalion Allxalion Tolal Small Large 

. . 
No. Basis ansis D!?scr@!? -- - - -  Commercial Commerc~al Solvice Area Rasidenlial 

(a) (b) (c) (dl (8) (0 (9) (h) 

OPERATIONS 8 MAINTENANCE EXPENSES 

Dislr~bulion Oporolions Expanses 

Maine and se~ icos  oxponsos-olher 874 
Cuslomor A-14 
Domand A-1 5 
Commodity A-1 6 

Tolals C-5 

Meas. and rog. slalion exp.(gen)-labor 875 
Cuslomer 
Demand 
Commodily A-3 

Tolels C-3 

Meas. and reg. slal~on exp.(gen)-olher 
Customer 
Domand 
ComMdily 

Tolals 

Meas. and reg. slation exp.(indust)-laba 
Cuslomer 
Demand 
Commodity 

Tolals . 
Meas. and reg slat~on exp (1ndus1)-olh~r 876 
Cuslomer 
Domand 
C~mmod~ly A-3 

Tolals 

Meas. and reg. station oxp.(c gale)-labor 077 
W!mr 
Dadmend 
-1ty 



NorlhWonlorn Public Sowico 
Claoo Coal ol Sowico Sludy 

Schdulo No. 12 
Pogo 2 1 0137 

Exponvoe 
Soulti Dakola Gns 
Tosl Yonr Endod Docombor 31, 1998 

I OPERATIONS & hlAlNTENANCE EXPENSES 
2 
3 Ditlr~bulion Oporulions Exponsos 
4 
5 hfooe, odd roo, olnllon oxp (c onlo)-olhor 
O Cualomr 
7 Dsmnnd 
8 Commodily 
9 

10 Tolola 
1 1  
12 Molor and houao rooulalor oxpanboo-labor 
13 Cuslomor 
14 Dor~xnd 
15 Comnloc!ily 
10 
17 Tolaln 
18 
18 Molar and homo rogulalor oxponsos.olhor 
20 Cuslonmr 
21 Domend 
22 Corrunod~ty 
23 
24 Tolala 
25 
26 Cuslonw lnslnllalions expensas-labor 
27 Cuslomor 
28 Demand 
29 Ccmmod~ly 
30 
31 Tolels * 

32 
33 Cuslomer ~nslallnlions oxpensos.olhor 
34 Cuslomer 
35 Dornand 
3 3  Cammd~ly 
37 
38 Totals 
39 
40 Olher orponsos-labor 
41 Cuslomer 
42 Laemad 
43 C o m t y  
44 
45 Tolalrr 



NorthWoslorn Public Sorvico 
Class Cosl 01 Sorvlco Study 
Expensoa 
Soulh Dakoln Gas 
Tost Year Ended Docornbar 31, 1098 

Llno 
.No_ 

1 
2 
3 
4 
5 
8 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
5 i 
32 
33 
34 
35 
36 
3 7 
38 
39 
40 
41 
42 
43 
44 

Schodule No. 12 
POQO n 01 37 

OPERATIONS 8 MAINTENANCE EXPENSES 

Dislribulion Oporalions Expenses 

Olhor erpansas-olbor 
Cuslorner 
Dornand 
Cornrnod~ly 

Tolals 

Ronls 
Cuslomor 
D o m n d  
Cornmod~ly 

Tolals 

Tolal Dislr~bul~on Operal~ons Expenses 
Cuslorner 
Dernand 
Comi id i l y  

Tolals 

Dislribulion Mainlonanco Elpenses 

Supervision and engineering-labor 
Cuslomer 
Demand 
c o m m l l y  

Tolals 

Suprvislon and eqmorino-olhar 
Cuslomr 
Demand 
r.kmCd11y 



~oflhWoslorn Public ~ o N I C ~  
Schuuio No. 12 

Clnss Cost ol SON~CO Study 
Page 23 of 37 

Erperlsoa 
Soulh Dnkola Gas 
Tool Yoor Endod Docembor 31, 1990 

1 OPEHATIONS B MAINTENANCE EXPENSES 
2 
3 D~slr~bulion Mainlonanco Exponsos 
1 
5 Slrucluros nnd irnprovornonls-labor 
6 Cuslcmor 
7 Domend 
8 Cornmod~ly 
(I 

10 Tolels 
I 1  
12 Slrucluree and irnprovomonls-olhor 
13 Cunlomor 
14 Domrd  
15 Cornrnod~ly 
16 
17 Tolals 
18 
19 Malns4abor 
20 Cuslornor 
21 Demand 
22 C o m l l y  
23 
24 Tolels 
25 
26 Mdrwlhcr  
27 Cuslomor 
28 Donwd 
29 Comrodrty 
30 
31 Tolels 
32 
33 Comproswr elalion oqu~prnonl~labor 
34 Cuatomar 
35 Demand 
38 Conmd~ty 
37 
38 Tolnlo 
38 
40 Compras~r slal~on oquipmonl-olhor 
41 Cuolomor 
42 'Ihmrmnd 
43 COmmDdil~ 
44 
45 Tohls 



NorlhWoelorn Pub110 Sowlce 
Claeo Cosl ol Sowlco Sludy 
Exponsoe 
Soulh Dakola Gas 
TESI Yoar Endod Docombor 31, 1998 

1 OPERATIONS B MAINTENANCE EXPENSES 
2 
3 Dtslrtbulton Mamtenanco Exponses 
4 
5 Moau. and roo slalton oqulp @on)-labor 
0 Cuelornor 
7 Domand 
8 Commodtly 
€I 

10 Tolalo 
11 
12 Moos, and IOU, slallon oqulp.(gen)-olher 
13 Cualomor 
14 Demand 
15 Commod~ly 
16 
17 Tot018 
18 
19 Moas and roo slol~on 0x11 (1ndus1)-labor 
20 Cuslomor 
21 Dernnnd 
22 Commod~ly 
23 
24 Tolals 
25 
26 Mean. and rog. slalion oxp.(rnduet)-other 
27 Cunlomor 
28 Domad 
29 Commod~ty 
30 
31 Totals e 

32 
33 Moas, and roo slatton oxp (c 0810)-labor 
34 Cuelomor 
35 Denund 
36 Cornrwdlty 
37 
38 Tolale 
39 
40 Moos, and roo stat~on oxp (c golo)-olhor 
41 C u ~ l m r  
42 Domond 
43 C o n ~ ~ d t l y  , 8 

44 
15 Tolals 



NorlhWeelorn Public S o ~ l c o  Schedule No. 12 
Class Coel of S o ~ l c o  SIudy P a ~ e  25 0137 
Exponsos 
South Dakota Gas 
Toel Yoar Ended December 31, 1998 

Line Accounl Classillcallon N!oca~ion Tolal Small Large 
No. Descrlpllo~~ - No. Basis Bcsis S o ~ l c o  Area - -  Rosidontlnl - - - -  Commurclnl ~on&rcial --- . .- --- 

(a) (b) ( 4  (d) ( 4  (I) (0) (h) 

I OPERATIONS & MAINTENANCE EXPENSES 
2 
3 D~str~butlon Ma~nlonanco Expenses 
4 
5 Sewicos~labor 892 
6 Cuslomer A 4  31,159 25,735 3,781 1,643 
7 Demand 0 0 0 0 
8 Commodity - 0 0 0 0 
9 

10 Totals C. 1 31,16e 25,735 3,781 1,643 -- 
1 I 
12 S O N ~ C ~ S - O I ~ O ~  892 
13 Customer A-0 9,856 8,223 1,208 625 
14 Demand 0 0 0 0 
15 Commodlly - 0 - 0 0 0 
16 
17 Tolals C- 1 -- 9,058- 8,223 1,208 525 
1 a 
19 Meters and house regulalors-labor 893 
20 Customer , 

A-4 74,015 49,798 10,974 13,243 
21 Demand 0 0 0 0 
22 Commod~ly 0 0 0 0 
23 
24 Totals C-1 74,015 49,798 10,974 13.243 
25 
26 Motors and house regulalors-olher 893 
27 Cuslomer I A-4 10,421 7,011 1,545 1.865 
28 Domand 0 0 0 0 
29 Commod~ty 0 0 0 0 
30 
31 Totals 

Cudlornor 
Demand 
Commodily 

Other equipmont-olher 
Cualomr 
Gemand 
Comrodily 

Tolals 



NorlhiVoslorn Publ~c Sorvlco Schodulo No. 12 

Clasa Coal ol Sorvico Sludy Page 28 0137 
Exponaoo 
Soulh flakola Oos 
Tosl Yoar Endod Docombor 31, 1998 

1 OPERATIONS 8 MAINTENANCE EXPENSES 

4 
5 Tolol D~slr~bullon Mumtonunco Exponson 
8 Cuolornor 
7 Domand 
8 Commodily 
9 

10 Tolalo 
I 1  
12 Tolol Dislr~bulion 0. 6 M. Exponnoe 
13 Customor 
14 Dornoml 
15 Commod~ly 
18 
17 Tolnls 
18 
19 
20 
2 1 
22 
23 Cuslomr Accounls Expenses 
24 
25 SU~ON~S~O~- lob01  90 1 
28 Cu~loriwr A-7 172,822 148,605 21.538 4.679 

27 Demand 0 0 0 0 

20 Commod~ly 0 0 0 0 -- 
29 

C- 1 172,822 - 21 538 4.879 30 Tolalo 148,605 - -  - _  -_-- 
3 1 , 
32 S ~ p ~ ~ i s i ~ f l - ~ l h ~ r  901 
33 Customer A.7 (18,765) (15.916) (2,339) (508) 
34 Donund 0 0 0 0 

35 Cornrnod~ty 0 0 0 - - A  3 - - 
30 
37 Tolals C.1 . __L!_e ,E)  - _- -- Il3e_l!!l _- - _C2tX?Y --- - - -- (508) C 

'2: 
2 % 
8 1 



Nor\hWsrIern I'ublla Scmlco Schedulo Nc 12 
Cloos Coal id 8orvlco Sludy P a ~ e  27 0137 
Erprioos 
South Dakolo Oos 
Toat Yonr Endod Doconabor 31, 1008 

L~no 
No. --..- 

1 OPEHATION3 8 hlAlNTENANCE EXPENSES 

0 Cu8Ior1~r A-7 220,907 195,108 28,683 0 228 
7 Donu\nd 0 0 0 0 
6 Commodily 0 0 0 0 
0 

----- ---- ---------- ---- . .. 
10 Tolale C- 1 
I1 

- 2 2 8 N  - _ r e s , ! E  -s,a_!E . _q,2_ZL!. 

12 Moler rooding orponsos~olhor 002 
13 Cuslomr A.7 29.495 25,021 3,878 7 08 
14 Domnd 0 0 0 0 
15 Commodily 
1R 

0 0 0 0 - 

Cuslomor rocords 6 colluctlon oxp -labor 
Cuslomar 
Domiind 
Commodlly 

Tolala 

Cuslonmr rocords L colloclion oxp-olhor 
Customor 
Demand 
Commodity 

Uncollecltblo accounts 
Cuslonwr 
Dernaorl 
Commodity 

M~sc customor accounls owponsos~labor 
Cuatomor 
Domand 
Commdily 

Totals 



NorlhWoslorn Public Sorvico 
Closs Cost ol Sorvico Sludy 
Expon~eo 
Soulti Dakoln Gaa 
Tonl Yoar Endnd Docornbor 3 1, 1998 

Schodulo 1'40, 12 
Pogo 28 01 37 

I OPERATIONS L MAINTENANCE EXPENSES 
2 
3 Cuslornor Accounls Exponsos 
4 
5 Mmc, cuslornor accounls oxponsos-othor 
0 Cuslomor 
7 Domnnd 
8 Co~nmodtly 
9 
10 l-olals 
11 . . 
12 Tolnl Cualonmr Accounls Exponsos 
13 Cuslomor 
14 Domand 
15 Commod~ly 

22 
23 Cuslomor Sorv~co 8 Inlormallon Exl~onsos 
24 
25 Supowision labor 
26 Cuslornor 
27 Domand 
28 C~rnrridi iy 
29 
30 Tolalo 

S u p o ~ l ~ i ~ n . ~ l h ~ r  
Cuslomor 
Oomand 
Commodlly 



NorthWoslorn Publlc SoNiCo Schodulo No 12 

Clasa Cost 01 Sonrim SludY P a ~ o  29 ol 37 

Eaponaoo 
Soulh Dakota Gas 
Tosl Yoar Ended DBcorrber 31, 1898 

,bcourll Clnssl'iication Altocallon Tolal Smell L n r ~ o  Llno 
No. Doscriptlon No. Basls Basis Sonrice Aroa R o ~ I d e I  C o m r c l n l  Commercial -- ----- - -  

(a) (b) (a (dl (0) (1) (0) (h) 

1 OPERATIONS & MAINTENANCE EXPENSES 
2 
3 Cuslon~er SONICO & lnlorrnnl~on Exponses 
4 
5 Cuslomer assislnnce oxponso-olhor 
6 Cuslomor 
7 Domnnd 
8 Commod~ly 
9 

10 Tolols 
11 
12 Inform. & inslr. advorlising exp.-labor 
13 Cuslorner 
14 Oemnd 
15 Commodity 
16 
17 Tolals 
18 
19 Inlorm. B Inslr. advorlislng exp.-other 
20 Cunlorner 
21 Demand 
22 Cornmod~ly 
23 
24 Tolals 
25 
26 tAisc. customer s o ~ i c o  & inform.-labor 
27 Cuslonwr 
28 Demand 
29 Commod~ly 
30 
31 Tolnlo 
32 
33 Mioc. curlomor s o ~ l c o  h lnlorm.-olhor 
?A Cuelornor 
35 Domnd 
38 Commod~ly 
37 
38 Tolalo 



NorthWoalern Public Sowlco 
Class Cosl 01 Scwico Study 
Exponeos 
Soulh Dakoln Gas 
Tosl Yonr Endod Docombor 31, 1990 

1 OPERATIONS & MAINTENANCE EXPENSES 
L 

3 Customor Sorvlco 8 lnlormallon Expanses 
4 
5 Told Cuslomor Sorv~ca 8 lnlormallon Exp 
6 Cuslornor 
7 Demand 
8 Commod~ly 
9 

10 Totals 
11 
12 
13 
14 
15 
16 Sslos Exponsos 
17 
18 Supe~islon~labor 
10 Cuslomer 
20 Domand 
2 1 Cornmcl!ly 
22 
23 Tolols 

Dwmnsirelrng and solling-labor 
Cua ton~r  
Damand 
C o m l i y  

38 
30 Demnsirattng and soll~ng~olhor 
40 Cul%lomol 
41 D ~ ~ ~ r d  
42 Cpmmod~ly 
43 
44 Tolals 

A!!ocallon T o l d  Small Largo 
afials Sowlco Aien Rosldonlhl Commorclal Cornmorclai 
(4 (el (1) (8) (h) 

Schodulo No. 12 
PGOO 30 01 37 



NorlhWostorn Public SorviCO Schedule No. 12 

Class Coal ol Survlco Sludy Pego 31 0137 

Exponsoe 
Soulti Dakota Gas 
Tost Yoar Endod Docombor 31, 1990 

Account Classlllcnllon Nlocnlion Told Small Largo Llno 
Descrlpllon Daels Sorvlca Atao Resldentlal -- No. Raols- ------ 7 

Commorclal Commorclal No.- - -  
('4 (0 )  ( 4  (4 (I) (0) (h) ( 4  

1 OPERATIONS B MAINTENANCE EXPENSES 
2 

9 
10 Tolals 
11 
12 Advertising-olhor 
13 Cuslorar 
14 Demnnd 
15 Commodity 
16 
17 Tolels 
18 
19 Misc. sales expense4abor 
20 Cuslomer 
21 Demand 
22 Comrnod~ty 
23 
24 Tolals 
25 
26 M~ac. anloa oxpnso-othar 

Domand 
C o m d i l y  

Tolals 

Tola! Salno Expnsos 
Cuslornor 
Oorrsnd 
Commodity 



NorlhWoolorn Public Sonlce Schodule No. 12 
ciaso Cocl (11 Somlce Sludy Page 32 0137 

Exponsoo 
Soulh Dakola Qno 
Tosl Yeor Endud Documl~or 31, 1998 

Llno Account Claeslllcc?llon Nlocalion Tolnl S m l l  L fir00 
No. - No, _. -. ~ ~ ! P ! _ o L ~ ~ ~ -  -- Baals --- @rts,l~, Service Aroa Rooldsnllal Cornmrclnl C o m r c l a l  

(8) (b) ( 4  (d) (4 (1) (9) (h) 

1 OPERATIONS h MAINTENANCE EXPENSES 
2 
3 Admlnlolrnllvo and Ooneral Exponoos 
4 
5 Admlnlelrollvo and ~onornl ~alarlos 920 
0 Cuslorrwr A-17 liG1,688 433,440 72,992 45,158 
7 Domand A-18 69,940 35,784 19,198 14,964 
8 Conmd~ly  A-19 177,602 66,308 31,824 79,760 
9 

10 Told6 C-8 788,228 535,532 123,814 139,880 
11 
12 Olllco supplloe and orponeoe 92 1 
13 Cu8lornor A-17 362,925 205,168 48,026 29,711 
14 Dom&~nd A-18 48,022 23,544 12,632 9.846 
15 COI-MWII~ A-19 118,815 43,628 20,808 52,479 
18 
i 7  Tolnla C-6 525,882 352,360 81,488 92,038 
18 
10 Admlnlslrnllvo oxponeos Iranslorrodhbor 922 
20 Cu8lomr A-17 0 0 0 0 
21 Demnd A-10 0 0 0 0 
22 Comniod~ly A-19 0 0 0 0 
23 
24 Tolels C-6 0 -- 0 0 --- 0 
25 
26 Adrmni8lralivo cxponsos Iranslorrod-other 922 
27 Cuslomer A017 (522,019) (410,205) (69,079) (42.735) 
28 Demnd A-18 ( w l  MI (33,866) (18,169) (14,161) 
29 Commod~ly Ad19 (100,167) (82,754) (29,929) (75,484) 
30 
31 Tolala C-0 - (766,382) (W,025) (1 17,177) (132,380) 
32 
33 Outokls sorvicos omployod 823 
34 C u s l ~ r ~ r  A-20 138,210 108,608 18,467 11,942 
35 Demncf A.2 1 411,438 24,781 13,295 10,383 
38 C o ~ : l y  A42 - 40,809 1 5 , G  7,283 10,318 
37 
58 Tolelo C-8 220,486 148,010 39,026 40,623 

C 
33 
40 Wo&nwn's cowponsalion lneuronco 924 
41 Cuelornor A-17 0 0 0 0 
42 Domend A.18 0 0 0 0 
43 c o m l l y  0 0 0 A-19 - . - - -  O -- --- 
44 
45 Tolals C-6 0 0 ---.-- --- 0 0 -- 



Schodulo No 12 
Pnuo 33 01 37 NorlhWoslorr: Public Sowico 

Clam Cosl ol Sowice SlUdy 
Exponsee 
South Dakota Gas 
Test Year Endod Docomber 31,1898 

Account 

1 OPERATIONS 8 MAINTENANCE EXPENSES 
2 
3 Adrninlstratlvo and Qonoral Exponses 
4 
5 Proporly lnauranco 
8 Cuslorner 
7 Domnnd 
6 Commod~ly 
8 

10 Tolale 
1 1  
12 Injuries and doma~os 
13 Customer 
14 Domand 
16 Commodily 
16 
17 Totals 
18 
18 Employee pensions and bnol~ls-labor 
20 Customer 
21 Domand 
22 Comrnodily 
23 
24 Totals 
25 
28 Employee penslons and bonol~ts-other 
27 Customer 
28 Demand 
28 Commod~ty 
30 
31 Totals 
32 
33 Re~ulalory commission oxpensos 
34 customsr 
35 Domand 
36 Commodity 
37 
38 Totals 
38 
40 MieceUrimous gonoral oxponesshbor 
41 Customer 
42 Dsmend 
43 Commod~ty 
44 
45 Totals 





NorthWaslorn Public SON~CO %h~d.,iu NO. 12 

Class Cosl ol S u ~ ~ c o  Sludy P e w  35 0137 

Exponsos 
Soulh Dnkolo Gag 
Toel Yonr Endod Docombtir 31, 1898 

1 DEPRECIATION & AMORTIZATION EXPENSE 
2 
3 Dislr~bulion and Produclion Phn l  
4 Cuelornor 
5 Durnnnd 
6 Con~rnod~ly 
7 
8 Totals 
9 

10 Gonoral Planl 
1 I Cuslonwr 
12 Dornand 
13 Commodrly 
14 
15 TolCiki 

Expenso 



NorlhWoelurn Publlc S O N ~ O  Schodule No. 12 
Clans Cost ol Sonko S l ~ d y  Pago 37 ol 37 
Erpenson 
Soulh Dakoin Gun 
Tesl Yonr Endod Ducornbor 31, 1903 

Accou~il Claaslflcalion Allocollon Total Small L a r ~ e  Llno 
No. . I ? ! ! _ _ -  ____ __. 

Bade Basis Sorvico Area Rosldonll~l Commercial Commercial 
(a) ('4 ( 4  (4 (0) (1) (Q) (h) 

1 PAYROLL COSTS OTHER THAN ADMIN, B GENERAL 

3 Dns Producllon Exponnos 
4 Cuelornor 
5 Domand 

9 
10 Dlnliibulion Oporallorrs b Mnlr~lonarrcu 
1 I Cuslornor 
12 Dornnnd 
13 Commodlly 
14 
15 Tolala 
16 
17 Cuslomer Awun ls  Exponsos 
18 Cualomer 
19 Demond 
20 C o m l l y  
21 
22 Tolola 
23 
24 Cuslomer Sorvlco b Inlormollon Exponsoe 

Cuslomor 
Domand 
Comrnod~ly 

Tolals 

Tolals 
37 
38 Tolal Payroll Coals 






